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IMARTIN AND HARRIS LABORATORIES LIMITED]|

NOTICE

Notice is hereby given that the 27" Annual General Meeting (“AGM?”) of the Members of
Martin And Harris Laboratories Limited (“the Company”) will be held on Thursday, 30"
day of December, 2021 at NH-8, Delhi Jaipur Highway, Village, Pachgaon (Fazalwas), Distt.
Gurgaon, Haryana at 9:30 A.M. to transact the following business.

ORDINARY BUSINESS

1. To receive, consider and adopt:
(a) The Audited Standalone Financial Statements of the Company for the financial year ended
on March 31, 2021, together with the Reports of Board of Directors and Auditors thereon.
And

(b) The Audited Consolidated Financial Statements of the company for the financial year
ended March 31, 2021, together with the Report of the Auditors thereon,
2. To declare dividend on equity shares.

3. To appoint Mr. Ajay Grover (DIN: 00009457) who retires by rotation and being eligible, offers
himself for re-appointment.

SPECIAL BUSINESS

4. To consider and approve the appointment of Mr. Zuhaib Tufail Khan, Non-Executive
Independent Director of the Company:-
To consider and if thought fit, to pass, with or without modification, the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152, 160, 161 read with
Schedule IV and other applicable provisions, if any, of the Companies Act, 2013 (Act) and the
Companies (Appointment and Qualification of Directors) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force), the appointment of Mr.
Zuhaib Tufail Khan (DIN No. : 05158313) who was appointed by the Board as an Additional
Director in the category of Non — Executive Independent Director w.e.f. 19" August, 2021 and
and whose appointment as an Independent Director is recommended by the Nomination and
Compensation Committee and the Board of Directors of the Company, and in respect of whom
the Company has received a notice in writing from a Member proposing his candidature for the
office of Director pursuant to Section 160 of the Companies Act, 2013, be and is hereby
appointed as an Independent Director of the Company for a period of five years with effect
from August 19", 2021 to August 18™, 2026, not subject to retirement by rotation,

By Order of the Board
For Martin and Harris Laboratories Limited

Ajay Grover
(Director)
DIN : 00009457

Place: New Delhi
Date: 04/12/2021



Notes:

(2=

. A Member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend

and vote on a poll instead of him and the proxy need not be a Member of the company. The
instrument of proxy in order to be effective should be deposited at the Registered Office of
the Company not later than 48 hours before the commencement of the meeting (on or before
28" December, 2021, 9:30 A.M.). Blank Proxy Form is annexed.

A person can act as a proxy on behalf of members not exceeding 50 (fifty) and holding in
the aggregate not more than 10% of the total share capital of the Company. A member
holding more than 10% of the total share capital of the Company may appoint a single
person as proxy and such person shall not act as a proxy for any other person or shareholder.
Appointing a proxy does not prevent a member from attending the meeting in person if he
so desire.

Route map of the venue of the meeting (including prominent land mark) is annexed.

. Keeping in view the convenience of the Members, documents relating to shares will -

continue to be accepted at the Registered Office of the Company.

. Corporate Members intending to send their authorised representative(s) to attend the

meeting are requested to send a certified copy of Board Resolution authorizing their
representative(s) to attend and vote on their behalf at the meeting.

The Register of Members and Share Transfer Books of the Company will remain closed
from Wednesday, 22™ day of December, 2021 to Wednesday, 29" day of December, 2021
(both days inclusive) for determining eligibility for payment of Dividend, if declared at the
meeting.

Statutory registers are open for inspection by the Members at the Registered Office of the
Company on all working days, between 14:00-16:00 hrs. upto the date of the meeting and
shall also be available for inspection at the Annual General Meeting.

. Members holding shares in physical form are requested to intimate all changes pertaining to

their bank mandates, nominations, power of attorney, change in address and e-mail address
etc., to the Company under the signatures of first/joint holder(s).

The dividend as recommended by the Board of Directors, if declared at the meeting, will be
paid within a period of 30 days from the date of declaration, by the members in the AGM to
those members whose name appear on the Register of Members as on 22" day of
December, 2021.

. Reserve Bank of India has initiated National Electronic Clearing services (NECS) for credit

of Dividend directly to the Bank Account of the Members. Members are requested to
register their Bank Account details (Core Banking Solutions enabled account number, 9
digit MICR and 11 digit IFS Code).

. Members are requested to note that dividends that are not claimed within seven years from

the date of transfer to the Company’s Unpaid Dividend Account, will as per Section 124 of
the Act, be transferred to the Investor Education and Protection fund (IEPF).
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1. Members are requested:
a. To bring Attendance Slip duly completed and signed at the meeting and not to carry
briefcase or bag inside the meeting venue for security reasons;
b. To quote their Folio No./DP 1D - Client ID and e-mail ID in all correspondence; and
¢. To please note that no gift/gift coupon/refreshment coupon will be distributed at
the meeting.
12. Disclosure relating to Directors pursuant to Secretarial Standards on General Meeting

Re-appointment of Mr. Ajay Grover (DIN: 00009457) who retires by rotation

| Name _ | Mr. Ajay Grover __'
Age 20.07.1963
Date of first appointment on the Board 17/04/2013
Qualifications Chartered Accountant from ICAI
Experience 32 Years

Terms and conditions of appointment or re-
appointment along with details of remuneration | NIL
sought to be paid

Last drawn remuneration, if applicable N/A

Shareholding in the company NIL

Relationship with other Directors, Manager and
other Key Managerial Personnel of the company

| The Number of Meetings of the Board attended
during the year

No

6

| Other Directorship - 17
Membership -1
Chairmanship -2

Other Directorship, Membership/Chairmanship
of committees of other Boards

By Order of the Board
For Martin and Harris Laboratories Limited

Ajay Grover
(Director)

DIN : 00009457

Place: New Delhi
Date: 04/12/2021
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ATTENDANCE SLIP
27" Annual General Meeting - Thursday 30" December, 2021 at 9.30 A.M.

DP-ID* Name and Address of the Registered
Client ID*/Folio No. Shareholder/proxy
No. of shares held

I/We certify that I'We am/are regi: i shareholder/proxy of the C

I/We hereby record my/our presence at 27" Annual General Meeting of the Company on Thursday, 30 December,
2021 at 9:30 A.M. at NH-8, Delhi Jaipur Highway, Village, Pachgaon (Fazalwas), Distt.Gurgaon, Haryana.

Signature
NOTE: Please complete this and hand it over at the entrance of the hall.
*Applicable for shares held in electronic form,

No Gift/Gift Coupon/Refreshment Coupon will be distributed at the i

27" Annual General Meeting — Thursday, 30 December, 2021 at 9.30 A.M.

Name of the member{s): e-mail Id:
Registered address: Folio No./Client Id*:
DF Id*:

..................... shares hereby appoint:

emailid.........ooii or failing him;

e-mail id...................or failing him;

. email id. ......oooeieiinns or failing him;

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 27" Annual General Meeting
(AGM) of the company, to be held on Thursday, 30 December, 2021 at 9.30 A.M. at Delhi Jaipur Highway, Village,
Pachgaon (Fazalwas), Distt. Gurgaon, Haryana and at any adjournment thereof in respect of such resolutions as are
indicated below.

Resl. No. | Resolution - For# Againsté#

ORDINARY BUSINESS

1. (a) | Adoption of Audited Standalone Financial Statements of the Company for the
Financial Year ended March 31, 2021, together with the reports of the Board of
Directors and Auditors thereon.

(b) Adoption of Consolidated Financial Statements of the Company for the Financial
Year ended March 31, 2021, together with the report of the Auditors thereon.

2. To declare dividend on equity shares.

3. Re-appointment of Mr. Ajay Grover (DIN: 00009457) who retires by rotation.

4, To consider and approve the appointment of Mr. Zuhaib Tufail Khan, Non-Executive

Independent Director of the Company

*Applicable for shares held in electronic form.

L . L P . 20
SIGNED this . v day of 2021 AfxRel

revenue
stamp

Signature

Signature of Proxy holder(s)




Notes:
(1

2
(3

“4)

(5)
(6)

(To be printed at the back of the Proxy Form)

This form of proxy in order to be effective should be duly pleted and deposited at the Registered
Office of the Company not later than 48 hours before the meeting.

A Proxy need not be a member of the Company.

A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate not more
than 10% of the total share capital of the Company carrying voting rights. A member holding more than 10%
of the total share capital of the Company carrying voting rights may appoint a single person as proxy and such
person shall not act as a proxy for any other person or shareholder.

This is only optional. Please put “X" or “V" in the appropriate column against the resolutions indicated in the
Box. If you leave “For/or ‘Against’ column blank against any or all the resolutions, your Proxy will be entitled
to vote in the manner as he/she deems appropriate.

Appointing a proxy does not prevent a member from attending the meeting in person if he so desire.

In the case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders
should be mentioned,




IMARTIN AND HARRIS LABORATORIES LIMITED]

DIRECTOR’S REPORT

The Members,
MARTIN AND HARRIS LABORATORIES LIMITED

Your Directors have pleasure in presenting their 27" Annual Report on the business and operations
of the Company and the accounts for the Financial Year ended March 31, 2021.

Financial summary or highlights/Performance of the Company

Standalone Financial Results: 2020-21 2019-20

(INR in Lakhs) (INR in Lakhs)
Profit/(Loss) before depreciation and interest 6,162.94 9.699,13
Less : Depreciation 191.79 156.22
Less : Interest o 31.49
Profit/ (Loss) before tax 5971.15 9,539.43
Less : Provision for tax (including Deferred Tax) 1564.94 2,222.43
Profit/ (Loss) after tax 4,406.21 7,317.00
Balance brought forward 30,034.00 22,754.64
Profit/ (Loss) carried over to Balance Sheet 34,440.21 30,071.64




The performance of the Company on standalone basis for the year ended March 31, 2021 is as
under:

Consolidated Financial Results: 2020-21 2019-20
(INR in Lakhs) | (INR in Lakhs)
Profit/(Loss) before depreciation and interest 22,453.78 2,595.31
Less : Depreciation 32293 231.45
Less : Interest 18.64 22.33
Profit/ (Loss) before tax 22,112.21 2,341.53
Less : Provision for tax (including Deferred Tax) 442567 1,068.86
Profit/ (Loss) after tax 17,686.54 1,273.67
" Balance brought forward 26,475.03 25,239.00
Profit/ (Loss) carried over to Balance Sheet 44,161.57 26,512.67

FUTURE PROSPECTS

The Company is continuously taking steps for expansion of its business nationally as well as
globally.

SHARE CAPITAL

The paid up Equity Share Capital as at March 31, 2021 stood at Rs 399.60 Lakh (Rupees Three Crore
Ninety Nine Lakh Sixty Thousand Only). During the year under review the Company has not issued
any fresh share capital,

(a) BUY BACK OF SECURITIES
The Company has not bought back any of its Securities during the year under review.

(b) SWEAT EQUITY

The company has not issued any sweat equity shares during the year under review.

(c) BONUS SHARES

No Bonus shares were issued during the year under review,

(d) EMPLOYEE STOCK OPTION PLAN
The Company has not provided any stock scheme to the employee.



10.

11.

DIVIDEND

Your directors are happy to recommend dividend of Rs. 3.40 Per Equity Share, and pay, pursuant to
shareholder’s approval at the ensuing Annual General Meeting.

RESERVES:
Out of the total profit after tax of Rs. 4406.21 Lakh (Rupees Forty Four Crores Six Lacs Twenty One

Thousand Only) for the financial year under review and unlike previous financial year, nothing is
proposed to be transferred this year to the General Reserve.

. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND

PROTECTION FUND

There was an unpaid/unclaimed dividend declared last year, however, there was no amount of
dividend remaining unpaid or unclaimed for a period of seven years, hence, the provision of section
125 of the Companies Act, 2013 do not apply. Thus, the Company was not required to transfer any
unpaid or unclaimed dividend to the Investor Education and Protection fund (IEPF) set up by the
Government of India.

CHANGE IN THE NATURE OF BUSINESS:

There is no change in nature of business as compared to last financial year.

CHANGE IN THE NAME AND REGISTERED OFFICE OF THE COMPANY:

There is no change in the name of the Company and registered office address of the Company.

MATERIAL CHANGES AND COMMITMENT AFFECTING FINANCIAL POSITION:

There are no material changes and commitments, affecting the financial position of the company
which has occurred between the end of the financial year i.e. March 312021 and the date of the
Directors’ Report.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

During the year under review, no significant and material order had been passed by the Regulators
or Courts.

SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

As at March 31, 2021, the Company has one (01) subsidiary company in terms of the provisions of
Companies Act, 2013 (“Act”). There are no associate companies or joint venture companies within
the meaning of section 2(6) of the Act. There has been no material change in the nature of the
business of the subsidiary.

The consolidated financial statements of the Company and its subsidiary prepared in accordance



12.

13.

14.

15.

16.

with the applicable accounting standards, specified under Section 133 of the Act as applicable,
forms part of this Annual Report. The audited annual accounts of the Company will also be kept
open for inspection at the registered office of the company and respective subsidiary of the
companies.

A separate statement as required in terms of Rule 8(1) of the Companies (Accounts) Rules, 2014 is
annexed to this report.

Pursuant to Section 129(3) of the Companies Act, 2013 read with Rule 5 of the Companies
(Accounts) Rules, 2014, the Statement containing salient features of the financial statements of the
Company’s Subsidiary in Form AOC-1 is attached to the consolidated financial statements.

PARTICULARS OF EMPLOYEES

The information required pursuant to section 197(12) of the Companies Act, 2013 read with Rule 5
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 in
respect of the employees of the Company is not required.

DE ITS

The Company has neither accepted nor renewed any deposits during the financial year under
Teview.

EXPLANATION OR COMMENTS ON IFICATION SERVATIONS OR
ADVERSE REMARKS OF DISCLAIMERS MADE BY THE AUDITORS AND

PRACTICING COMPANY SECRETARY IN THEIR REPORT:

The observations of the auditors in their report are self-explanatory and therefore, in the opinion of
the Directors, do not call for any further explanation. The Auditors’ Report does not contain any
qualification, reservation, disclaimer or adverse remark.

The provisions relating to submission of Secretarial Audit Report are not applicable to the
Company.

STATUTORY AUDITORS:

M/s. Krishan K. Gupta & Co., Chartered Accountants, (Firm Registration No. 000009N) were
appointed as the Statutory Auditors of the Company at the 25" AGM of the Company for a period
of 5 (five) years i.e. from the conclusion 25" AGM till date conclusion of Thirtieth (30") AGM of
the Company.

FRAUD REPORTING

There was no fraud reported by the Statutory Auditors under Section 143(12) of the Companies
Act, 2013 to the Board of Directors during the year under review.
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17. EXTRACT OF THE ANNUAL RETURN:

18.

The extract of the annual return in Form No MGT-9 pursuant to the provisions of the section 92(3)
read with Rule 12 of the Companies (Management and Administration) Rules, 2014, forms part of
this report.

CONSERVATION OF ENERGY., RESEARCH AND DEVELOPMENT, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:

Information pursuant to the provisions of Section 134(3)(m) of the Companies Act, 2013 read with
Companies (Accounts) Rules, 2014 during the year under review.

Conservation of Energy
Current Year  Previous Year

A. Power & fuel consumption:

1. Electricity

(a) Purchased unit 1,63,102 2,07,743
Total Amount 14,32.,402 17,07,028
Rate / unit 8.78 8.22

(b) Own Generator

(i) Through Diesel Generator

Unit (K. litre) 72.71 64.83
Units per lit of Diesel Oil 5.38 6.82
Cost / Unit 13.51 9.51

(i1) Through Steam Turbine/Generator Unit
Units per lit of Fuel Oil / Gas NIL NIL
Cost / Unit
2. Coal (Specify quality and where used)
Quantity (Tones)
Total Cost NIL NIL

3. Furnace Oil
Quantity (Kilos) NIL NIL

4. Other/Internal Generator (please give details)

Quantity
Total Cost NIL NIL

Rate / Units

1



Consumption per unit productions:
Standard Current Year
(If any)

Particulars (With details Unit)

Production (Tabs & Caps Strip in 000’s pack) 16,904

Electricity (000’s pack) 0.65

Diesel Oil (000’s pack) 0.13

Furnace Oil NIL

Coal NIL
TECHNOLOGY ABSORPTION

Research and Development (R & D)

Specific areas in which R & D carried out by the company:
- Development of process for Theophylline Derivatives
Benefits derived as a result of the above R & D

- Improvement of Bulk Drug

Future plan of action:

- Continue Development work on the above products.

Expenditure on R & D (Rs. In lakh): 31.03.2021
a.  Quantity (Tones) Nil
b. Recurring Nil
c. Total Nil
d. Total R & D Expenditure as a
Percentage of total turnover Nil

Technology absorption, adaptation and innovation:

a)

b)

¢)

Previous Year

15,923

0.60
0.12
NIL
NIL

31.03.2020

Nil

Nil

Nil

Nil

Efforts, in brief, made towards technology absorption, adaptation and innovation
Efforts have been made for development of formulation of indigenous material

Benefits derived as a result of the above efforts e.g. product improvement cost reduction,

product development, import substitution ete.
Production improvement

Imported technology (imported during the last six years reckoned from the beginning of the

financial year):
Does not apply.

12



19.

20.

E n Exchange Earnings and outgo Current year Previous year

Foreign Exchange Earned = Nil Nil
Foreign Exchange Outgo : Rs 1,095.50 Lakh  Rs. 1097.89 Lakh

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

The Board of the Company is duly constituted with Mr. Ajay Grover, Mr. Zuhaib Tufail Khan, Mr.
Shanker Lakshman Laad and Mr. Harnam Singh Thakur.

During the year under review, Mr. Gopal Krishna Nigam deceased to be Director due to death
w.e.f. 13" March, 2021 of the Company.

After the Closure of the financial year of the company Mr. Zuhaib Tufail Khan (DIN: 05158313)
was appointed as an Additional Director, Non-executive (Independent) of the Company with effect
from 19" August, 2021 and his appointment will be placed in the upcoming 27" Annual General
Meeting of the Company to be approve by the shareholders. In terms of Section 149 and other
applicable provisions of the Act and Rules made thereunder, the approval of shareholders is sought
for the appointment of Mr. Zuahib Tufail Khan, as an Independent Director for a term of 5 (five)
consecutive years with effect from 19 August, 2021 till 18™ August, 2026, not liable to retire by
rotation. The Company has received consent from Mr. Zuhaib Tufail Khan to act as a Director and
declaration to the effect that he meets the criteria of independence as provided in Section 149(6) of
the Companies Act, 2013 and also a declaration under Section 164 of the Act that he is not
disqualified from being appointed as a Director. In the opinion of the Board and on the basis of the
recommendation of Nomination and Remuneration Committee, the Board believes that he is a
person of integrity and possesses the relevant expertise and experience and fulfils the conditions
specified in the Act and the Rules made thereunder and he is independent of the management and
his appointment as an Independent Director would be beneficial to the Company and this will
enable the Board to discharge its functions and duties effectively.

During the year under review, Mr. Ajay Grover (DIN No. : 00009457) Director retires by rotation
at the forthcoming Annual General Meeting and being eligible, offers himself for reappointment.

COMMITTEES OF THE BOARD

During the year, in terms of the provisions of the Companies Act, 2013 read with rules made
thereunder, the Board constituted and formed various Committees, as follows:

(i) Audit Committee:-
The Committee comprises the following Members

S. No. | Name of the Committee(s) Members

1 Audit Committee Mr. Ajay Grover
Mr. Zuhaib Tufail Khan
Mr. Harnam Singh Thakur

(ii) Stakeholders Relationship Committee:-

The Committee comprises the following Members

13



21.

["S.No. | Name of the Committee(s) [ Members

1 Stakeholders Relationship Committee | Mr. Zuhaib Tufail Khan
Mr. Ajay Grover
Mr. Harnam Singh Thakur

(iii) Corporate Social Responsibility Committee:-
The Committee comprises the following Members

S. No. | Name of the Committee(s) Members

1 Corporate  Social Respohsibility Mr. Ajay Grover
Committee Mr. Zuhaib Tufail Khan
Mr. Shanker Lakshman Laad

NUMBER OF MEETINGS OF THE BOARD, ITS COMMITTEES & DETAILS OF
ATTENDANCE

During the current financial year, the Board of Directors of the Company duly met 11 (Eleven)
times on the dates as mentioned below. In respect of such meetings proper notices were given and
the proceedings were properly recorded and got signed as required by the Articles of Association of
the Company and the provisions of the Companies Act, 2013. The requisite quorum was present in
all the meetings.

DATE OF BOARD MEETINGS

S. No. Date of Meeting
22% June, 2020

24" August, 2020

21 November, 2020
24" December, 2020

24™ February, 2021
13 March, 2021

| el | b —

Attendance Particulars

Last AGM held

Name of Director Category Board Meetings on 26.12.2020

Held Attended

Mr. AJAY GROVER

(DIN: 00009457) NED 6 6 >

(DIN: 00040386)

Mr. SHANKER
LAKSHMAN LAAD

(DIN: 00105650)

N.E.D 6 1 Yes

Mr. HARNAM SINGH
THAKUR N.ED 6 6 No
(DIN: 07665807)

14



22.

23.

24.

Attendance of Directors of the Company at the Committee Meetings held during the Financial Year
2020-21 are given below:-

Attendance Particulars

4 Nomination & Stakeholders Ko
A Remuneration Relationship Comumbise
Name of Director | Category C':;?e'::::“:e Chitiices Comntatitia Meetings
* 2 Meetings Meetings
Held | Attended | Held | Attended | Held | Attended | Held | Attended
Mr. AJAY
R
SHUIVER N.E.D 4 4 1 1 1 1 1 1
(DIN: 00009457)
Mr. SHANKER
LAKSHMAN
LAAD N.ED 4 1 1 1 1 1 1 1
(DIN: 00105650)
Mr. HARNAM
SINGH THAKUR | NED
(lnd 4 4 1 - 1 - - -
1 ndepe
(DIN: 07665807) ndent)
DATE OF COMMITTEE MEETINGS
S. No. Date of Audit Date of Nomination Date of Stakeholders Date of CSR
Committee Meeting & Remuneration Relationship Committee
2ol Committee Meeting Committee Meeting Meeting B
1 22/06/2020 = - =
| 2 24/08/2020 5 & -
3 21/11/2020 | e - -
Aa| 24/02/2021 [ 24/02/2021 24/02/2021 13/03/2021

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

Loans, guarantees and investments covered under Section 186 of the Companies Act, 2013 form
part of the notes to the financial statements provided in this Annual Report.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

The Company has not entered into any contracts/arrangements with the Related Parties other than
its Subsidiary Company for the year under review which is disclosed in the financial statements of
the Company.

RISK MANAGEMENT POLICY, INTERNAL FINANCIAL CONTROL SYSTEM AND ITS
ADEQUACY:

15




25,

26.

The Board of Directors of the Company has a framework to address the risk faced by the
organization which provides a formal mechanism for all Directors and employees of the Company
to promote a pro-active approach in reporting, evaluating and resolving risks associated with the
business. In order to achieve the key objective, the policy establishes a structured and disciplined
approach to Risk Management, in order to guide decisions on risk related issues.

In the opinion of the Board there are no elements of risk which may threaten the existence of the
Company.

INTERNAL FINANCIAL CONTROLS AND SYSTEMS

The Company has a proper and robust system of internal controls geared towards achieving
efficiency of business operations, safeguarding the Company’s assets and ensuring optimum
utilization of resources. Such controls also ensure accuracy and prompiness of financial reporting
and compliance with statutory regulations. The Company has stringent internal audit procedures,
with the audit being conducted internally by its own team.

DIRECTORS® RESPONSIBILITY STATEMENT:

Pursuant to Section 134 (5) of the Companies Act, 2013, the Directors confirm that:

a. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company as at March 31%, 2020 and of the profit and loss
of the company for that period:

¢. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis; and

¢. the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating eftectively.

16



27.

28.

29.

30.

31

32.

DISCLOSURE ABOUT COST RECORDS & AUDIT

According to the provisions of Section-148, of the Companies Act 2013, regarding cost
records and audit are not applicable to the Company as per notification bearing no.
G.S.R425(E) dt. 30-06-2014, issued by Central Government of India, Home Ministry of
Corporate Affairs, New Delhi.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The activities are in accordance with Schedule VII of the Companies Act, 2013. In
accordance with the provisions of Section 135 of the Companies Act, 2013 read with the
Companies (Corporate Social Responsibility Policy) Rules, 2014, the annual report on
Corporate Social Responsibility activities forming part of this report.

During the year 2020-21, the Company has made the contribution of Rs. 130.31 Lakhs.

OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF WOMEN
AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

In order to prevent sexual harassment of women at work place a new act The Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 has
been notified on 9" December, 2013. Under the said Act, every company is required fo set up
an Internal Complaints Committee to look into complaints relating to sexual harassment at
work place of any women employee.

Company has adopted a policy for prevention of Sexual Harassment of Women at workplace
and has set up Internal Complaints Committee for implementation of said policy. No
complaint pertaining to sexual harassment at work place has been reported to the Company
during the year ended March 31, 2021.

INTERNAL AUDITOR

The Board of Directors have appointed Mr. Prashant Kumar, Chartered Accountants,
employee of the company as the Internal Auditor of the Company to conduct an Internal
Audit of the functions and activities of the company for the financial year 2021-22.

AUDITOR’S REPORT

The detailed report has been annexed with the Director’s Report.

COMPLIANCE OF SECRETARIAL STANDARDS

The Company has complied with Secretarial Standards issued by the Institute of Company
Secretaries of India on meetings of the Board of Directors and General Meetings.

17



33. ACKNOWLEDGEMENTS

Your Directors wish to place on record their sincere thanks to all for their continued support
extended towards your company’s activities during the year under review. Your Directors
also acknowledge gratefully, the shareholders for their support and confidence reposed on
your Company.

FOR AND ON BEHALF OF BOARD OF DIRECTORS
MARTIN AND HARRIS LABORATORIES LIMITED

AJAY GROVER S.L.LAAD
Director Director
DIN : 00009457 DIN : 00105650

PLACE: NEW DELHI
DATE:15-11-2021
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Annexure 1
Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies

(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate

companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SL Particulars Details
No.
1. Name of the subsidiary Delite Infrastructure Private
Limited

2. Reporting period for the subsidiary concerned, if -
different from the holding company’s reporting
period
3. Reporting currency and Exchange rate as on the INR in Lakhs
last date of the relevant Financial year in the case
of foreign subsidiaries

4. Share capital 1.00
5. Reserves & surplus 9,721.36
6. Total assets 40,348.94
7. Total Liabilities 40,348.94
8. Investments 6,562.12
9. Turnover 19,715.75
10. Profit / (Loss) before taxation 16,141.07
11. Provision for taxation 2,860.74
12. Profit / (Loss) after taxation 13,280.33
13. Proposed Dividlend ==
14. % of shareholding 100

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures
The Company does not have any Associate Company or Joint Venture.

For KRISHAN K. GUPTA & Co.
Chartered Accountants

FRN: 000009N

AJAY GROVER  S.L.LAAD
(K.K. GUPTA) Director Director
Prop. F.CA. DIN : 00009457 DIN: 00105650
(M. No. 8311)

Place: New Delhi
Dated: 15-11-2021
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Annexure 11

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2021
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS:

1.]CIN | U24239HR1993PLC033630
2.| Registration Date 22/07/1993
3 Name of the C umpariy MARTIN AND HARRIS
; LABORATORIES LIMITED
4 Category/Sub-category of the Company | Company limited by Shares/Non-govt.
company
5.| Address of the Registered office NH-8, Delhi Jaipur Highway,
Village, Pachgaon (Fazalwas),
Distt. Gurgaon, Haryana
6.| Whether listed company NO
5 Name, Address & contact details of the | NA
‘| Registrar & Transfer Agent, if any.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the Company

shall be stated.
S.No. | Name and Description of main | NIC Code of the % to total turnover of the
products / services Product/service company
1. Manufacture of Pharmaceutical, 210 99.00%
Medicinal Chemical & Botanical
Products
2. Service Charges R&D 1.00%

II. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S. Name and CIN/GLN Holding/ % of | Applicable
No. | Address of the Subsidiary/ | shares section
Company Associates held
L. Delite U45400DL2007PTC165234 |  Subsidiary 100% 2(87)
Infrastructure
Private Limited

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of
Total Equity)
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Category of
Shareholders

No. of Shares held at the beginning of the

year

No. of Shares held at the end of the year

Demat

Physical

Total

% of
Total
Shares

Demat Physical

Total

% of
Total
Shares

D/O
Change

the year

A. Promoters

(1) Indian

a)Individual! HUF

0.004

140

0.004

b) Central Govt or
state Govt,

¢) Bodies Corp.

d) Banks / FI

¢) Any other

Sub-total (A)(1)

140

140

0.004

140

0.004

(2) Foreign

a)NRIs/ Individuals

b)Other-Individuals

¢) Bodies Corp.

d) Bank/FI

e) Any Other...

Sub-total (A)(2)

Total shareholding
of Promoter
A= (A))HANZ)

140

140

0.004

140

0.004

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / F1

¢) Central Govt

d) State Govt(s)

¢) Venture Capital
Funds

f) Insurance
Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corp.
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i) Indian 14145 26“3”0 2647445 | 66251 | 27190 | 2633300 | 2660450 | 66.578 | 0327
ii) Overseas - 802200 802200 20.075 - 802200 | 802200 20,075 -
b} Individuals
1) Individual/HUF
sharcholders
holding nominal T1335 | 344000 | 415355 10.394 91410 314900 | 406310 10.166 -0.228
share capital up to
Rs. 1 lakh
ii} Individual/HUF
shareholders
holding nominal 79350 51550 130900 3.276 75350 51550 126900 3117 -0.159
share capital in
excess of Rs | lakh
¢) Others (specify) - - - - 2 ” )
Non Resident L E
Owerseas Corporate "
Bodies i % -
Foreign Nationals R _ . .
Clearing Members = = 3
Trusts - = = w 5
Foreign Bodies - D B
5 = - = =
Sub-total B)2):- | '°0%° | 3831050 | 3995900 | 99.996 | 193950 | 3801950 | 3995900 | 99.996 s
Total Public 16485
Shareholding 0 3831050 | 3995900 | 99.996 193950 3801950 | 3995900 | 99.996 -
(By=(B)(1)+ (B)(2)
C. Shares held by
Custodian for - - - - -
GDRs & ADRs
Grand Total 16485
(A+B+C) 0 3831190 | 3996040 | 100.00 193950 3802090 | 3996040 | 100.00
B) Shareholding of Promoter
S. | Shareholder’s | Shareholding at the beginning | Shareholding at the end h'f'
No Name of the year of the year : ::ge
shareho
Iding
Yof during
% of total %of Shares % of total Shares the year
No. of Shares of Pledged / No.of | Sharesof | Pledged/
Shares the encumbered to Shares the encumber
company total shares company | ed to total
shares
1 fﬁ:i‘“ Tanie 20 0.0005 5 20 | 0.0005 3 0
2 Praful Kalidas 20 0.0005 = 20 0.0005 " 0
Gohil
3 Rajendra 20 0.0005 £ 20 0.0005 = 0
Bramhadeo Melge
4 | S. Veeraraghavan 20 0.0005 . 20 0.0005 B 0
5 | T. C. Prabhakaran 20 0.0005 3 20 0.0005 L 0
6 | Mustufe Y. 20 0.0005 _ 20 0.0005 H 0
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[ Master

Pandit Dagadu
Jadhav

20

0.0005

20

0.0005

Total

140

0.0035 -

140

0.0035 - 0

C) Change in Promoters’ Shareholding (please specify, if there is no change)

There was no change in promoters’ shareholding during the year.

D) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):

F Sha:;l;u!diqg AP Change during the Shareholding at the end
e year of the year
For Each of the Top of the year i
L8 o
SN 10 % oftotal | toal
Shareholders No. of shares of No. of shares of | No.of shires shares
shares the shares the of the
company company Y
¥
1 E:ldang Investchen Pyt. 1499800 | 37.53 : 1499800 | 37.53
2 | Aessen Pvt. Ltd. 819400 20.51 819400 | 20.51
3 | ACME Network S.A. 802200 20.07 - - 802200 | 20.07
4 | Apeejay Stya
174000 | 435 - - 174000 | 435
Healthcare Pvt. Ltd.
5 | Sushma Paul Berlia 49400 1.24 - - 49400 | 1.24
6 | Martel Hammer
Pharmaceuticals Pvt. 43400 1.09 - - 43400 | 1.09
Ltd.
7 | P.P.Zibi Jose 48950 1.23 - - 48950 | 1.23
§ 1 Baciev lnftavmmoture 2300 | 056 : 5 22300 | 056
Private Limited
9 | Martin and Harris
Pharmaceuticals Pvt. 22000 0.55 - - 22000 | 055
Ltd.
107 Muti: Dortiofioa St 19200 | 048 ; ; 19200 | 0.48
Ltd.
E) Shareholding of Directors:

Shareholding at the | Change during the Shareholding at the
beginning year end of the year
of the year

Name of
S.No. )
Directors % of total % of total % of total

No.of | sharesof | No.of | sharesof | No.of shares of

shares the shares the shares the

company company company
1 S.L.Laad 20 0.0005 0 0 20 0.0005
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V. INDEBTEDNESS -

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Secured Loans

Total (i+ii+iii)

A Unsecured Total
excludfng Loans - Indebtedness
deposits
Indebtedness at the |
beginning of the financial
| year
i) Principal Amount 394.60 NIL NIL 394,60
ii) Interest due but not paid - - - -
iii) Interest accrued but not
due e ] i i
Total (i+ii+iii] 394.60 NIL NIL 394.60
Change in Indebtedness
during the financial year
Additions 60.25 NIL NIL 60.25
Reduction = NIL NIL -
| Net Change 60.25 NIL NIL 60.25
Indebtedness at the end of
the financial year |
i) Principal Amount 454.85 NIL NIL 454,85
ii) Interest due but not paid % 3 -
iii) Interest accrued but not
due i i ) )
454.85 NIL NIL 454.85

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

- No remuneration is paid during 2020-21
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VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Section of Details of . Appeal
e Brief Penalty / Authority made,
Type Companies | Description Punishment/ [RD /NCLT/ if any
Xk Compounding COURT] (give
fees imposed Details)
A. COMPANY
Penalty
Punishment W NIL NIL NIL NIL
Compounding
B. DIRECTORS
Penalty
Punishment S NIL NIL NIL NIL
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment NEL NIL NIL NIL NIL
Compounding

FOR AND ON BEHALF OF BOARD OF DIRECTORS
MARTIN AND HARRIS LABORATORIES LIMITED

AJAY GROVER S.L.LAAD
Director Director
DIN : 00009457 DIN : 00105650

PLACE: NEW DELHI
DATE : 15/11/2021
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Annexure 11

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

1.

For the financial year ended 31* March 2021

A brief outline of the company’s CSR policy, including overview of projects or
programs undertaken and a reference to the web-link to the CSR policy and projects
or programs.

The Company at its Board meeting held on 4™ August, 2014 approved the Corporate Social
Responsibility Policy (CSR) Policy. The Company’s CSR policy is in terms of the
provisions of Section 135 of the Companies Act, 2013 (the Act) read with Companies (CSR
Policy) Rules, 2014 and Schedule VII of the Act. The Company recognises and is
committed towards creating common good for all and shall implement its CSR activities to
integrate economic, environmental and social objectives with its overall objectives for
common good.

The composition of the CSR committee.

The CSR Committee of the company comprise of the following three members:
a) Shri Ajay Grover, Chaiman/Director

b) Shri Shanker Lakshman Laad, Director

c) Shri Zuhaib Tufail Khan, Director

Average net profit of the company for last three financial years.
The average net profit of the Company for the preceding three financial years i.e. 2017-18,
2018-19 and 2019-20 is Rs. 6520.22 Lakhs.

Prescribed CSR expenditure (2% of the amount as in item no. 3 above),
The budget for the CSR activities during the year 2020-21 is Rs. 130.41 Lakhs, being 2% of
the company’s average net profit of the three immediately preceding financial years.

Details of CSR spent/paid during the financial year.

(a) Total amount to be spent/paid for the financial year 2020-21: Rs, 130.41 Lakhs

(b) Amount unspent, if any : NIL

(c) Manner in which the amount spent during financial year is detailed below: The
Company spent/paid Rs. 130.41 Lakhs during the year 2020-21 as follows:-

1) (2) (3) 4) (5) (6) ()]

S.No. | CSR project or | Sector in | Project of | Amount | Amount Cumulative | Amount
activity which the | Program outlay spent on the | Expenditure | spent Direct
identified project is | (a)local area | (budget) | projects of | up to the | or  through

covered or other project program Sub | reporting implementing
(b)specify the | or heads: Period agency
state  and | program | (1)Direct {In Rs. | (Im Rs. Lakh)
district wise (In | expenditure Lakh)
where Rs. on  projects
projects or | Lakh) or program
program (2)Overheads
was (In Rs. Lakh)
undertaken
Contribution for i
i | peoesting Plucation | New Delhi 78.00 78.00 78.00 Direct
education
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Contribution for Education

2 promoting roruofion Haryana 30.00 30.00 30.00 Direct
education
Contribution for
Health / Health | Maharashira & ;

3| Polio/COVID/PM | Promotion Delhi ol =2l 2 Lirect
Care

6. In case the company has failed to spend the two percent of the average net profit of the

last three financial years of any part thereof, the company shall provide the reasons for
not spending the amount on its Board Report.

The Company has utilised full budget allocated for the CSR activities during the year 2020-
21.

7. A responsibility statement of the CSR Committee that the implementation and
monitoring of CSR policy, is in compliance with the CSR objectives and policy of the
company.

We., members of the CSR Committee of the Company, do hereby jointly state that being a
manufacturing company we are depending on the farmers and others for our manufacturing
activities and thereof, the Company is required to discharge its Corporate social
Responsibilities towards the public at large residing around the manufacturing plants of the
company. We hereby state further that the CSR Policy of the Company is implemented and
monitored in Compliance with the objectives and policy of the company with regards to its
social Responsibilities.

FOR AND ON BEHALF OF BOARD OF DIRECTORS
MARTIN AND HARRIS LABORATORIES LIMITED

AJAY GROVER S.L. LAAD
Director Director
DIN : 00009457 DIN : 00105650

PLACE: NEW DELHI
DATE: 15/11/2021
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Annexure IV

Statement containing highlights of performance of Subsidiary as on 31.03.2021 (Pursuant to Rule 8(1) of
the Companies (Accounts) Rules, 2014,

S. Name of Reporting | Subsidiary/ | Share Reserves & Turnover | Profit/(Loss) | Profit/ (Loss)
No. Company Currency Associate Capital Surplus Before Tax After Tax
1. | Delite INR Subsidiary 1.00 9.721.36 19,715.75 16.141.07 13.280.33
Infrastructure
| Private Limited ]

PLACE : NEW DELHI

DATE : 15/11/2021

FOR AND ON BEHALF OF BOARD OF DIRECTORS
MARTIN AND HARRIS LABORATORIES LIMITED

AJAY GROVER

Director

DIN : 00009457
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m KRISHAN K. GUPTA & CO.

Chartered Accountanis
6611 Yoar of Professional Commitmant

INDEPENDENT AUDITOR’S REPORT

To the Members of
MARTIN & HARRIS LABORATORIES LIMITED,
Gurgaon, Haryana

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of MARTIN &
HARRIS LABORATORIES LIMITED, (“the Company”), which comprise the
balance sheet as at 31st March 2021, and the statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31,
2021 and profit, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
]

13- 10196, shandowalan, New Delni - 110 055 ivdia
Ted: #91-11-2367 B214, 2352 0387, 2755 9070 Mob. : KKG - +91 98110 10957
E-mail ypeedond@gma com [ kkgupralSolegmail com Webaite: wiww krithankguptaco (al org in
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Erishan K. Gupta & Co.
Chartered Accountants
udit R & HARRIS LAB. LTD.

-12:-

Information Other than the Financial Statements and Auditor’s
Report Thereon

The Company’s Board of Directors is responsible for the preparation of
the other information. The other information comprises the information
included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is no
material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With

Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated
in section 134(5) of the Companies Act, 2013 (“the Act”) with respect to
the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity
and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true
and fair view and are [ree from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the
Company’s financial reporting process,
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-13:-

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

« Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A” statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for
the purposes of our audit.

b) In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books

¢) The Balance Sheet, the Statement of Profit and Loss, Statement of
Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.
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d) In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the
directors as on 31st March, 2021 taken on record by the Board of
Directors, none of the directors is disqualified as on 31st March,
2021 from being appointed as a director in terms of Section 164 (2)
of the Act.

f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure B”. Our
report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls
over financial reporting.

g) With respéct to the other matters to be included in the Auditor’s
Report in accordance with the requirements of section 197(16) of
the Act, as amended:

In our opinion and to the best of our information and according to
the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h

With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has made provision as required under the
applicable law or accounting standards, for material foreseeable
losses, if any, in respect of long-term contracts including
derivative contracts.

ii. There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

(K.K. GUPTA)
Prop.
M. No. 8311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants
FRN: 000009N

UDIN: 21008311AAAAQI3673

Place : New Delhi
Dated : 15-11-2021



Krishan K. Gupta & Co.
Chartered Accountants

Annexure A referred to in Paragraph (I) under the heading of “Report on
Other Legal and Regulatory Requirements” of our report of even date in

the matter of MARTIN & HARRIS LABORATORIES LIMITED for the Year Ended

31-03-2021

(i)

(i)

(iif)

(iv)

(v)

(vi)

(vii)

(a) The company has maintained proper records showing full
particulars including quantitative details and situation of fixed
assets.

(b) The fixed assets have been physically verified by the
management during the year as per the phased program
designed to cover all the fixed assets over a period, which in our
opinion is reasonable having regard to the size of the company and
nature of its assets. According to the information and explanations
given to us, no material discrepancies were noticed on such
verification.

(c)  According to the information and explanations given to us and on
the basis of examination of records of the company, the title
deeds of immovable properties are held in the name of the
company.

Physical verification of inventory has been conducted by the

management at reasonable intervals. In our opinion, the frequency

of verification is reasonable. No material discrepancies with respect
to book records were noticed on such verification.

As explained to us, the company has not granted any loans, secured

or unsecured to companies, firms, limited liability partnerships or other

parties covered in the register maintained under section 189 of the

Companies Act, 2013 and as such clauses (iii) (a), (b) and (c) of the order

are not applicable to the company.

In our opinion and according to the information and explanations given
to us, the Company has complied with the provisions of sections 185 and
186 of the Act in respect to grant of loans, making investments and
providing guarantees and securities.

According to the information and explanations given to us, the
Company has not accepted any deposits from the public within the
meaning of sections 73,74,75 and 76 of the Act and the rules framed
thereunder and hence reporting under clause (v) of the Order is not
applicable to the Company.

The Central Government has not specified maintenance of cost
records under sub section (1) of Section 148 of the Companies Act, 2013
in respect of products dealt with by the company.

According to the records of the company, examined by us and

information and explanations given to us:

(a) The company is generally regular in depositing with the
appropriate authorities undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, goods & service tax, cess and
others as applicable. There are no undisputed amounts payable in
respect of aforesaid dues outstanding as at 31¢t March 2021 for a
period of more than six months from the date they became
payable.
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(vii)

(ix)

(x)

{xi)

(xii)

(i)

(xiv)

(xv)

12

(b) There are no disputed dues of income tax or sales tax or
service tax or duty of customs or value added tax or goods and
service tax outstanding as at 31st March 2021.

In our opinion and according to the information and explanations given
to us, the Company has not defaulted in repayment of loans or
borrowings to financial institution, banks and Government and dues
to debenture holders

In our opinion and according to the information and explanations given
to us, during the year the Company has not raised any moneys by way of
initial public offer or further public offer (including debt instruments).
Further, the Term loans have been applied by the Company for the
purposes for which they were raised.

Based on the audit procedures performed and according to the
information and explanations given to us, no fraud by the Company
or on the Company by its officers or employees has been noticed or
reported during the year.

In our opinion and according to the information and explanations given
to us, the company has paid/ provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

The company is not a nidhi company and hence provisions of clause
(xii) of the order are not applicable to the company

In our opinion and according to the information and explanations given
to us, the Company's transactions with its related parties are in
compliance with sections 177 and 188 of the Act where applicable and
details of related party transactions have been disclosed in the
financial statements etc as required by the accounting standards in
notes to the Financial Statements

During the year, the Company has not made any preferential
allotment or private placement of shares or fully or partly paid
convertible debentures and hence reporting under clause (xiv) of the
Order is not applicable to the Company

In our opinion and according to the information and explanation given to
us, during the year, the company has not entered into any non-cash
transactions with directors or persons connected with him

In our opinion and according to the information and explanations given
to us, the Company is not required to be registered under section 45-IA
of the Reserve Bank of India Act, 1934

(K.K. GUPTA)

Prop.

M. No. 8311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants
FRN: 000009N

UDIN: 21008311AAAAQI3673
Place : New Delhi

Dated : 15-11-2021
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Annexure B referred to in h (II under the hea of
“Report on Other Le and Re t Requirements” of our report
of even date for the Year Ended 31-13 202 -

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Standalone MARTIN & HARRIS LABORATORIES LIMITED (“the Company”)
as of March 31#, 2021 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

A. Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and
maintaining internal financial controls based on “the internal control
over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of
India (ICAI)". These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

B. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in
all material respects.

13-10196. Mandewaian, New Delhi- 110 055 india
Ted SY- 117367 BRI 7757 %7, 7055 9070 Mab - KNG - <91 SBYV0 10057

Eanail speeden3@gmail (om / bbguptalS038gmall com Webnite weares e b guptaco kal org n
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Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

C. Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the Company;

b

provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the
Company; and

¢) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial
statements.

D. Inherent Limitations of Internal Financial Controls Over
Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.

s
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-:3:-

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on “the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note
issued by the ICAI".

(K.K. GUPTA)

Prop.

M. No. 8311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants
FRN: 000009N

UDIN: 21008311AAAAQI3673

Place: New Delhi
Dated: 15-11-2021
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MARTIN AND HARRIS LABORATORIES LIMITED
Balsnce sheet as on 31 March 2021
(Currency: Indian Rupees in Lakhs)

L ASSETS

Non-current assels
() Property, plant and equipment
(b Capital work-in-progress
ie} Financial assets
(il Iovestment
(i} Loans
Total non-current assets

Current assets
1) Inventories
) Financial assets
(i) Trade receivables
{ii) Cash and cash equivalents
{iil) Bank balances other than {ii) shove
{iv) Loans
{¥) Other financial assely
(e} Current tax assets {net)
(d) Other current assets

Total current assets
TOTAL ASSETS
1L EQUITY AND LIABILITIES

Equity

{a} Equity share capital
(b Other equity

Total equity

Nosi-carrent Habilities

{a} Provisions

(b} Other non-current liabilities
() Deferred tax linbilities (Net)
Tatal non-current lnbilities

Currenat lisbilities
(2 Financial liabilities
(i) Borrowings
(1) Trade payzbles
o} botal ing dues of mi ises and small
b) total outstanding dues of creditors other than micro enterprises and
small enterprises
{iii} Other financial linbilities
() Other current liabilities
() Provisions
(d) Income tux, liahilities (nef)
Total current lisbilities

Total linbilities
TOTAL EQUITY AND LIABILITIES

Significant sccounting policies
Motes to the financial ststements

The notes referred to above form an integral part of the financial stntements
As per our report of even date sttoched
For KRISHAN K. GUPTA & CO.

Chartered Accountants
FRN: D0O0009N

KK GUPTA
Proprietor
MNo. 8311

Place: New Dethi
Dated: | 5th November 2021
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Asat As ot As at
31 Mareh 2021 31 March 2020 1 April 2019
134333 918.02 1,026.48
- 279.94 -
643,42 129.67 4,149.46
30,586, 14 26912.72 98390
3257089 28,240.35 6,161.84
184325 2,046.80 1.021.08
1220 1,844.65 563,40
.59 4877
572 14,361.21
122 17.49
29337 T0b &%
14230 17125 193.53
1,394.38 33828 140756
3,787.03 519784 15,112.94
£ MY YO TR
199.60 355,60 19,60
3444021 30,071 .64 22,861.62
34,830.81 30,471.24 13,261.13
5070 LR 3190
1980 201 2443
70.32 29.88 5164
140.51 95.17 107.96
45485 304,61 390.62
52281 1,084.01 499,01
04,96 149.47 193.00
#1.23 75181 2428
15,44 11l £.68
2 an.7 -
1,379.30 187178 1,11559
1.520.11 2,966.95 122355
X M Y YR AT

For and on behalf of the board of directors of

Martin And Harris Laboratories Limited

AJAY GROVER
Director
DIN: (0009457

S.L. LAAD
Director
DIN: 00105650



MARTIN AND HARRIS LABORATORIES LIMITED
Statement of Profit and Loss for the year ended 31 March 2021
(Currency: Indian Rupees in Lakhs)

Note For year ended For year ended
31 March 2021 31 March 2020

Revenue
Revenue from operations 22 13,833.58 26,640.02
Other income (net) 3 1245 247026
Total revenue 13,846.02 29,110.28
Expenses
Cost of material, operation and incidental cost 24 3.369.96 335996
Purchases of stock-in-trade 25 - 11,832.00
Employee benefits expenses 26 1,290.32 1,323.29
Finance costs 7 570 6.21
Depreciation and amortisation expenses 28 191.79 156.22
Other expenses 29 301711 2.893.19
Total expenses 7.874.88 19,570.86
Profit before tax 597115 9,539.42
Tax expense: 0
Current tax 1.531.41 2,240.51
Tax in respect of earlier years - 0.16
Deferred tax 3353 (18.24)
Profit for the year 4.406.21 7317.00
Other comprehensive income/(loss) for the year
(i) Items that will not be reclassified to profit or loss
Remeasurements of defined benefit liability / (asset) 1.85 (7.93)
Income tax on remeasurements of defined benefit liability / (asset) (0.47) 2.00
Equity instrumenss designated through other comprehensive income 5533 (15.99)
Income tax related to equity instruments designated through other (6.44) 1.52
comprehensive income

50.28 (20.41)
Other comprehensive income (net of tax) 50.28 (20.41)
Total comprehensive income for the year 4,456.48 7,296.59
Earnings per equity share (face value of Rs. 10 each)
Basic earnings per share 31 11026 183.11
Diluted eamings per share 110.26 183.11
Significant accounting policies 1
Notes to the financial statements 144
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For KRISHAN K. GUPTA & CO. For and on behalf of the board of directors of
Chartered Accountants Martin And Harris Laboratories Limited
FRN: 000009N
K.K. GUPTA AJAY GROVER S.L. LAAD
M No 8311 DIN: 00009457 DIN: 00105650
Place: New Delhi

Dated: 15th November 2021
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MARTIN AND HARRIS LABORATORIES LIMITED

Statement af Changes in Equity for the year ended 31 March 2021
(Currency: Indian Bupers s Lakhs}

(al Equity share cagital

As e 31 March 2021 A at 31 March 2020 As st | April 2019
Number of Shars  Ameunt  Number of Shares Amewnt  Number of Shares  Amewni
alince at the beginning of the reponting year 956,080 00 EuT 996,400 3980 990, 040001 I
Changus in oty share capital durisg the yrar . - z 3 3 7
Htalamce ot e e of the requorting year 39,96.041.1% ) 19.96,540.09 39960 39,5040 00 39068
(b} Other equity
Rrateria sod Sarpls Equity instrussents
- desigusted thraugh | Total other
itiosiey = sthes comprehensive|  ssquity
Hetained Earnings Generat reserve incame
Bslunce at 1 April 2019 251 478 Annns 1426 1186160
year ended 31 March 3028
AL s}
[Profic for the yeat 731700 -
Cihes compeshensivee income (et of tax)
. post el bl 54 - -
- Equity 5 . 5
[Dividen Foi 719 3 3
[ Tax on divedesd pakd ’Il_ﬁ_\] - -
Ttal comprehensive lncome Taaas " .
Balance at 31 March 1620 1967558 478 ARBE
Total comprebensive incams far the year ended 31 March 2011 -
el for the year 440671 - - - 440821
|ther comgrehensive incomie inet of tax) - B -
af post ey 138 . 1%
Taquity ingome - - iy 4EF9
[Tranalis from ! (o) other reserves 096 - {96, =
Dividend Puid #791) - . - w791
Tiex on divdend paid 3 - S
| Total comgrehensive incame 411868 = - [TXT] A36RET
Balance at 1 March 2021 40301 475 A T HA40.T1

Daturs and purpess of reserves

i) Securitios

presuin
Securiies premises account is used fo rocond the prismes on (s of thares.

i} Fortabmed rarningy

Retmined eursings compr —

i) Ganersl reserve

e creaind from the of the commpeny for peneral parpases which & freely avasdable for distrubon.

v} FVOCT equity investments

The company has alecied tn rezogsiss changes in the falr value of g n other i FVOC! equity
invesimena. g ngs 4 we

For KRISHAN K. GUFTA & CO. For and on behalf of the hosrd of directurs uf

Chatered Accoumans Martin And Harris Laborateries Limited

FRN: 0003098

KK GUFTA AJAY GROVER S.L LAAD
Proprieior Dhsector Dreector
MNo 8311 DIN- (0009457 DN 00103650
Place: New Deihi

Dised: | 3 Movemiber 2021
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MARTIN AND HARRIS LABORATORIES LIMITED
Statement of Cash Nows for the year ended 31 March 2021

Particulars For the year ended For the vear ended
31 March 2021 31 March 2020

A. Cash flow from opersting activitics
Met Profit before extraondinary items and iax 597115 9,539.42
Adiusmeney for,

Interest received (0,22} (0.43)|

Dividend received (0.29); (94,68}

Grants written Back 2.3 [2:32),

Gain on sale of investments (7.58)) (2372.10)

Interest paid 0.28 149

Drepreciation and amortisation L 15512

181,65 (2.309.82)

yperating profit before working capital changes 615280 7,215.61
Chemges in working capital;
(Increase) i other noa-current financial loans (3.673.42) (25,926 82)
Decreass in ether non-current ossets.
Decrease / (Increase) in inventories 203.55 (1,025.712)
(Increase] in trade receivables 182245 (1281.25
(Increase) in curment finnncial loans (UREY 041
Docrease | {Inerease) in other current financial asscts 416.71 1019
(Decrease in other cument assets (1056.12)) 106931
Increase in non-curment provisions .52 128
Increase / (Decrease) in trade payables (561.20) 58501
Increase in other current fnancial lishilitics 15549 (43.33))
(Decrease) Increase in other current liabilitics (670.58) 72753
Increase in current provisions 12 (051

Cash gencrated from operutions
Net income tax (pasd)
Net cash flow generated from operating activities

B. Cash flow from investing activities

Purchage of property, plant and equipment, intangible assets and capatal B3I (402 66)
wark-in-progress
Sale proceeds of property, plant and eqisipment - T497
Bank deposits placed | matured during the year (1.58)| 1435707
Purchase of non-cument investments (460.96)| 4,003 80
Proceeds from sale of investments 10.12 23710
Dividend received 029 9468
Interest received 0.22 043
Net cash flow (used In) investing activities (789.08) 20,500.38
C. Cash flow fram financing activities
Long-term barmowings (repaid) during the vear
Rep Proceeds of shor- i 60215 199
Interest paid (0.28)] {3.45)
Final dividend paid (§7.91) (71.93)
| Tax on dividend paid during the year 3 (1465
[Nt cash flow (used in) financing activities {27.93)) (B6.08)
Net in Cash and cash equival (A+B+C) 130 1681
[Effect of exchange di an of foreign cusrency Cash and
cach equivalents 1 >
Cash and cash equivalents at the beginning of the year 6558 4837
[Cash and cash equivalents st the end of the year TRE9 65.58
Notes to cash flow statement

{1} The abave Cash Flow Statement has been prepared under the Indirect method set out in Indian Accounting Standard (Ind AS) 7 on Statement of Cash
Flows. i .

(i) Priot year comparatives have been ificd o canform with curmcnt year's presentation, where applicable
(i) For the purpose of cash flow, Cash and cash equivalents comprise

Cash on hand 037 075
Balances with bank

= Current accounts 8.2 64.83

7859 &5k

See accompanying noles forming integral part of these standalone fnancial statements |-44
-

As per our report attached of even date

For KRISHAN K. GUPTA & CO. For and on behalfl of the board of directors of

Chartered Accountants Martin And Harris Laboratories Limited

FRN; (00009

KK GUFTA AJAY GROVER S.L. LAAD
Proprietar Drirector Director
MM, 8311 DIN: 00009457 DAN: 00105650
Place: New Delhi

Dited: 1 5th November 2021 2
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Martin and Harris Laboratories Limited
Notes to the financial statements for the year ended 31 March 2021.

Summary of significant accounting policies and notes forming part of the financial statements.

1. Significant accounting policies
1.1. Basis of preparation of financial statements:

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under section 133 of the Companies Act, 2013, (the 'Act’) read with rule 3 of the
Companies (Indian Accounting Standards), Rules, 2015 and relevant amendment rules issued
thereafter.

The Company's financial statements up to and for the year ended 31 March 2020 were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 notified under the section 133 of
the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Ind AS, Ind AS
101, First-time adoption of Indian Accounting Standards has been applied. An explanation of how the
transition to Ind AS has affected the previously reported financial position, financial performance and
cash flows of the Company is provided in note 42.

The financial statements were authorised for issue by the Board of Directors on 15" November, 2021
e Functional and presentation currency

These financial statements are presented in Indian Rupees, which is the Company's functional
currency. All amounts have been rounded-off to the nearest in Lakhs, as per the requirements of
Schedule 111 of the Act, unless otherwise stated.

1.2. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

« certain financial assets and liabilities (including derivative instruments) that are measured at fair
value; and

« net defined benefit (asset) / liability that are measured at fair value of plan assets less present value
of defined benefit obligations.

1.3. Use of judgements estimates and assumptions.

The preparation of the financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses,
current assets, non-current assets, current liabilities, non-current liabilities, and disclosure of the
contingent liabilities at the end of each reporting period. Such estimates are on a reasonable and
prudent basis considering all available information, however, due to uncertaifities about these
judgments, estimates and assumptions, actual results could differ from estimates, Information about
each of these estimates and judgements is included in relevant notes.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:



Martin and Harris Laboratories Limited
Notes to the financial statements for the year ended 21 March 2021.

* Note 38 — classification of financial assets: assessment of business mode! within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely
payments of principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment is included in the following notes:

e Note 2— Useful life of depreciable assets — Property, Plant and Equipment.

e Note 32 — Recognition of contingencies, key assumptions about the likelihood and magnitude of
outflow of resources.

e Note 30 — Recognition of tax expense including deferred tax.

1.4. Current and non-current classification of assets and liabilities

The company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset is classified as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle
*  Held primarily for the purpose of trading

»  Expected to be realised within twelve months after the reporting period, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is classified as current when it is:

* Expected to be settled in normal operating cycle

* Held primarily for the purpose of trading

¢ Due to be settled within twelve months after the reporting period, or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. Based on the nature of products/services and the time between acquisition
of assets for processing and their realisation in cash and cash equivalents, the company has identified
twelve months as its operating cycle for the purpose of current / non - current classification of assets
and liability.

1.5. Property, plant and equipment:
* Recognition and measurement
Property, plant and equipment are carried at cost less accumulated depreciation and impairment loss,

if any. The cost of an item of property, plant and equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies and any directly attributable cost of bringing

45



Martin and Harris Laboratories Limited
Notes to the financial statements for the year ended 31 March 2021.

the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price. Borrowing costs directly attributable to the construction of a qualifying
asset are capitalised as part of the cost. The company identifies and determines cost of each
component/ part of the asset separately, if the component/ part has a cost which is significant to the
total cost of the asset and has useful life that is materially different from that of the remaining asset.
These components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset.

* Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably, The carrying amount of the replaced part
is derecognised. The costs of the day-to-day servicing of property. plant and equipment are recognised
in the statement of profit and loss as incurred.

* Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future benefits
are expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement
of profit and loss.

* Depreciation

Depreciation for assets purchased / sold during a year is proportionately charged. Depreciation is
recognised in the statement of profit and loss on written down value over the estimated useful lives as
per Schedule II of the Companies Act, 2013, of each significant part of an item of property, plant and
equipment.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at regular intervals and adjusted prospectively, if appropriate.

1.6. Intangible assets:
* Recognition and measurement

Intangible assets are recognised when the asset is identifiable, is within the control of the Company, it
is probable that the future economic benefits that are attributable to the asset will flow to the
Company and cost of the asset can be reliably measured.

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets
acquired by the Company that have finite useful lives are measured at cost less accumulated
amortisation and any accumulated impairment losses. Intangible assets with indefinite useful lives are
not amortised, but are tested for impairment annually, either individually or at the cash-generating
unit level.

Expenditure on research activities is recognised in the statement of profit and loss as incurred.
Development expenditure is capitalised only if the expenditure can be measured reliably, the product
or process is technically and commercially feasible. future economic benefits are probable and the
Company intends to complete development and to use or sell the asset.

+ Subsequent measurement
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Notes to the financial statements for the year ended 31 March 2021.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates.

* Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost.
Amortisation is recognised in statement of profit and loss on a straight-line basis over the estimated
useful lives of intangible assets from the date that they are available for use.

* Disposal

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

1.7. Borrowing costs:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds, Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period to get ready for its intended use or sale are capitalised
during the period of time that is required to complete and prepare the asset for its intended use or sale.
All other borrowing costs are expensed in the period in which they are incurred.

1.8. Inventories:
Inventories comprising of traded items are valued at cost or net realisable value whichever is lower,

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

1.9. Revenue recognition:

Sales are recognised when substantial control of the products has been transferred to the customer,
being when the products are delivered to the customer or its authorised representative and there is no
unfulfilled obligation that could affect the customer’s acceptance of the products. Revenue from these
sales is recognised based on the price specified in the sales order, net of the estimated discounts,
rebates, returns and goods and service tax. A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is unconditional because only the passage of time is
required before the payment is due. Sales revenues of products are disclosed at net of tax.

Revenue from rendering of services is recognised over the period of time.

Revenue from frading in futures is recognised at point in time on net basis after deducting the
purchase prices.

Revenue from trading in options is recognised at point in time on gross basis and the relevant costs
are recognised as expenditure in cost of materials consumed.

Recognition of dividend income, interest income:
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Interest income or expense is recognised using the effective interest rate method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, and it is probable that the economic benefits associated with the dividend will flow to the
Company and that the amount of the dividend can be measured reliably.

1.10. Foreign currency transactions:

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised
in the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are
recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction.

Non-monetary items, which are measured at fair value or other similar valuation denominated in a
foreign currency, are translated using the exchange rate at the date when such value was determined.

1.11.  Employee benefits:
* Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits. The undiscounted amount of short-term employee benefits expected to
be paid in exchange for the services rendered by employees is recognized during the year.

» Post-employment benefits
Defined contribution plans

Contributions to the provident fund which is defined contribution scheme, are recognised as an
employee benefit expense in the statement of profit and loss in the period in which the contribution is
due. Contributions are made in accordance with the rules of the statute and are recognised as expenses
when employees render service entitling them to the contributions.

If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans

The employees’ gratuity scheme is a defined benefit plan. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the projected unit credit
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method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures cach unit separately to build up the final obligation,

The abligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the
market yields on government securities as at the reporting date, having maturity periods
approximating to the terms of related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income (OCT) in the period in which they occur. Remeasurements are not
reclassified to the statement of profit and loss in subsequent periods.

In case of funded plans, the fair value of the planned assets is reduced from the gross obligation under
the defined benefit plans, to recognise the obligation on net basis,

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognised immediately in the
statement of profit and loss, Net interest is calculated by applying the discount rate to the net defined
benefit liability or asset. The Company recognises gains/ losses on settlement of a defined plan when
the settlement occurs.

* Other long-term employee benefits

The liabilities for carned leave are not expected to be settled wholly within 12 months after the end of
the reporting period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method as determined
by actuarial valuation. The benefits are discounted using the market yiclds at the end of the reporting
period that have terms approximating the terms of the related obligation, Remeasurements as a result
of experience adjustments and change in actuarial assumptions are recognised in the statement of
profit and loss. The obligations are presented as current liabilities in the balance sheet if the entity
does not have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actual settlement is expected to occur.

1.12. Income taxes:

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and
loss except to the extent that it relates to a business combination or items recognised directly in equity
or in other comprehensive income (OCI).

* Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted. at the reporting date in the country where the Company operates and
generates taxable income. Current tax assets and liabilities are offset only if there is a legally
enforceable right to set it off the recognised amounts and it is intended to realise the asset and settle
the liability on a net basis or simultaneously.

* Deferred tax
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Deferred tax is provided using the balance sheet method on temporary differences between the tax
base of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses (including unabsorbed depreciation) can
be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly

in equity.

1.13. Earnings per share (EPS):

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the
Company by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury shares.

Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

1.14. Provision and contingent liabilities / assets:
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A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement of
profit and loss.

Contingent liability is disclosed in case of:

- a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation,

- present obligation arising from past events, when no reliable estimate is possible

- a possible obligation arising from past events where the probability of outflow of resources is not
remote.

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where
an inflow of economic benefits is probable,

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

1.15.  Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of not more than three months, which are subject to an insignificant
risk of changes in value.

1.16. Cash flow statement:

Cash Flows are reported using the indirect method, whereby net Profit before tax is adjusted for the
effects of transactions of a non-cash nature, such as deferrals or accruals of past or future operating
cash receipts or payments and items of income or expenses associated with investing or financing
cash flows, For the purpose of presentation in the statement of cash flows, bank overdrafts are
considered to be part of cash and cash equivalents.

1.17. Leases

At inception of a contract, the company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the company assesses whether:

* the contract involves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically
distinct asset. If the supplier has a substantive substitution right, then the asset is not identified.

+ the Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use; and

» the Company has the right to direct the use of the assct. The Company has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the asset
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is used. In rare cases where the decision about how and for what purpose the asset is used is

predetermined, the Company has the right to direct the use of the asset if either:

- the Company has the right to operate the asset; or

- the Company designed the asset in a way that predetermines how and for what purpose it will
be used,

Al inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone
prices.

Company as a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
linbility adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate, Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following;

o fixed payments, including in-substance fixed payments.

s variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date.

= amounts expected to be payable under a residual value guarantee: and

o the exercise price under a purchase option that the Company 1s reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying

amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zera,
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1.18.  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market. in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A
fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and mimimising the use of unobservable inputs.

= Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

_ = Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whaole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
based on the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

1.19.  Financial instruments
1.19.1. Financial assets
Initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, interest rate swaps and currency
options; and embedded derivatives in the host contract. All financial assets are recognised initially at
fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in one of the three categories:
a) At amortised cost

b) At fair value through Other Comprehensive Income (‘FVTOCI’)

¢) At fair value through profit or loss (*FVTPL’)
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(a) Financial assets classified as measured at amortised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

- the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (‘EIR’) method, less impairment charge. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance expense/ (income) in the statement of profit and
loss. The losses arising from impairment are recognised in the statement of profit and loss. This
category generally applies to trade receivables, security and other deposits receivable by the
Company.

(b) Financial assets classified as measured at FVTOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCL
Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to retained earnings. Interest income from these financial assets is
included in other income using the effective interest rate method.

(¢) Financial assets classified as measured at FVTPL

Assets that do not meet the criteria for amertised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest
income from these financial assets is included in other income.

De-recognition of financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised,

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk
exposurc:
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- Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits
and bank balances.

- Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.

1.19.2. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated as such upon initial recognition. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated as such upon initial recognition at the initial date of recognition if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risks are recognised in OCI. These gains/ losses are not
subsequently transferred to the statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit and loss,

(a) Financial liabilities at amortised cost

This is the most relevant category to the Company. The Company generally classifies interest bearing
borrowings as financial liabilities carried at amortised cost. After initial recognition, these instruments
are subsequently measured at amortised cost using the effective interest rate (EIR) method. Gains and
losses are recognised in the statement of profit and loss when the liabilities are derecognised as well
as through the EIR amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

De-recognition of financial liability

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when,
and only when, it is extinguished i.e. when the obligation specified in the contract is discharged or
cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit and
loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are
measured at fair value, and changes therein are generally recognised in the statement of profit and
loss.

1.20. Operating Segment

Identification of segments

The company’s operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. Operating segments are reported in a manner
consistent with the reporting provided to the chief operating decision maker,

Inter-segment transfers

The company generally accounts for intersegment sales and transfers at cost plus appropriate margins.

Allocation of common costs

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs,

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment.

Segment accounting policies

The company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the company as a whole.
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31 March 2021 31 March 2020 1 April 20019
Non-current investments
in equity of compound financial
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Preference Shares of ASG Biochem Private Limited
Investments in subshdiaries af cost
10,000 (31 March 2020 : 10,000 ; | April 2019 10,000) Fully Paid Equity Shares of Rs. 10/~ 1.0 100 100
each of Delite Infrastructure Private Limited
1.00 B0 140
= Lo e
Investments earricd at fair value through ether comprehensive income (FVTOCT)
Investment in equity shares - Quated
581,000 (31 March 2020 - 581,000 ; | April 2019 : 581,000} Fully Paid Equity Shares of Rs 10/ SK.10 63.91 510
each of Bervin Investment & Leasing Limited
27,639 (31 March 2020 : 28,539 ; | April 2019 ; 28,53%) Fully Paid Equity Shares of Rs. 10~ TH 44 1888 4068
each of Vishnu Chemibcals Limited
136.54 82,79 9878
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BM&M Limited
Tnvestment in Mutual funds - Quoted
Wil {31 March 2020 : Nil ; | April 2019 ; 70,082} units of LIC Mutual Fund - 236015
= - 4,003 80
Investments carried at amortised cost
in pref: shares - Unqueted
1,15,00,000 (31 March 2020 < Nil ; | April 2019 : Nil) Non-Cumulative Optionally Convertible 138.45
Preference Shares of ASG Biochem Private Limited (Face value Rs. 10/~ and Preminm of Rs. 6/~
per share partly paid Rs. 4/)
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6

Inventories

Finished goods
Stock-in-hand
Stock-in-transit

Trade receivables
(Unsecured, considered good)

Trade receivables

Cash and cash equivalents

Cash in hand
Balances with banks
In current account

Other bank balances

Fixed deposits with banks
Maurgin money with financial institetions

Current financial assets - Loany

Security deposits

Other current financial assets

Budgetary support receivable
Interest accrued

Otther current assets

Balance with government authorities
Advance to suppliers
Advances to staff

Provisions - Non-currest

Provision for grituity
Provision for leave encashment

31 March 2021 31 Mareh 2020 1 April 2019
184325 2,046.80 41488
- - 106.20
1543.35 104680 102108
31 March 2021 31 March 2020 1 April 2019
12.20 1,844 63 56340
12.20 1,844.65 563.40
S
31 March 2021 31 March 2020 1 April 2019
037 0.75 0.46
TR22 5483 4831
7859 6558 4877
= =2
31 March 2021 31 March 2020 1 April 201%
4.14 4,14 d.14
158 - 14,357.07
572 404 14,361.21
=l
3 March 2021 31 March 2020 1 April 2019
1722 17.08 17.49
17.22 17.08 17.49
=
31 March 2021 31 March 2020 1 April 2019
293.03 0973 T09.73
035 0.35 0.18
293.37 T10.08 T09.89
—
31 March 2021 31 March 2020 1 April 201%
550 4674 130.96
133115 278.42 126712
B.00 1310 9.49
1,394.38 338.25 1,407.56
ksl
31 March 2021 31 March 2020 1 April 201%
42.23 3633 2743
847 6,84 447
50.70 43.18 3190
=1 = -




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continued)
(Currency: Indian Rupees in Lakhs)

13 Share capital
Particalars 31 March 2021 31 March 2020 1 April 2019
| Authorised :
50,00,000 (31 March 2020 : 50,00,000; 1 April 2019 : 50,00,000) equity shares of Rs.10 500,00 30000 SN 00
each.
TOTAL S04.00 500,00 50000
Issued, subscribed and pald-up:
39,96,040 (11 March 2020 - 39,96,040 ; | April 2019 - 39,96 040) cquity shares of Rs.10 399.60 399.60 399,60
each fully paid-up

0 399,60 30060 399,60

The Company has only one class of shares referred to s equity shares having & par value of Rs. 10/ each cach holder of equity share is entitled to vote
There are no rights, prefesences and restrictions sttached to sny share.

Reconclliation of number of shares outstanding at the beginning and end of the year :

Equity shares :
31 Miarch 2021 31 March 2020 1 April 2019
Number of Shares  Number of Shares  Number of Shares
at the beginning of the year 39.96.040 39,956,040 39,596,040
[Equity shares issued during the year = = -
(Cutstanding a1 the end of the year y 39,96, 040 39,96,040 39,96,040

Shareholders holding more than 5% shares In the Company is sef out below:

u]

Fimﬂnﬁﬂhllmmpu 31 March 2021 31 March 2020 1 April 2019
Number of Shares  Number of Shures  Number of Shares  Number of Shares  Number of Shares  Number of Shares
; " % %
(Chang lnvestchem Private Limited 14,949,800 35 14,99 800 3753% 14,949,800 37.53%
| Aessen Private Limited 8,149,400 W0.51% 819,400 20.51% 8.19.400 20.51%
| Acme Netwark S.A. 8,002,200 0.07% 8,02, 200 20.07% B2 200 20,07%
14 Other equity 31 March 2021 31 March 2020 1 April 2019
A. Retained earnings 3399622 29.675.58 21245100
B. Securities premium 475 4.75 475
C. General reserve 410,05 410.05 410,08
. Equity instruments designuted through other comprehensive income 29.19 (18.74) (4.26)
344021 giﬂ Hlﬂ



MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the fi ial stat tinued

(Currency: Indian Rupees in Lakhs)

Retained earnings

Opening balance

Add/(Less):

Profit for the year

Dividend Paid

Tax on dividend paid

Transfer from / (1) other reserves

Remeasurements of defined benefit liability / (asset)

31 March 2021 31 March 2020
2967558 2245109
4,406.21 7,317.00
(87.91) (71.93)
- (14.65)
0.96 S
139 (5.94)

Closing balance 33!996.21 29!675.58

Securities premium

Opening balance 4.75 4.75

Changes during the year - -

Closing balance 4.75 4.75

General Reserve

Opening balance 410,05 410.05

Changes during the year - -

Closing balance 410.05 410.05
- —_—

Equity instr desig 1 through other compr ive income

Opening balance (18.74) (4.26)

Add/(Less):

Fair value changes during the vear (net of tax) 48.89 {14.48)

Transfer from / (to) other reserves (0.96) -

Closing Balance 29.19 (18.74)
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Notes to the financial statements (continued)

{Currency: Indian Rupees in Lakhs)

16

n

Other non-current liabilitles

Government grants

Barrowings - Current

Secured
Cash-credit from bank*

31 March 2021 31 March 2020 1 April 2019
19,80 n 2443
19,80 2211 14.43
— Sl
31 March 2021 31 March 2020 1 April 2019
454 55 394.61 390.62
454.85 394.61 390.61

*Secured against hypothecation of finished goods, raw material, packing muterial, work-in-progress, book debis and collaterally secured by equitsble mortgage of property,

plant and equipment.

Trade paynahles

Total ding dues 10 micro

Total puistanding dues 1o creditors other than micro enterprises and small enterprises

Other carrent financial linbilities
Security deposits

Unpaid dividend

Expenses payable

Other current Habilities
Stsmnory dues paynbie

Advancs from customers
Government grants

Provisions - Current

Provigion for gratuity
Provision for leave encashment

62

31 March 2021 31 March 2020 1 April 2009
51181 1,084,00 499.01
52281 1,084.01 499.01
i
31 March 2021 31 March 2020 1 April 2019
19.88 673 108
70,59 52.95 38.51
2449 8950 153.41
304.96 149,47 193.00
—
31 March 2021 31 March 2020 1 April 2019
TS 181 2196
3 677.68 H
232 1 232
#1.23 751.81 2428
moe e
31 March 2021 31 March 2020 1 April 2019
13.15 12.57 »07
29 154 .62
15.44 14.11 H.68
— — =




MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the fi ial
(Currency: Indian Rupees in Lakhs)

2

3

Revenue from operations

Sale of goods
Futures and Options (Derivative)

Other income

Interest on fixed deposits
Interest received - others
Dividend received

Capital gain - others

Short term capital gain - FVTPL
Gain on sale of Mutual fund
Transaction charges - reversal
Grant written back
Miscellaneous income

63

For vear ended For year ended
31 March 2021 31 March 2020

13,833.58 13,862.03

- 12,777.98

13,833.58 26,640.02

S AR

For year ended For year ended
31 March 2021 31 March 2020

007 0.21

0.15 021

029 94,68

250 1.94

- 2,125.06

5.08 245.11

0.06 0.68

232 232

198 0.06

12.45 2,470.26




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continued)
(Currency: Indian Rupees in Lakhs)

24

25

26

7

28

Cast of materials consumed

(Opening inventory
Add: Purchases during the year
Closing inventory

Purchases of stock-in-trade

Futures and Options (Derivative)

Employee henefits expense

Salaries

Bonus

Other allowances

Ex-gratia

Medical expenses

Books & periodicals

Staff welfare

Provident fund

Training and recruitement cost

Finance costs

Interest on loans
Bank charges

Depreciation and amortisation

Depreciation of property, plant and equipment (refer note 2)

For year ended For year ended
31 March 2021 31 March 2020
2,046.80 914,88
3,166.41 4491 87
(1,843.25) 2,046.80)
3,369.96 3,359.96
For year ended For year ended

31 March 2021

31 March 2020

- 11.832.00
- 11,832.00
For year ended For year ended
31 March 2021 31 March 2020
1,082.55 959.23
6.08 5.85
69,41 122.66
12.56 66.49
18.02 16.42
58.26 57.32
2508 76,73
18.22 18.22
0.13 0.37
1,290.32 1,323.29
For year ended For year ended

31 March 2021

31 March 2020

- 149
570 272
5.70 6.21
For year ended For year ended
31 March 2021 31 March 2020
191.79 156.22
191.79 156.22




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial (continued)
(Currency: Indian Rupees in Lakhs)

29  Other expenses For year ended For year ended
31 March 2021 31 March 2020

Manufacturing Expenses
Loading and unloading 112 0.25
Repairs and maintenance

Plant and machinery . 1295 17.21

Computer Bl.48 26.27

Building 14.18 61.46
Freight and cartage 18.50 49.77
Power and fuel 23.99 25.19
Research and development 56.59 2099
Selling and Distribution Expenses
Selling expenses 446.36 909.12
Establishment Expenses
Rent 25.65 23.84
Printing and stationery 2947 67.71
Travelling and conveyance 4537 248.59
Vehicle running expenses 16.11 2339
Postage, telegram and telephane 9.35 7.01
Rates and taxes 10.57 10.83
Royalty and trademark expenses 606.00 38545
Interest paid on late payment of tax 0.28 -
Other expenses 12.46 23.93
Contribution towards CSR expenses 130.41 130.20
Charity and donation 1.00 7.00
Legal and professional fee 244,51 249,06
Consultancy charges 1,189.14 564.36
Membership and subscription 17.96 18.83
Payment to auditors

Audit fee .00 2.00

Tax audit 125 1.25

Other capacity = 314

3,017.11 2,893.19




MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the fi ial

{Currency: Indian Rupees in Lakhs)
30 Taxes

4) Statement of profit or loss

Particulars Year ended Year ended
31 March 2021 31 March 2020
Current tax:
(Current income tax charge 1,531.41 224051
Tax in respect of earlier years - 016
Deferred tax (including MAT credit 3353 (18.24)
entitlement)
Income tax expense reported in the 1,564.94 222143
statement of profit or loss
b) Other comprehensive income (OCT)
Taxes related to items recognised in OCT during in the year
Particulars Year ended Year ended
31 March 2021 31 March 2020
Current tax:
Taxes on equity instruments through
other comprehensive income
Deferred tax (including MAT eredit
entitlement)
Remeasurements gains and losses on {0.4T) 2.00
post employment benefits
Taxes on equity instruments through (6.44) 1.52
other comprehensive income
Llenme tax recognised in OCI (6.91) 3.51
¢) Balance sheet
Tax assets
Particulars 31 March 2021 31 March 2020 1 April 2019
Non- current tax assets - - -
(Current tax assets 142.30 171.25 193.53
Total tax assets 142.30 171.25 193.53
Current tax liabilities
Particulars 31 March 2021 31 March 2020 1 April 2019
Income tax (net of provision) - 477.77 ]
Total current tax liabilities - 471777 -
d) Deferred tax
Particulars 31 March 2021 31 March 2020 1 April 2019
Deferred tax liability (DTL)
Excess of depreciation/amortisation 66.30 61.38886 66.73034
on property, plant and equipment
under income tax act
Fair valuation of equity shares 402 - -
Mutual funds designated at fair value - - 1.80
through profit and loss
70.32 61.39 68.53
Deferred tax asset (DTA)
MAT credit entitlement = (14.67) -
Fair valuation of equity shares - (2.42) (2.72)
Gratuity - (12.31) (12.40)
Leave encashment - {2.11) (1.78)
- (31.51) (16.90]
Net deferred tax liability/(asset) 70.32 29.88 S1.64 |




MARTIN AND HARRIS LABORATORIES LIMITED

(Currency: Indian Rupees in Lakhs)

¢} Reconciliation of tax expense and the

aceounting
domestic tax rate for 31 March 2021 and 31 March 2020:

profit maltiplied by Indin's

Year ended Year ended
31 March 2021 31 March 2020
Accounting profit before tax 597115 953942
(Tax as per IT Act on shove (@ 150282 240088
25.168% (Prev. year - 15.168%) (A)
Tax expenses
(i) Current tax 133141 2,240.51
(iih Dreflerred tax 3353 (18.24)
(&) Taxation in respect of earlier yesrs - 016
(B) 1.564.94 1221143
Difference 162.12) 17846
Tax reconcilistion
Adjustments:
Taxation in respect of earlier years 3 016
Permanient disallowances 4288 3453
Exempt income {0.15) (62.38)
Impact a5 & result of tax rate change {030), (167.57)
Others 19.69 16,50
n in temp
1 April 2019 Recognised In profit ~ Recognised in 31 Murch 2020 Recognised in -~ Recognised In 31 March 2021
or boss during OCI during profit or loss OCH during
the year the year during the year
the year

Excess of depreciation/smortisation an 66,73 (5.34) 6139 491 66,30
property, plant and equipment under
IO B 3t
Mutual funds designated w1 fair value LE0 (130 - -
through profit and loss
MAT credit entitlemvent - (1H467) - (14.67) 1467 -
Fair valuntion of equity shares 272 181 {153} {242) - LE S 402
Gratusty (1240) 09 (2.00) (1231) 11,84 047
Leave encashment (178} (0.33) A1) 241 =

siad XD} £51) H8 ] T} D3

The Company offsets tax nssets and liabilities if and only if it has a legally enforceable right to set off carrent tax assets and current ty Habilities and the deferred tax assets and defermed
For liahilities relate to Income Taxes Levied by the same mx suthority.
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Naotes to the financial statements (continued)
(Currency: Indian Rupees in Lakhs)

31 Earnings Per Share

[Pastieilers For year ended For the year ended
31 March 2021 31 March 2020
Profit / (Loss) anributable to equity shareholders 440621 T317.00
Basic Earnings Per Share
'Weighted average number of equity shares outstanding during the year 39,96,040 39.96,040
110.26 183.11
Diluted Earnings Per Share
Weighted number of for diluted EPS 39,96,040 39,96,040
110.26 18311
32 Contingent Habilities:
Asat Asat Asat
31 March 2021 31 March 2020 1 April 2019
s amount of contracts femaining to be executed on capital account and not provided 1,380.00 Nil Nil
r' 1,380.00 - -
33 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 006
As at As at Asat
31 March 2021 31 March 2020 1 April 2019
The amount remaining unpaid 1o micro and small suppliers as at the end of each sccounting
year
- Principal Ml il Wil
- nterest Mil Nil il
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and il Nil Nil
Medium Enterprises Development Act 2006
The amount of payment made to micro and small supplier beyond the appointed day during il Nil Nil
each nccounting year,
[ The amount of interest due and payable for period of delay in making payment (which have
been paid but beyond the appointed dsy during the year) but without adding the interest Nil Nil Nil
specified under MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of the nccounting year. Nil Wil Ml
The amount of further interest remaining due and payable even in the succeeding year, until
such date when the interest dues as above are actually paid to the small enterprises for the il Nil Nil
purpose of disall s il fiture under section 23 of the MSMED Act, L .
2006,
34 Naote 34 : Corporate social responsibiliy
[Particulars For year ended For the year ended
31 March 2021 31 March 2020
Gross amount required to be spent by the company during the year 130.40 130.20
Amount spent during the year on
a. Construction/ acquisition of any asset
b. On purposes other than (a) above 130.41 130.20
130.41 130.20
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Netes b3 the funncial datrments {contimned)
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35 Retuted Party Disclasures

dAm} List of Reluted Farties and description of relanssship:
Subsidiary company
Diclite Infrastructurs Private Limited
Key Mapagement Pervanne (KMF)
Ajary Giroves
Shanker Las Laxman
Humam Thakar Siegh
(b} Redated party sransactions:

Sr. (Nuture of Tromssction
-

Wiy Mansgement
Persenne

{c) Bulences swtrtanding af the end of the year:-

b Asat Asst
1 Muarch 2031 31 March 2028

[a Laana given to reiated parties
Deelite Infrastrucnre Private Limited 30,580.04 891272 590
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£

[

Financial risk management

The Company’s board of directors has overall respansibility for the establishment and oversight of the Campany’s risk management framework. The board of directors is responsible for
developmg and mumlmng the Campmy 'a risk mnnmm palicies. The board regularly meets 1o decide it risk management activities.

The Company po t ity and aalyse the isks faced by the Company, o st approprate ik i s coatrols 0 maniar risks and ndherence to
limits. Risk policies and 10 reflect changes in market cond Mrmynmmmt‘mw mmwnmmnﬂm
standards and 4 airns iritak isciplined and ive comtrol in which all s their robes and

The Company’ ith the Commpany’ smlmmupdmﬁwpwdmlndrwpewuﬂulﬁ:rn—:yufmﬂmmtﬁlmuinnhmw
the risks faced by the Company. The Bolld malsa  imternal sudit. regular and sdhoc reviews of risk [ the results

of which are reporied 1o the Board of directors.

The Campany has expasure & the following rigks artsing from financial instruments
- credit ik - see note (a) below

~ iquidiry risk - see note (b) belaw

- market risk - see nate (c) below

Credii risk

Credit risk is the risk of financial loss to the Company if & customer or i 1t fuls 1o met i and arises pencip e Company's
receivables fram cusiomers.

The Company's exp 0 credit risk is i ly by the individual ics of sach castomer. However, management also considers the factors that may influence the credit

risk of its customer base, including the default risk associated with the industry and country in which customers operate:

Credit rask is managed through credit approvals, ishing credit limits and Iy i f customers w which the Company grants credst terms in the
mormal course of business. On sccount of sdoption of Ind AS 109, ﬂuﬂmymemundewdﬂlwsmlmwumhmnllnumgun

Liguidity risk

Liquidity risk is the risk that the Comparry wil h i inbed with its ind lishilites th settled by or another

The Coanpany :Wmmmnmbmgmmu that it will have et Tiguidi meet ils lities when they are due, under both normal and stressed condstions, without
incurring losges or risking damage to the Company’s reputation.

mw;mwumm fior Hguidity and funding. ln sddstivn policies and procedures relnting to such risks are overseen by the management.
The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations.

i As at Asat Asar
e 31 March 2021 31 March 2010 1 April 201%
Total current assets (A} ERLEEC] 519784 1832294
Total current liabilitbes (B) 1,378.30 287178 111555
[Warking capital (A-B) 240774 132607 1720738
Following is the Company's expesure to financial labilities based on the maturity date.
As ot 31 March 2021
Contractunl cash flows
Total
Borrowings 45485
[ Trade payabiles 52281
[Oeher liabilities 304,96
As a1 31 March 2020
Contractual cash flaws
Carrying value Less than 1 year Mare thas | year Tatal
Boerawings 39461 481 - 39461
Trade payabiles 1,084.00 1,084.01 - Lo#4.01
Other linbilities 149.47 149.47 = 146,47
Asat_1 April 2019
C b flows
Cam"he Less than | year Maore than 1 year Total
Borrowings 390.62 390.62 = 390.62
Trade payables 9901 a0l - 49901
Citbser liabilities 193.00 153.00 - 193,00
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Nodes to the financial statements (continued)
{Currency: Indian Rupees in Lakhy)

(c)  Interest rate risk:

The comparry does not face any interest rate risk as all the borrowings of the company have a fixed interest rate.

(d)  Market risk

Market risk is the risk that changes with maret prices - snch 25 foreign exchange rates and interest rates, will affect the Compury’s income ot the value of its haldings of financal
instruments. The abjective of market risk management is o mansge and control market risk exposures within scceptable parmeters, while optimising the retum,

(l)  Foreign currency unhedged exposure :
Fi 1 As at 31 March 2021 As a1 31 March 2020 Asat | April 2019
Foreign currency Equivalent amount | Foreign currency | Equivalent amount in | Foreign corrency | Equivalent amount
In rupees rupees in rupees
| Trade receivables
USD B |
Flnanclal liabilitics As a1 31 March 2021 As ut 31 March 2020 Asut_| April 2019
Foreign carrency | Equivalent amoant
lnrupees |
| Trade payables
USD 136 )
126 94.23 - E =
(Currency wise net exposure {assets - As at 31 March 2021 As at 31 March 2020 Asat | April 2019
labilities)
[ Foreign currency | Equivalent amount | Foreign currency | Equivalent amount in|  Foreign currency | Equivalent amount
Inruposs rupees n rupees |
USD (1.26 54.23 - - -
Total (1.26) = -
Sensitivity analysis
Currency Amount In INE ki
31 March 2021 |31 March 2020
USD (9423 - 1005
- ]
[ Impact on profitequity {1% streugthening) | Impact on 1%
Amount in Amount in T
}_ 31 March 2021 | 31 March 2020 31 March 2021 31 March 2020
USD. 054 - 0.94 | .
[Totat___ 054)] - 0.94 | =
The exchange rate used by the Company s that natified by the Reserve Bank of India.

37 Capital management

The Company's capital comgprises equity share capital, surplies in the statensent of profit and boss and deher squity attributabile o equity holders.

The Company's objectives when managing capital are 1o

- safeguard their ability a5
- maintain an optimal capital sructure

a
50 roduce the

pr

so that they can
cost of capstal

for and benefits for other

‘The Company monitors caital using debt-equity ratio, which is net debt divided by total equity. These ratias are illustrated below:

As at As ut Asat
Factenture 31 March 2021 31 March 2020 1 Aprl 2019
Total liabilities [ESTHN 796695 [RSEED)
::‘; S gkl (e 8.7 1440999
et debt 143580 a3 13.186.43)
Toul Sawst SoaTias 123
Debt: ratio | 951%

71



[#3

MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continued)
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38  Fair value messarements

n) of financisl instruments -
Particulars As at 31 March 2021 As at 31 March 2020 As at 1 April 2019
FVTPL FYTOCI FVTOCT Amortised cost FVTPL FYTOCT FYTOCI Amaortised cost FVTPL FYTOCI FYTOCT Amartised cost
T(M’ Level 1 Leveld Level | Level 2 Level | Level 3 Level 1 Level 2 Level 1 Level 3 Level 1 Level 2
Financial assets
Investment - 4588 136.54 460,00 - 4588 8279 2 4,003.80 4588 GB.TH -
Trade receivables - - - 1220 - - - 1,844.65 - - - 563.40
Cash and cash equivalents : = 3 78,59 . 2 : 6558 % - 5 4877
Other bank balances - - - 572 - - - 4.14 - - - 1434121
Lo $ - - 30,603.36 - . . 26,929.80 . 2 s 100339
Other financial assets - = - 20337 = 3 - T10.08 - - - T09.89
[ Total financkal assets - 4588 136.54 31,453.24 - 45.88 BLT9 19,554.26 400080 4588 SRR 1668667
| Financial liabilities
Borrowings - - - 45485 - = 194 61 - - - 390.62
Trade payables - - - s12.81 - - 1,084.01 - - - 495,00
Other financial liabilities s . . 304.96 - - 149.47 - - % 193.00
Totsl financial lishilities = = " 1,282.63 - - - 1,628.09 - - - 1,082.63
(B)  Fair value hierarchy:
Aawlndssm?"Fm-wH Discl *, fuir value are not required when the carmying amounts reasonably approximate the fair valee. As illustrated above, all financial instruments of the company which are carried at amortised cost approximates the
fair value. gly fair value disch lmmnotbaenmdnfemm:nunc-iMIMwewymmdmwamﬂhwnFmL&mmmmmmwmmhmmwnﬂnﬂm“uwwm

(L] in i is d af cost in i with Ind AS 27 - "Separute financial " dingly such are nat recorded st fair valus,




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continued)
{Currency: Indian Rupees in Lakhs)

3% Post-cmployment benefit plans

As per Indian A ing Standard 19" Emp Benefits”, the di as defined are given below-

A. Defined Contribution Plans

Contribution o defined ion plans, recognised as expense for the year is as under:

Particuls For year ended For year ended
s 31 March 2021 31 March 2020

[Employer's contribution to provident fund 1822 1822

Company's contribution paidipayable during the year to provident find are recognised in the Statement of Profit and Loss
B. Defined Benefit Plans
Gratulty

The Company has defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972, Under the act, employee who has completed five
ymnrwduummadmwn&bqnmmlmlnrmpmdeddnpmkmlh:mhnlmgﬂnnrmmdmamm:m These benefits are

funded with an insurance company.

Liability Risks

1. Asset-Linbility mismatch risk- Risk which arises if there is a mismatch mhd:mwurlhemnhuwmmmlmusymmmmmdsﬂmd
benefit liabilities, the company is successfully able to neutralize valuation swings caused by interest rate Hence are d to adopt assei-
lisbility management.

1. Discount rate risk- Variations in the discount rate used 1o compute the present value of the liabilities may seem small, bt in practise can have a significant impact on
the defined benefit liabilitics.

3. Future salary escalation and inflation risk - Since price inflation and salary growth are linked B they ined for discl purposes. Rising salarics
wﬂlol\nnuuhmh;hu—ﬁnmd:l‘mdhmnﬂmmmmﬂdwnuh;b:mv&nufhhﬂmamdlymwmm provided w
management’s discretion may lead to m ing risk.

4. Unfunded Plan Risk - This represents unmanaged risk and & growing lisbility. There is an inherent risk here that the company may defualt on paying the benefits in
ldvm:cmumu.F\nﬁn.lhephnmwluilinyinwnwrslinm:i-hMmmﬂmmhmmmﬁmm;ﬂlwemhpm.

The g tables ise th of net benefit expense recognised in the statement of profit and loss, the funded status snd amounts recognised in
batance sheet for the plan. g
Net benefit on sccount of in benefit ¢
As at As at
Particulars 31 March 2021 31 March 2020
(Current service cost 837 733
[Net interest 333 172
[Net beneflt 1L.70 10.05
im the value of the defined beseflt are as follows :
As st
Particulars 31 March 2021 31 March 2020
INR INR
Projecied benefit obligation at the beginning of the year a1 35.49
Interest cost 313 i
Current service cost 837 733
Actuarial {gain)/ loss on obligations (1.85)] 783
Benefits pai (3.37) {4.57)
Present value of st the end of the year 5537 48.91
-
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in the falr value of plan sssets wre as follows:

As ut
31 March 2021
INR

As at
31 March 2020
INR

Fair value of plan assets at the beginning of the year
Interest income

| Contributions

Mortality charges and taxes

Bencfits paid

Feeturn on plan excluding amount ized in Interest Income - Ciain / (Loss
Fair value of Plan assets at end of the year
| Actual return on plan assets

Re-measurements for the year (Actuarial (gain) / oss)

Particulars

As al
31 March 2021

Expericnce gain / {less) on plan liabilities
Demographic gain / (loss) on plan libilites
Financial gain | {loss) on plan labilitics
|Experience {gain) / loss on plan assets
Financial (gain) | boss on plan assets
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227))

Amount recognised in the statement of other comprebensive income

Particulars

Asat
31 March 2021

As sl
31 March 2020

m 7

for the year {gain) | Joss

(1.85)

=3

[Re-measurement for the year - plan nssets (gain) / boss
Total re-measurements cost / (credit) for the i other msive income

185)]

=

;

8

Net Defined Benefit Liability/{Asset) for the year

Particulars

31 March 2021

Asai
31 March 2020
INR

Defined benefit obligation
Fair value of plan assets

5537

4891

|Closing net defined benefit liability(asset)

48.91

Current
Non-Current
The major categories of

asyets as 8 of the falr value of total assels are a1 follows:

1315
.23

Asat
31 March 2021
INR

Nature of plan sssels
IFMEE\'M

As st
31 March 2020
INR

used In

The principal for the Ci

Awumptons

“s plan are shown below:

Particulars

As wl -
31 March 2021

As st
31 March 2020
INR

%

Morality thie
Discount rate
Rate of increase in compensation levels
[Expected rate of return on plan assets
Withdrawal rate #
Age upto 30 years
Age 31 - 44 years
Age above 44 years

LALLM (2012- 14)

500%
0.00%

0.10%
0.30%
0.60%

TALM (2012- 14)
6.80%,
5.00%
0.00%

0.10%;
0.30%
0.60%

working lives of in

* It is actuarially calculated term of the lability using of death, | and
# Assumption has been revised by the Company based on their past experience and future expectations

Il.SZ[ 14.70

A gquantitative sensitivity m sis for assum, as at 31 March 2021 is as shown below:
Defined benefit obligntion
As at As at
31 March 2021 31 March 2020
Assumptions INR
Increase by 58 Decrease by 50 Increase by 50 basis Decrease by 50 basis
basis points basis polnts points

[Discount Rute
Dviscount Rate T8 6.19% T.30% 6.3
| Amourt (1.88) 03 (1.72) LB
Salary increment rate
Salary increment rate 3.50% 4.50%, 5.50% 4.50%
| Amount 208 {192 188 1.76)

Sensitivities due 1o mortality & withdravals are not material & hence impact of change due to these not calealated.
Sensitivities as rate of increase of pensions in payment, rate of increase of pensions before & life
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MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continged)
(Currency: Indian Rupees in Lakhs)

Sensitivity analysis indicates the influence of a reasonable change in centain sigmificant assumptions on the outcome of the Present value of obligation and aids in
understanding the uncertainty of reparted amounts. Sensitivity analysls is done by varying one parameter at a time and studying its impact

Expected contribution for the nexst Annusl reporting period,

31 March 2021
£33
370
Expected Expense for the next 1254
il . & -
Expected future benefit payments
The following bﬂufnwu.!nrud:ullhent:rtnveyvmwd!kamgm:ﬁv;mnﬂmw.mzwmmbepm
Expected benefit
Year ending 31 March 2021 | payment rounded of to
nearest {in lakhs)
to | Year 13.15
to 2 Year .74
to 3 Year .72
o 4 Year T
105 Year 1
1o 6 Year 21
6 Year onwards 2863
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MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the finaneial statements (continued)
(Currency: Indian Rupees in Lakhs)

Revenue from contracts with customers

A. Revenue streams

Particulars For year ended For the year ended
31 March 2021 31 March 2020
Revenue from operations
Sale of goods 13,833.58 13,862.03
Futures and Options (Derivative) = 12,777.98
13,833.58 26,640.02
For year ended For the year ended
Earticuny 31 March 2021 31 March 2020
Timing of revenue recognition
At point in time 13,833.58 26,640.02
Over the period in time - -
Total revenue 13,833.58 26,640.02
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MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial statements (continued)
{Currency: Indisn Rupees in Lakhs)

41 Leases

A, As a lessee

Malmee.mcmwpm’chﬂﬁdlmumwﬁumlmuhndmmmofmmI.eaumlm'dsmlﬁemﬂylllnﬂhemhmd
rewards w p of the ing asset to the Company. Under Ind AS 116, the Company recognises righi-of-use assets and lease Habilities for most leases -
ie. thess leases are on-balance sheet.

The Company decided to apply it ptions 1o she leases . For leases of other assets, which were classified 25 operating under AS 19, the Company
recognised nw-nfuummlemllmlmes_

B. As o lessor

The Company 1s not required to make any adjustments on transition to Ind AS 116 for leases in which i acts as a lessor, except for o sub-lease. The Company accounted for
its leases in accordance with Ind AS 116 from the date of initial application.

C. Impacts on financisl statements
On transition to Ind AS 116 - Leases, the Company has not recognised any right-of-use asset and lease lisbilities, as all the leases are in the nature of short-term leases.

Expenses on shori-term leases / low valoe assets

For year ended | For the year ended
31 March 2021 31 March 2020
Short-term lease 15.65 23.34
Low value assets - =

Amounts recognised in the statement of cash flow

For year ended | For the year ended
31 March 2021 31 March 2020
Total cash outflow for leases 25.65 13.84




MARTIN AND HARRIS LABORATORIES LIMITED
Motes to the fnancial statements (continued)
(Curremcy: Indian Rupees in Lakhs)

Note 41 : Explanation of transition to Ind AS

These are Company's first financial prepared in ! ‘with Inian A ing Standards (Ind AS) as natified under Companies (Indsan Accoanting Standards) Rules, 2015, In
wummummmmmsmmmwmd-uuummma[mumm;.mcmmmmummmwdmmum
financial AP. This note explains th ade by the Company in restating its Indian GAAP financial statements, inchuding the

balance sheet as a1 Iu n.)ml. MI?MMWWNM vear ended 3[3: er:h 2020,

A. Dptional Exemptions

Ind AS 101 allows first-time adopeers cortai ioms from the pective appli of certain o mder Ind AS. The Company has elected 1o apply the following

1. Past Business Combinations:

‘The Company bas elected not to apply Ind AS 103 Business Conb ively to past business combinntions thas the transition date of 15t April, 2018, Cousequently,
i} the Company has kept the ification for the past busi i as in its Previous GAAP financial statements;

i) the Company has not recarded assets and liabalities that were pot recognised in the previous GAAP; and

i} the Company has not excluded from its opening Ball Sheet those ite ised 1 with Previous GAAF that do not qualify for recognition as an assel or liability under lnd

A5,

2. Fair Value of Financisls Assets and Lisbilities:

As per Ind AS exemption, the Company has sot fair valued the financial assets and lisbilities retrospectively and has measured the same prospectively.
B. Mandatary Exceptions

1. Estimates

The estimates at 15t April, 2019 and at 315t March, 2020 are consisient with thase made for the same dates in sccordance with Indian GAAP. The estimates used by the Company 1o present these
amounts in sccordsnce with Ind AS reflect canditions as at 18t April, 2019, the date of transition 1o Ind AS and as of 3151 March, 2020.

L Derecognition of fnanctal sssets and Habilithes

Ind A5 101, regueres first thmse adopler 1o lprdylhduwhm provisions of [nd AS 109 prospectively for transsctions ccourring on or afler the dute of ansition to Ind AS. However, Ind AS
101 allows a first e 1o apply the de- of Ind AS 109, ively from a dete of the company's choosing, provided that the information needed to apply lnd
AS 109 to finencisl assets and financial liabilities de-recognised as 2 result of past transaction was abtained ot the time of initial accounting of transactions.

The Company has elected to spply the de-recognitian provisions of Ind AS 109 prospectively from date of transiticn to Ind AS.

3. Classification and measurement of fnanclal assets
Ind AS 101 requires an entity to assess clasifcation and messurement of financial asgets, on the basis of the facts and circumstances that exist st the transition date to Ind AS.

. Explanation of transition to Ind AS

An explanation of how the transition from Indian GAAP 1o Ind AS has affected the Campany's financial positi i cash flow ks set out in the following tables und notes
that aceompuny the tables. The reconciliations nclude-

i) Reconciliation of equity as at st April 7019 and 315t March, 2020

1ty Reconcilintion of tosal comprehensive income for the year ended 115t March 2020;

There are no material adjustments to the cash flow statements.
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MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the financial statements {contined)
iCurrency: Indian Rupees in Lakhs)

1) Reconciliation of equity as previously reported under Indisn GAAP s Ind AS
Particulars Notes

31 March 2020 1 April 2019
Indian GAAP | Effect of transition Ind AS Indian GAAF | Effect of Ind AS
ASSETS
Nom-current assets
Property, plant and equipment 91802 % 918,02 1,026.45 = 1,026.48
Capital work-in-progress 79,94 7994 . 2
Financial assess
(1) Investments acd 150,83 21.18) 129.67 4,150.85 {10.39) 4,149 46
(i) Loans 2691272 - w9217 985,50 - 985,90
Other non-current assets - - - - - -
28,261.51 (20.16) 2824035 617L8 (10.39) 616084
(Current assets
I i 2,046 80 2,046 80 Lozi08 - Lozioe
Finarcial assets
(i) Trade receivables | Bk 65 1844 55 56340 563.40
{ii} Cash and cash equivalents 65.58 6558 48.77 = 48.77
519784 - 519784 18,322.94 - 18321.54
TOTAL ASSETS 33,458.35 (21.16) 3343819 2449517 (10.39) 24,484.78
EQUITY AND LIABILITIES
EQUITY
[Equity share capital 39060 - 399.60 36960 - 399,60
Other equiry abede, 30,069, 76 187 3007164 212,837.67 395 22.861.62
£
- 30,469.346 1.87 30 4TI 23,237,284 .98 23,261.23
LIABILITIES
Mon-current Nablities
Frnnncial labilities
(i) Borrowings B 394,61 1394.61) - 9062 (390.62) -
Provisions by - 4318 4318 - 390 390
Defesred tax linbilities (Net) F 4672 [16.84) I9RE 6673 (1510 5164
Other non-current liabilities B = rnu nn - M43 2443
#4133 (346.15); 9517 45738 {349.38)! 107.96
(Current labilities
Financial hahilities
i) Bormowings g - 8461 34481 - 390,62 39062
(5} Trade paynbles
ah otal outstanding dues of micro enterprises and
small enterprises
) total outstanding dues of creditors other than K 1,761 .68 1677.6%) 108400 45901 = 459.01
mucro enterprises and small emterprises
(i Other financial linbifities 'y &7 142714 149.47 108 19192 193,00
[Cther curreet lsabilities B - 75181 75181 - 2428 2428
Provisions Be TH0.24 (766.13)) 1411 300,46 (291.77); 868
(Current tnx linbilities {pet} " - 47777 47177 b5 - L
154866 32312 LETLTR Bi0.54 31508 111559
TOTAL LIABILITIES 2,5965.98 (23.03) 1,966.95 1,257.89 (34.34) 111355
TOTAL EQUITY AND LIABILITIES 33,459.35 {21.186)) 3343819 24,495.17 {10.39)) 2448478
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MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the fi ial

{Currency: Indian Rupees in Lakhs)

ii) Reconciliation of total comprehensive income as previously reported under Indian GAAP to Ind AS

Particulars Notes Year ended 31 March 2020
Indian GAAP Effect of transition Ind AS

INCOME

Revenue from operations 26,640.02 - 26,640.02
Other income cd 2465.04 5.22 2470.26
‘Total income 29,105.06 521 29,110.28
EXPENSES

Cost of materials consumed 3,359.96 - 3,359.96
Purchases of stock-in-trade 11,832.00 - 11,832.00
Employee benefit expenses be 1,314.52 B.77 1,323.20
Finance costs 621 - 6.21
Depreciation and amortisation expense 156.22 - 156.22
Other expenses 2,893.19 - 2,893.19
Total expenses 19,562.09 8.77 19,570.86
Profit before tax 9,542.97 (3.55) 9,539.42
Tax expenses

(1) Current tax 2,240.51 - 2,240.51
(2) Tax provision for earlier years € - 0.16 .16
(2) Deferred tax 2 (20.01) L77 (18.24)
Total tax expenses 2,220.50 1.93 2.222.43
Profit for the year 7,322.48 (5.48) 7,317.00
Other comprehensive income

Ttems that will not be reclassified to profit or loss:

Remeasurements of post employment benefit b - (7.93) (7.93)
abligations

Income tax related to above items f - 2.00 2.00
Equity 1 designated through other a - {15.99) (15.99)
{comprehensive income

I tax related to above items £ - 1.52 1.52
Total comprehensive income for the year 7,322.48 15.89) T&%‘!\B
i
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Notes to the financisl statements (continned)
{Currency: Indian Rupees in Lakhs)

€

€

Nates 1o the reconcilistions:

I in eq ut fair value through other comprehensive income

Under Indian GAAP, long-term mvestments are valued at cost less provision for other than temporary di iom in the value of such Undes Ind AS, in equity
shares classified as Fair value through ather mco wmueduﬂbuhnuuwmpmhgdleiunumhmmllnuhmﬁummm»mm
W!IchmmmdnmThnﬂhuwmk:hn‘uhﬂuﬁimmdmm}mifmyufm' are ised i other h meome, Further,

pains of losses recagnised i other comprehensive income are never reclassified from equity 10 statement of profit and loss.

Employee benefit expenses - acruarial gains snd losses and retuen on plan sssets
UnderlulinGw.mr'ulmim-nﬂossnundr:mmgnpl.mmonwmmmﬁ:mmmwﬂyhmonn&wmvm
lndAs.mummlawhi:hmrﬂmolumﬁdm-ﬂmmmﬂnmﬂ:mhMeﬁxlulmnduuifw,mmmpomhmmdeﬁmd
benefit plans are ined il distely in ather i [OCT). Furthes, ssed inn O0T are never i f profil and loss:

in equity i ot fuir value through profit and loss sccount.
Undwlhdilﬂ(iw.luw—tmninvumm-!ukudltcwlmm!mhnhmwﬁmmnﬁmmmvdwulmhiwamuwlndﬂimmkiumhy
mmmu?&:-wmmww“mw“!ln\mhutndaMg%(mmhwhmmmmmjomvmm:hm
nnenunludnmn.mqumrhmmbﬁmvmeolmﬂuamnmmwmmnnlzmmwfpwﬁtmilm

Investment ln msiual fands

Under Indian GAAP, long-term investments are valsed at cust less provision for other than temporary dimination i the value of such investments. Under Ind AS. investment in murual
funds are classified as Fair value through profit and loss' are measured at fair value ot each reparting date. The subsequent changes in the fair value of such investments sre recognised
in statement of prafit and joss.

Prior period adjustments

Under Indion GAAP, prior period items are included in determination of profit or loss of the period in which the item in discoversd and are separntely disclosed in the statement of
profit and loss. Undes Ind AS, muterial prior period items are corrected retrospetively by restating the comparstive amounts for prior period presented i which the error securred ar if
the error oecurred before the earliest persod presensed by restating the opening balance sheet.

Income tax
Llunu|mm.dc&nunmmmpimuhgmmw..u.mnm;‘wmmnrmaimmmmmumm
fle the period. Under Ind AS, deferred taxes are fsed usitig bal hi.e. reflecting the fax offects of lemporary diffy between i e p—

lndlidnlil.iafnrl'hmncil]|mmw1kmmfmthWﬁmmﬂmmmmiﬂmu!wmmﬁvdyamuwmFlhihq\mder
lnd AS, incame tax is recognised in the same statement in which underlytng Hem is recorded.

Reclassification
Appropriate reclassification sdjustments have been made 1o suit the Ind AS presentation requirements.

81



MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the financial statements (continued)
{Currency: Indian Rupees in Lakhs)

43 Operating Segment

A, iption of segr and p pal activitl

The business activities of the Company from which it eams and incurs exy whose of results are regularly reviewed by the chief operating

decision maker to make ions about 10 be all ’lnhumﬂmiumml'erwhichﬂmﬁnminlinfoma!ian:s
ilable involve p Iy rwo

The ing summary the op in each of the Company's reportable segments:

Teportable segments Tiperatlons

1. Pharmaceuticals Consists of ing of p I icinal chemical & b | products

2, Derivatives (F&O0) Consists of management of its funds through investment in different avenues.

B. Basis of identifying operati g -partable seg: and segment profit

(i) Basis of identifying operating segmenis:

Operating segm are identified as those comp of the Company (a) that engage in business 10 eam and incur exp includi

transactions with any of the Company's other components; (b) whoseopunt'mgmhsmmglwmmﬂbyﬂwwuy‘i Chief Operating Decision

Maker (CODM) to make decisions about resource allocation and p and (c} for which discrete financial information is available.

The Company has two ble seg a8 ibed under Ty of seg and principal  above, The nature of products and services

P
offered by these businesses are different and are managed separately.

(ii) Reportable segments:
An ing segment is

Insrified ik

10% or more of the combined total of all the operating segments.

{iii) Segment profit:
Performance of a segment is measured based on s
Company's CODM

Segments have been identified and reported taking into account nature of products & services

egment profit

ble segment if reported revenue (including inter-segment tevenue) or absolute amount of result or

assets exceed

{before interest and tax), as included in the internal management reports that are reviewed by the

and differing risks and rewards from them. The accounting

policies adopted for segment reporting are in line with the accounting policy of the Company with following additional policies:

. Information about reportable segments

Ph I Derivatives (F&O) Total
|Particulars For year ended | For year ended | For year ended | For year ended | For year ended | For year ended
31 March 2021 | 31 March 2020 | 31 March 2021 | 31 March 2020 | 31 March 2021 31 March 2020

Segment revenue 13,833.58 13,862.03 12,777.9% 13,333.58 26.640.02
Segment expenses (7,869.18) (7.732.65) = (11,832.000 (7.869.18) (19,564.65)
Segment result before interest & 5.964.40 6,129.39 945.98 5,964.40 707537
tanes
Less | Finance costs {5.70) (6.21) e (5.70) (6.21)
Add : Other income 1245 247026 - 1245 2470.26
Profit before tax 597115 B,593.44 - 094598 597115 9,539.42
Exceptional items % = v - =
Tax provision & - # - (1,564.94) (2,222.43)
Profit  (Lass) after tax 597115 §.593.44 94598 4,406.21 7317.00
Other Information
Segment asscts 36,359.92 B34S 36,359.92 33,438.19
Segment li 1.520.11 2,966.95 > - 1,520.11 2,966.95
Geographical segment: The of the company are A to only one g phical segment. i.c. India. Hence the geographical segment disclosures are
not apphicable

D. Information about major customers

Revenues from one customer of the Company's ph | T d spproxi Iy Rs. 306029 lakhs (31 March 2020: Rs, 324,93 lakhs of
the Company's total revenues.

44 Previous year's figures have been regrouped i wherever v 1o conform current year's presentation.

For KRISHAN K. GUPTA & CO.
Chartered Accountants
FRN: (HH009N

K.K. GUPTA
Proprietor
M.No. 8311

Place: New Delhi
Dated: 15th November 2021
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For and on behalf of the board of directors of
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AJAY GROVER
Director
DIN: (0009457

S.L. LAAD
Diirector
DIN: 00105650



DELITE INFRASTRUCTURE PRIVATE LIMITED

REGISTERED OFFICE : 607, ROHIT HOUSE, 3, TOLSTOY MARG, NEW DELHI-110001
CIN : UT4 2007

NOTICE

NOTICE is hereby given that the 14" Annual General Meeting (“AGM" or the “meeting”) of the
members of DELITE INFRASTRUCTURE PRIVATE LIMITED (“the Company”) will be held at the
registered office of the Company at 607, Rohit House, 3, Tolstoy Marg, New Delhi-110001 on Monday,
15 day of November, 2021 at 10:20 A.M. to transact the following business:

AS ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statement of the Company for the year
ended 31% March, 2021 and the reports of the Auditors and Directors thereon.

2. To consider and approve the appointment of M/s. Krishan K. Gupta & Co., Chartered
Accountants (FRN: 000009N) as the Statutory Auditors of the Company and fixation of
remuneration.

To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 (including any statutory modification or re-
enactment thereof for the time being in force) and the Companies (Audit & Auditors) Rules,
2014, as amended from time to time and pursuant to the recommendations of the Board of
Directors, the consent of the Members of the Company be and is hereby accorded to the
appointment of M/s. Krishan K. Gupta & Co. (Firm Registration No. 000009N) Chartered
Accountants, 1/3-10196, Jhandewalan, New Delhi - 110015 as the Statutory Auditors of the
Company for 1 (One) Financial Year 2021-2022 and to hold office from the conclusion of 14t
Annual General Meeting to the conclusion of 15t Annual General Meeting for the Financial
Year ending March 31, 2022, at a fixed remuneration as may be decided by the Board of
Directors of the Company.

RESOLVED FURTHER THAT the Directors of the Company be and are hereby severally
authorised to do all acts and take all such steps as may be necessary, proper or expedient to give
effect to this resolution.”

BY THE ORDER OF THE BOARD
DELITE INFRASTRUCTURE PRIVATE LIMITED

C. M. Chhabra
Director
(DIN: 03593180)

PLACE : NEW DELHI
DATED: 11-10-2021
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NOTES

{. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND
THAT PROXY NEED NOT BE A MEMBER OF THE COMPANY. The instrument appointing the
proxy should, however, be deposited at the registered office of the company, duly completed and
signed not less than forty-eight hours before the commencement of the meeting. Proxies
submitted on behalf of the companies, societies etc., must be supported by an appropriate
resolution fauthority, as applicable.

2. A person can act as a proxy on behalf of members not exceeding fifty and holding in the
aggregate not more than ten percent of the total share capital of the company carrying voting
rights. A member holding more than ten percent of the total share capital of the company
carrying voting rights may appoint a single person as proxy and such person shall not act as a
proxy for any other person or shareholder.

3. Members / Proxies should bring their copies of Annual Report(s) and Attendance Slip(s) duly
filled in, for attending the meeting. Corporate Members are requested to send in advance, duly
certified copy of the Board Resolution/ Power of Attorney authorizing their representative to
attend the AGM pursuant to section 113 of the Act.

4. Members can inspect the register of director(s) and key managerial personnel(s) and their
shareholding, required to maintain under section 170 of the Companies Act, 2013 and register
of contracts or arrangements in which directors are interested maintained under section 189 of
the Companies Act, 2013 during the course of the meeting at the venue,
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DELITE INFRASTRUCTURE PRIVATE LIMITED

REGISTERED OFFICE: 607, ROHIT HOUSE, 3, TOLSTOY MARG, NEW DELHI-110001
CIN: UT4999DL20OTPTC165234

The Members,

DELITE INFRASTRUCTURE PRIVATE LIMITED

DIRECTORS’ REPORT

Your Directors have the pleasure in presenting their Report on the Company’s Business Operations
along-with the Audited Statement of Accounts for the Financial Year ended on 31% March, 2021:-

1. FINANCIAL S

OR HIGHLIGHTS/PERFORMANCE OF THE COMPANY:

The Financial Data of Current and Previous year is summarized as under:

Amount in (Rs.in Lakhs)

Current Year | Previous Year
Ensthenine (31-03-2021) | (31-03-2020) |
Total Income 19,715.75 561.94
Total Expenses 3,547.69 7,759.83
| Profit / (Loss) before tax 16,141.07 (7,197.89)
Less : Provision for Taxation 1,721.61 -
Less ; Deferred Tax 1,139.13 (1,174.55)
Less : Provision for Earlier Year B - 20.99
Net Profit / (Net Loss) after tax 13,280.33 (6,044.33)
Add / (Less) : Balance Brought Forward from previous year (3,558.97) 2,485.36 |
Bal carried to Bal Sheet 9,721.36 (3,558.97)

2.

EXTRACT OF ANNUAL RETURN:

Extract of the Annual Return relating to the year under review in Form No. MGT - 9 pursuant to the
provision of the section 134(3)(a) and section 92(3) read with Rule 12 (1) of the Companies
(Management and Administration) Rules, 2014 forms part of this Report and is appended as

Annexure —-“A".

3. BOARD MEETINGS AND ANNUAL GENERAL MEETING:
The Board met five times in the Financial Year viz. June 16, 2020, September 24, 2020, November

27, 2020, February 26, 2021 and March 22, 2021,

The names and categories of the Directors of the Company, their attendance at the Board Meetings
held during the Financial Year 2020-21 and at the last AGM of the Company held on 24t December,

2020 are as follows:

Attendance at the Attendance at the
Board Meetings held last Annual General
Names of Director Category during the Financial Meeting held on
Year 2020-21 24t Dec., 2020
Held Attended (Yes/No/NA)
Mr. S. K. Murgai Non-Executive Director 5 5 Y
Mr. C. M. Chhabra | Non- Executive Director 5 5 Y
Mr. I. 8. Tripathi Non- Executive Director 5 4 Y
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4.

10.

11.

12.

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuant to Section 134 (5) of the Companies Act, 2013, the Board hereby submits its responsibility
Statement:-

a. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period.

c. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis; and

e. the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

DECLARATION OF INDEPENDENT DIRECTORS:
The provisions of Section 149 of the Act pertaining to the appointment of Independent Director(s) do
not apply to our Company.

DETAILS OF DIRECTORS / KEY MANAGERIAL PERSONNEL (KMP) APPOINTED AND / OR
RESIGNED DURING THE YEAR:
There is no change in Directorship during the year under review.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS
OF DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN
THEIR REPORT:

There are no qualifications, reservations or adverse remarks by the auditors in their report. The
provisions relating to submission of Secretarial Audit Report are not applicable to the company.

STATUTORY AUDITOR’S REPORT:
The detailed auditor's report is annexed as “Annexure B”.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013:

There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:
There was no contract or arrangement made with related parties as defined under Section 188 (1) the
Companies Act, 2013 during the year under review.

STATE OF COMPANY AFFAIRS:

During the financial year 2020-21, the company has achieved turnover Rs.(in Lakhs) 19,715.75
(Previous Year Rs. (in Lakhs) 561.94) and Profit after Tax Rs.(in Lakhs) 13,280.33 (Previous Year
Loss Rs.(in Lakhs) 6,044.33). However, the Company is confident to achieve better results for the
time to come.

TRANSFER TO RESERVES:

No amount is proposed to be transferred to Reserves. However profit for the current financial year is
carried over as surplus under the head “Reserves & Surplus”.
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

DIVIDEND:
To strengthen the financial position of the Company and to augment working capital in the business
your directors do not recommend any dividend.

MATERIAL CHANGES AND COMMITMENT AFFECTING FINANCIAL POSITION OF THE COMPANY
OCCURRED WITH THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL
STATEMENTS RELATE AND THE DATE OF REPORT:

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which these financial statements relate on the date of this
report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

The provision of Section 134(m) of the Companies Act, 2013 do not apply to our Company. There was
no foreign exchange inflow or outflow during the year under review,

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY OF THE COMPANY:

The company does not have any risk management policy as the elements of risk threatening the
Company's existence is very minimal.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY COMPANY ON ITS CORPORATE
SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility initiatives as
the said provisions are not applicable.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

The provision of section 125(2) of the Companies Act, 2013 do not apply as there was no dividend
declared or paid last year. _
CHANGE IN THE NATURE OF BUSINESS:

There is no change in nature of business in the year under review.

PERFORMANCE OF SUBSIDIARY /JOINT VENTURE/ASSOCIATE COMPANIES:
During the period under review, the Company had no Subsidiary/Joint Venture/Associate Company,
therefore, annexing AOC-1 as part to the board report is not applicable on the Company.

COMPANIES WHICH HAVE BECOME / CEASED TO BE COMPANY’S SUBSIDIARY(IES), JOINT
VENTURE(S) OR ASSOCIATE COMPANY(IES):

No Company became or ceased to be Company’s subsidiary, joint venture or assoclate company
during the year under review.

DEPOSITS:
The Company has neither accepted nor renewed any deposit during the year under review.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS:
No significant has neither accepted nor renewed any deposit during the year under review.

APPOINTMENT OF STATUTORY AUDITORS:

M/s. G. K. Nigam & Associates, Chartered Accountants (FRN. : 04972N), was appointed as Statutory
Auditors of your Company at the Annual General Meeting held on 27" September, 2019 for a term of
five consecutive vears. However, Mr. G. K. Nigam died on 13th March, 2021 creating a casual
vacancy at the post of Statutery Auditor of the Company during the financial year 2020-21. M/s.
Krishan K. Gupta & Co., (New Auditor) Chartered Accountants (FRN.: 000009N) was appointed as the
Statutory Auditer of the Company vide in the Board Meeting dated 9 April, 2021 for conducting the
Statutory Audit for the period ended 31st March, 2021. The said appointment will be until the
conclusion of the ensuing Annual General Meeting of the Company.
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M/s. Krishan K. Gupta & Co., (New Auditor) Chartered Accountants (FRN.: 000009N), the Statutory
Auditor of the company retire at the conclusion of the ensuing Annual General Meeting of the
Company and being eligible offer themselves for re-appointment.

The Company has received the necessary certificate under Section 139(1) of the Act from M/s.
Krishan K. Gupta & Co., Chartered Accountants regarding their eligibility for re-appointment as
Statutory Auditors of the Company.

The Auditors Report given by the Auditors on the financial statements of the Company is part of the
Annual Report. The Auditors’ Report does not contain any qualification, reservation or adverse
remark or disclaimer. There was no fraud reported by Auditors under section 143(12) of the
Companies Act, 2013.

25. SHARES:
During the year under review the Company has not issued any equity shares with differential rights
as to dividend, voting or otherwise including sweat equity, bonus shares or under any scheme.

26. ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS:
The Company has in place adequate internal financial controls with reference to financial statements.

27. OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
In order to prevent sexual harassment of women at work place a new act The Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 has been notified on 9th
December, 2013. Under the said Act every company is required to set up an Internal Complaints
Committee to look into complaints relating to sexual harassment at work place of any women
employee,

Company has not adopted a policy for prevention of Sexual Hars® nt of Women at workplace and
has not set up Committee for implementation of said policy as there are no employees in the
company during the year,

28. REPORTING OF FRAUDS:
There are no frauds on or by the Company which were required to be reported by the Statutory
Auditors of the Company to the Central Government.

29. COMPLIANCE OF SECRETARIAL STANDARDS
The Company has complied with Secretarial Standards issued by the Institute of Company
Secretaries of India on meetings of the Board of Directors and General Meetings.

30. ACKNOWLEDGEMENTS:
Your Directors wish to place on record their sincere thanks to all for their continued support
extended towards your company's activities during the year under review. Your
Directors also acknowledge gratefully the shareholders for their support and confidence reposed on
your company,

FOR ON BEHALF OF BOARD OF DIRECTORS
DELITE INFRASTRUCTURE PRIVATE LIMITED

C. M. CHHABRA S. K. MURGAI
DIRECTOR DIRECTOR
(DIN: 03593180) (DIN: 00040348)

PLACE: NEW DELHI
DATE : 11-10-2021
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2021

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014,

- REGISTRATION & OTHER DETAILS:

CIN

U74999DL2007PTC 165234

Registration Date

27/06/2007

.| Name of the Company

DELITE INFRASTRUCTURE PRIVATE LIMITED

b R ol

Category/Sub-category of
the Company

Company Having Share Capital

5.| Address of the Registered
office & contact details

607, Rohit House,
3, Tolstoy Marg,
New Delhi-110001

6.| Whether listed company

NO

7.| Name, Address & contact
details of the Registrar &
Transfer Agent, if any.

The Company has not appointed any Registrar and Transfer
Agent

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the total turnover of the company shall be

stated)

SN | Name and Description of main
products | services

% to total turnover
of the company

NIC Code of the Product/service

1 Other 21008 100%
| |
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
SN | Name and Address of the Company CIN/GLN Holding/ % of
Subsidiary/ shares
Associates held
1 Martin & Harris Laboratories Ltd. U24239HR1993PLC033630 Holding 100%
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning
of the year{As on 31-March-2020]

No. of Shares held at the end of the
year|As on 31-March-2021]

Demat | Physical Total % of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

k]
Change
during
the year

A. Promoters

(1) Indian

a) Individual /HUF

b) Central Govt

¢) State Govt(s)

d) Bodies Corp.

9999

¢) Banks / FI

f) Any other

Sub-total (A)(1)

- 9999 9999 | 99.99

9999

9999

(2) Foreign

a) NRIs/Individuals

bjOther-Individuals

¢) Bodies Corp.

d) Bank/F1

€] Any Other...

Sub-total (A)(2)

Total
shareholding of
Promoter

A= [A)(1}+(A)2)

. 9999 9999 99,99

9999

9999

99.99

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt

d) State Govt(s)

€] Venture
Capital Funds

f} Insurance
Companies

gl Flls

h) Fareign
Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

a) Bodies Corp.

i} Indian

ii) Overseas

b) Individuals




i) Individual
shareholders
holding nominal 1 1 0.01 3 1 1 0.01 .
share capital up
to Rs. 1 lakh
ii) Individual
shareholders
holding nominal
share capital in 1 n 3 = = & S B
excess of Rs 1
lakh
c) Others (specify) - - - - = » - =
Non Resident
Indians ) E : = i " 5 =
Overseas _
Corporate Bodies - - - - - i i
Foreign Nationals - - - - - = - -
Clearing
Members = = = i - - r* B
Trusts - - - = - = - w
Foreign Bodies - =S -
DR = - - G - =
Sub-total (B)(2):- 10000 10000 100 - 10000 10000 100 -
Total Public
Shareholding 10000 10000 100 - 10000 10000 100 -
(BJ={B)(1)+ (B)(2)
C. Shares held
by Custodian for : - ; - 5 : E. £
GDRs & ADRs
Grand Total
(A+B+C) 10000 10000 100 - 10000 | 10000 100 -
B) Shareholding of Promoter-
y Shareholding at the beginning of the Shareholding at the end of the oy
SN | Shareholder’s Name Yoar vear l:h:];ge
No. of % of total | %of Shares | No.of | % of total | %of Shares | ghareh
Shares Shares of | Pledged / Shares | Shares of | Pledged / olding
the encumbere the encumbere | dquring
company | d to total company | d to total the
shares shares year
Martin & Harris
! Laboratories Ltd. 9999 99.99 B 2999 99.99 . -
Total 9999 99.99 - 9999 99.99 - -
C) Change in Promoters’ Shareholding (pl specify, if there is no change)
There was no change in promoters’ shareholding during the year.
D) Shareholding Pattern of top ten Shareholders:
(Other than Dir , P ters and Holders of GDRs and ADRs):
SN | For Each of the Top 10 Shareholding at the Change during the year | Shareholding at the end
Shareholders beginning of the year
of the year
No. of %o of total No. of % of total No. of % of total
shares shares of the | shares shares of the | shares | shares of the
company company company |
1 | Sushma Paul Berlia 1 0.01 = - 1 0.01
Total 1 0.01 1 0.01
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E) Shareholding of Directors:

| ' Shareholding at the Shareholding at the end of | _ %
'| SN | Shareholder’s Name beslnniag of the the year clul:le
No. of | % of total | %of Shares | No. of | % of total | %of Shares | shareh
Shares | Shares of | Pledged / | Shares | Shares of = Pledged / olding
the encumbere the | encumbere | during
company | d to total company | d to total the
shares shares year
1
NIL
V. INDEBETEDNESS -
Indebtedness of the Company including interest outstanding/accrued but not due for payment.
| Secured
Loans Unsecured Deposits Total
excluding Loans P Indebtedness
deposits
Indebtedness at the beginning
of the financial year NI B L, i
Change in Indebtedness during NIL NIL NIL NIL
the financial year
Indebtedness at the end of the NIL NIL NIL NIL
financial year

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

- No remuneration is paid to any director during 2020-21
- As the Company is not required to appoint any key managerial personnel, it has not appointed any

such person

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type

Compounding |

Section of | Brief Details of [ Authority Appeal made,
the Description | Penalty / [RD / NCLT/ | if any (give
Companies Punishment/ COURT] Details)
Act Compounding
fees imposed
A. COMPANY =
Penalty
Punishment No Such Penalty was imposed on the company during 2020-21
Compounding
B. DIRECTORS
Penalty
Punishment No Such Penalty was imposed on the Directors during 2020-21
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment No Such Penalty was imposed on Other Officers during 2020-21
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KRISHAN K. GUPTA & CO.
% Chartered Accountants

5t Year of Professional Commitrment

INDEPENDENT AUDITOR’S REPORT

To the Members of
DELITE INFRASTRUCTURE PVT. LTD.,
New Delhi

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the financial statements of DELITE INFRASTRUCTURE
PVT. LTD.,(“the Company”), which comprise the balance sheet as at
March 31, 2021, and the statement of Profitand Loss, statement of
changes in equity and statement of cash flows for the year then
ended,and notes to the financial statements, including a summary of
significant accounting policies andother explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31,
2021 and profit, changes in equity and its cash flows for the year ended
on that date. -

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Contd. Audit Report

-12:-
Information Other than the Financial Statements and Auditor’s
Report Thereon

The Company’s Board of Directors is responsible for the preparation of
the other information. The other information comprises the information
included in the Management Discussion and Analysis, Board's Report
including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not
include the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is no
material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With
Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters relatedto going concern and using the
going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the
Company’s financial reporting process.
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Contd. Audit Report
-13:-

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

= Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the
operating effectiveness of such controls.

*» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the poing
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (‘the
Order”), issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, Since the paid-up
capital of the company does not exceed T 50 lacs and the turnover does
not exceed T 2 crore, hence we are not giving the report as required
under the Act.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations
which to the best of ourknowledge and belief were necessary for
the purposes of our audit.

b)In our opinion, proper books of account as required by law have
been kept by the Companyso far as it appears from our
examination of those books

¢)The Balance Sheet, the Statement of Profit and Loss, Statement of
Changes in Equity and the Cash Flow Statement dealt withbythis
Report are in agreement with the books of account.

d)In our opinion, the aforesaid financial statements comply with the
AccountingStandards specified under Section 133 of the Act, read
with Rule 7 of the Companies(Accounts) Rules, 2014.
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€)[1On the basis of the written representations received from the
directors as on March 31, 2021 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2)
of the Act.

f)] With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls
over financial reporting.

g)T'With respect to the other matters to be included in the Auditor’s
Report in accordance with the requirements of section 197(16) of
the Act, as amended:

In our opinion and to the best of our information and according to
the explanations given to us,the remuneration paid by the
Companyto its directors during the year is in accordance with the
provisions of section 197 of the Act.

h){With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1.0The Company has made provision as required under the
applicable law or accounting standards, for material foreseeable
losses, if any, in respect of long-term contracts including
derivative contracts.

ii.[There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

(K.K. GUPTA)
Prop.
M. No. 008311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants

FRN: 000009N

UDIN: 2100831 1AAAAOH2804

Place: New Delhi
Dated: 11-10-2021
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KRISHAN K. GUPTA & CO.
- Chartered Accountants

G50 Year of Prolesssonal Commitment

Annexure A referred to in Paragraph (II)(f) under the heading of
“Report on Other Legal and Regulatory Requirements” of our report
of even date

Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
DELITE INFRASTRUCTURE PVT. LTD.,(“the Company”) as of March 31,
2021 in conjunction with our audit of the Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and
maintaining internal financial controls based on “the internal control
over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of
India (ICAI)". These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in
all material respects.
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Our audit invelves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that:

a)Tpertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispoesitions of the
assets of the Company;

b) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the
Company; and

c)lprovide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
meanagement override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on “the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note
issued by the ICAI”.

(K.K. GUPTA)

Prop.

M. No. 008311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants

FRN: 000009N

UDIN: 21008311AAAAOH2804

Place: New Delhi
Dated: 11-10-2021
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DELITE INFRASTRUCTURE PRIVATE LIMITED
Balance sheet as at 31 March 2021
(Currency: Indian Rupees in Lakhs)

L ASSETS

Non-current assets
(2] Investment property
(b} Investment property wark-in-progress.
{eh Financinl assets
(i) Investment
{d) Deferred tax assets (net)

Total non-current sssets

Current assets
(i) Inventories
(b} Financial assets
(i) Cash and cash equivalents
(i) Bank balances other than (1) above
(i) Loans
(iv) Orther financial assets
(i} Current 1ax. assets {net)
() Other current assets

Total current assets
TOTAL ASSETS
1L EQUITY AND LIABILITIES

Equity
{a} Equity share capital
(b} Other equity

Total equity

Non-current liabilities
{n} Financial linhilities

(i} Borrowmgs

(1) Other financial labilities
Total non-current labilities

Current labilities
{a) Financial Lishilties
{i) Borrowings
(i) Trade paynbies
&) total ding dues of micro and small P
b} total outstanding dues of creditors other than micro enterpriscs and
small enterprises.
(i) Other financial liabilities
() Orther current liabilities
(e} Income tax liabilities {net)

Total current liabilities
Tuotal lnbilities

TOTAL EQUITY AND LIABILITIES

Significant sccountmg policies
Notes to the financial statements

The notes referred to sbove form an integral part of the financial statements
As per our report of even date attached
For Krishan K. Gupta & Associntes

Chartered Accountants
Firm Reg. No.: 00000%N

Krishan K. Gupta
Proprietor
Membership No_; 8311

Place - New Delhi
Diate : 11th October 2021
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Asat Asat As st
Note 31 March 2021 31 March 2020 1 April 2019
2 4,005.57 4,136.70 2,004.50
3 B % 1,541.82
4 6,562.12 18,864.71 20,02
26 126.45 1,265.58 91.03
10,694.14 14.266.99 3.651.37
5 1441 1148 -
4 15332 812 633
7 592476 130 5
& 015 015 0.15
] 19.444.20 037 0.18
24 107,83 49.57 .50
i 1042 1039 .
29,654,850 §1.34 10.16
T I X 20757
7] 1.00 1.00 1.00
2 9,721.36 (3,358.97) 248536
9,712.36 (3,557.97) 1,486.36
I 10.586.14 691272 985.90
2] 0.00 66,00 66,00
30.586.14 26,978,712 1,051.90
15 914.02
it
448 1145
17 0.16 023 0.10
1 3580 149 078
2 . s 12839
0.4 91758 119.27
30,626.57 27,906.30 118117
4034894 24,348.33 3,667.53
L
138

For and on behalf of the board of directors of
Delite Infrastructure Private Limited

C. M. Chhabra 5. K. Murgsi
Director Director
DIN No. : 03593180 DIN No. ; 00040348



DELITE INFRASTRUCTURE PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2021
{Currency: Indian Rupees in Lakhs)

Note For year ended For year ended
31 March 2021 31 March 2020
Revenue .
Revenue from operations 19 293476 B2.45
Other income (net} 20 16,78 1.00 472.49
Total revenue 19,715.75 561.94
Expenses
Cost of material, operation and incidental cos! 2 3,047 48 #8273
Changes in inventories of finished goods and work-in-progres: 22 (2.67T) (11.45)
Finance costs 23 1664 18.83
b iation and isation expense: 24 13113 75.24
Other expenses 25 38010 6,794 48
Total expenses EGIR TI5983
Profit before tax 16,141.07 (7,1978%)
Tax expense: 26
Current tax 1,721.61 -
Deferred tax 1,139.13 (1,174.55)
Tax provision with respect to earlier years - 20.99
Profit for the year 1 .33 —_ (60d4.33)
Other comprehensive income/(loss) for the year
(i) Items that will not be reclassified to profit or loss
of post employ benefit obligati 2 -
Income tax related to above items = -
‘Other comprehensive income (net of tax) E: L
Total comprehensive income for the year 13,280.33 (6,044.33)
Earnings per equity share (face value of Rs. 10 each) 27
Basic earnings per share + 1,32,803.32 (60,443.30)
Diluted ecamings per share 1,32,803.32 (60,443.30)
Significant accounting policies 1
Notes to the financial statements ' 1-38
The notes referred to above form an integral part of the financial statements.
As per our report of even date attached
For Krishan K. Gupta & Associates For and on behalf of the board of directors of
Chartered Accountants Delite Infrastructure Private Limited
Firm Reg. No.: 000009N
Krishan K. Gupta C. M. Chhabra 8. K. Murgai
Proprietor Director Director
M.No. 8311 DIN No. : 03593180 DIN No. : 00040348

Place - New Defhi
Date : 11th October 2021
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DELITE INFRASTRUCTURE PRIVATE LIMITED

Statement of Changes in Equity for the year ended 31 March 2021
]

{Carrency: Initisn Rupees in Lakhs)

(a) Equity share capital
As ut 3 March 2021 As ut 31 March 2028 Axwt 1 April 2009
Number of Shares Amount Number of Shares Amownt Number of Shares Amnant
alance w the beginning of the year 10,000 100 10,000 100 10,000 Lo
{Changes in equity share capital during the year . = 2 E &
Balance af the end of the year L0000 (] 10,00 Lo 10,000 1_{“
—_— e = esiis
{b) Other equity
Reserves and Surples Tatal ather
Retained oquity

Balance at | April 2009 TARE 38 LARS 56
[Prodit fior the yoar 16,044 33)) 6,044 33)
[Prenssion fur carlier year 2 .
(Cther comprehessive income (ret of mx)

- Remeasarements of post emaployment benefit obligations -

- Equiy d mcome =
Tetal comprehrnsive income 16,044.33)
Balance at 31 March 2020
Profit for the year 1328033 11,280 33
[Orther comprebensive meome (nel of )

- Equity instramesits designated through other comprehentive income -
| Tutsl comprebemsive income 13,280.33 13
| Balance st 31 March 2021 972136 9,721.36

Mature snd purpose of reserves

i} Retained earnings

Retained eamings conpraes of undistributed carmmpgs afler toves.
As per our report of eves date attached.

For Krishan K. Gupts & Associstes.

Chartered Accountants

Firm Reg. Ma.; 00009N

Kriskan K. Gupta
Mimmbership No. : 8311

Place - Rew Defhi
Dhate - | 1th Oetober 2021

103

For and on behalf of the beard of directors of
Delise Infrastructire Private Limited

C. M. Chhabrs 8, K. Murgai
Digectenr

Director
DIN Mo - 03593180 THN Na. : (0040348




DELITE INFRASTRUCTURE PRIVATE LIMITED
Statement of Cash fows for the year ended 31 March 2021
{Currency: Indlan Rupees in Lakhs)

(Decrease) /ncrease in other current lizbilities

Particalars For the year ended For the year ended
31 March 2021 31 March 2020
A, Cash flow from operating activities
Net Profit before extrnordinary ifems and tax 16,141.07 {7,197.89)
Adjustments for;
Interest received (816.50) (406.31)
Dividend income 1110.29) =
Prafit on sle of investments designited through fiir value through profit (15,563 34)
and loss {FVTPL) £
Rent received (57.46) (66,18
Inteeest poid 1864 1883
Loss on fair vahuation of shares measured st FVTPL 303.14 67182
Loss on sale of mutusl funds 300 -
Depreciation and amortisation 13113 7524
as09L8)| 634341 |
Operating profit befare working capital changes 49.38 (RS4.48))
Drecrense | (Increase) in inventories (2.67)| (11.45)
Diecrease | (Increase) in other current financial assets (19,443.83) (019
Diecrease in other current assets (0.03) (10.3%)
Increase | (Decrease) in trade payables (6.97) 11.45
Increase in other current financial lisbilities (0.07)| 0.13
EER L

Cash generated from operations
Net income tax {paid)
Net cash flow generated from operating activities

B. Cash flow from investing activities

Purchase of praperty and i property work-in-grogr
Bank deposits placed during the yvear

Purchase of non current mvestments

Proceeds from sale of imvestments

Dividend received

Rent received

Interest received

Net cash flow (used in) investing activities

€. Cash flow from financing activities

Long-term borrowings (repaid) during the year
(Repayment) | Proceeds of short-term borrowings (nef)
Interest paid

Net cash flow (used in) financing activities

Net (decrease) in Cash and cosh equivalents (A+B+C)
Effect of exchange differences on restatement of forcign currency Cash and
cash oquivalents

(Cash and cash equivalents at the beginning of the year

(8,523 47)]
27,359.80
110.29
5746
816.50

(665.62)
(1.30)]
(25,566.52)|

66 18
406.31

367342
{914.02))

(L8643 18.83

18,620.5% 25,760.94

25.926.82
914,02

2,740.77

14521 L7

A 17 N N = 5

153.33 812

Cash and cash equivalents ut the cod of the year
Motes to cash fow statement

{i) The above Cash Flow Statement has been prepared under the Indarect method set out i Indion Acgounting Standard (Ind AS) 7 on Statement of Cash Flows.
{ii} Prior year comparatives have been reclassified to conform with current year's presentation, where applicable.

{iii} For the purpose of cash flow, Cash and cash equivalents comprise :
Cash on hand (Refer note &)
Balances with bank
= Current accounts

As per our report attached of even date
For Krishan K. Gupta & Associutes
Chartered Accountants

Firm Reg. No.: (SN

Krishan K. Gupta
Proprietor
Membership No. - 8311

Place - New Delli
Date ; 11th October 2021
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002 o001

153,30 _au
153.32 3.12

For and on behalf of the board of directors of
Delite Infrastructure Private Limited

€. M. Chhabrs S, K. Murgai
Director Director

DIN No. : 03593130 DIN No. : 00040348



Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

Summary of significant accounting policies and notes forming part of the financial statements.

1. Significant accounting policies
1.1. Basis of preparation of financial statements:

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under section 133 of the Companies Act, 2013, (the 'Act’) read with rule 3 of the
Companies (Indian Accounting Standards), Rules, 2015 and relevant amendment rules issued
thereafter.

The Company's financial statements up to and for the year ended 31 March 2020 were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 notified under the section 133 of
the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Ind AS. Ind AS
101, First-time adoption of Indian Accounting Standards has been applied. An explanation of how the
transition to Ind AS has affected the previously reported financial position, financial performance and
cash flows of the Company is provided in note 36.

The financial statements were authorised for issue by the Board of Directors on 11 October, 2021
e Functional and presentation currency

These financial statements are presented in Indian Rupees, which is the Company’s functional
currency. All amounts have been rounded-off to the nearest in Lakhs, as per the requirements of
Schedule I1I of the Act, unless otherwise stated.

1.2. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

» certain financial assets and liabilities (including derivative instruments) that are measured at fair
value; and

* net defined benefit (asset) / liability that are measured at fair value of plan assets less present value
of defined benefit obligations.

1.3. Use of judgements estimates and assumptions.

The preparation of the financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses,
current assets, non-current assets, current liabilities, non-current liabilities, and disclosure of the
contingent liabilities at the end of each reporting period. Such estimates are on a reasonable and
prudent basis considering all available information, however, due to uncertainties about these
judgments, estimates and assumptions, actual results could differ from estimates. Information about
each of these estimates and judgements is included in relevant notes.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:
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Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

e Note 34 — classification of financial assets: assessment of business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely
payments of principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment is included in the following notes:

o Note 28 — Recognition of contingencies, key assumptions about the likelihood and magnitude of
outflow of resources.
e Note 26 — Recognition of tax expense including deferred tax.

1.4. Current and non-current classification of assets and liabilities

The company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset is classified as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle
o  Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current,

A liability is classified as current when it is:

e Expected to be settled in normal operating cycle

e Held primarily for the purpose of trading

¢ Due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. Based on the nature of products/services and the time between acquisition
of assets for processing and their realisation in cash and cash equivalents, the company has identified
twelve months as its operating cycle for the purpose of current / non - current classification of assets
and liability.

1.5. Property, plant and equipment:
* Recognition and measurement

Property, plant and equipment are carried at cost less accumulated depreciation and impairment loss,
if any. The cost of an item of property, plant and equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies and any directly attributable cost of bringing
the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in
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Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

arriving at the purchase price. Borrowing costs directly attributable to the construction of a qualifying
asset are capitalised as part of the cost. The company identifies and determines cost of each
component/ part of the asset separately, if the component/ part has a cost which is significant to the
total cost of the asset and has useful life that is materially different from that of the remaining asset.
These components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset.

= Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised, The costs of the day-to-day servicing of property, plant and equipment are recognised
in the statement of profit and loss as incurred.

* Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future benefits
are expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement
of profit and loss.

* Depreciation

Depreciation for assets purchased / sold during a year is proportionately charged. Depreciation is
recognised in the statement of profit and loss on basis of the estimated useful lives as per Schedule I
of the Companies Act, 2013, of each significant part of an item of property, plant and equipment.
Individual assets costing less than Rs. 5,000/- are depreciated in full in the year of acquisition.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at regular intervals and adjusted prospectively, if appropriate.

1.6. Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not
occupied by the company, is classified as investment property. Investment property is measured
initially at its cost, including related transaction costs and where applicable borrowing costs,
Subsequent expenditure is capitalised to the asset’s carrving amount only when it is probable that
future economic benefits associated with the expenditure will flow to the company and the cost of the
item can be measured reliably. All other repairs and maintenance costs are expensed when incurred.
When part of an investment property is replaced, the carrying amount of the replaced part is
derecognised.

Investment properties are depreciated using the straight-line method over their estimated useful lives.

1.7. Intangible assets:

* Recognition and measurement

Intangible assets are recognised when the asset is identifiable, is within the control of the Company, it
is probable that the future economic benefits that are attributable to the asset will flow to the
Company and cost of the asset can be reliably measured.
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Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets
acquired by the Company that have finite useful lives are measured at cost less accumulated
amortisation and any accumulated impairment losses. Intangible assets with indefinite useful lives are
not amortised, but are tested for impairment annually, either individually or at the cash-generating
unit level.

Expenditure on research activities is recognised in the statement of profit and loss as incurred.
Development expenditure is capitalised only if the expenditure can be measured reliably, the product
or process is technically and commercially feasible, future economic benefits are probable and the
Company intends to complete development and to use or sell the asset.

+ Subsequent measurement

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates.

+ Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost.
Amortisation is recognised in statement of profit and loss on a straight-line basis over the estimated
useful lives of intangible assets from the date that they are available for use.

* Disposal

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

1.8. Borrowing costs:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period to get ready for its intended use or sale are capitalised

during the period of time that is required to complete and prepare the asset for its intended use or sale.
All other borrowing costs are expensed in the period in which they are incurred.

1.9. Inventories:
Inventories comprising of traded items are valued at cost or net realisable value whichever is lower.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

1.10. Revenue recognition:
Sales are recognised when substantial control of the products has been transferred to the customer,
being when the products are delivered to the customer or its authorised representative and there is no

unfulfilled obligation that could affect the customer’s acceptance of the products. Revenue from these
sales is recognised based on the price specified in the sales order, net of the estimated discounts,
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Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021,

rebates, returns and goods and service tax. A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is unconditional because only the passage of time is
required before the payment is due. Sales revenues of products are disclosed at net of tax.

Revenue from rendering of services is recognised over the period of time.

Revenue from trading in futures is recognised at point in time on net basis after deducting the
purchase prices.

Revenue from trading in options is recognised at point in time on gross basis and the relevant costs
are recognised as expenditure in cost of materials consumed.

Recognition of dividend income, interest income:

Interest income or expense is recognised using the effective interest rate method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, and it is probable that the economic benefits associated with the dividend will flow to the
Company and that the amount of the dividend can be measured reliably.

111, Income taxes:

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and
loss except to the extent that it relates to a business combination or items recognised directly in equity
or in other comprehensive income (OCI).

+ Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date in the country where the Company operates and
generates taxable income. Current tax assets and liabilities are offset only if there is a legally
enforceable right to set it off the recognised amounts and it is intended to realise the asset and settle
the liability on a net basis or simultancously.

* Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax

base of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither

the accounting profit nor taxable profit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill.

109



Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses (including unabsorbed depreciation) can
be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly
in equity.

1.12. Earnings per share (EPS):

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the
Company by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury shares.
Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax cffect of interest and other financing costs associated with dilutive potential
equity shares, and

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

1.13.  Provision and contingent liabilities / assets:

A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement of
profit and loss.

Contingent liability is disclosed in case of:
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Delite Infrastructure Private Limited
Notes to the financial statements for the year ended 31 March 2021.

- a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation.

- present obligation arising from past events, when no reliable estimate is possible

- a possible obligation arising from past events where the probability of outflow of resources is not
remote.

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where
an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
1.14.  Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of not more than three months, which are subject to an insignificant
risk of changes in value.

1.15.  Cash flow statement:

Cash Flows are reported using the indirect method, whereby net Profit before tax is adjusted for the
effects of transactions of a non-cash nature, such as deferrals or accruals of past or future operating
cash receipts or payments and items of income or expenses associated with investing or financing
cash flows. For the purpose of presentation in the statement of cash flows, bank overdrafts are
considered to be part of cash and cash equivalents.

1.16. Leases

At inception of a contract, the company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the company assesses whether:

¢ the contract involves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically
distinct asset. If the supplier has a substantive substitution right, then the asset is not identified.

» the Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use; and

» the Company has the right to direct the use of the asset. The Company has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the asset
is used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has the right to direct the use of the asset if either:
- the Company has the right to operate the asset; or
- the Company designed the asset in a way that predetermines how and for what purpose it will

be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates

the consideration in the contract to each lease component on the basis of their relative stand-alone
prices.
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Notes to the financial statements for the year ended 31 March 2021.

Company as a lessor

Leases in which the company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease unless the payments to the lessor are structured
to increase in line with expected general inflation to compensate for the lessor’s expected inflationary
cost increases or another systematic basis is available. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the
period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the company to the lessee. Amounts due from lessees under finance leases are recorded
as reccivables at the company’s net investment in the leases. Finance lease income is allocated to
accounting periods to reflect a constant periodic rate of return on the net investment outstanding in
respect of the lease.

1.17.  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A
fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

« Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

+ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

« Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
based on the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.
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1.18.  Financial instruments
1.18.1. Financial assets
Initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, interest rate swaps and currency
options; and embedded derivatives in the host contract. All financial assets are recognised initially at
fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in one of the three categories:
a) At amortised cost

b) At fair value through Other Comprehensive Income (‘EVTOCI")

c) At fair value through profit or loss ('FVTPL")

(a) Financial assets classified as measured at amortised cost
A financial asset shall he measured at amortised cost if both of the following conditions are met:

- the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Affer initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (‘EIR’) method, less impairment charge. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance expense/ (income) in the statement of profit and
loss. The losses arising from impairment are recognised in the statement of profit and loss. This
category generally applies to trade receivables, security and other deposits receivable by the
Company.

(b) Financial assets classified as measured at FVTOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets” cash flows represent solely payments of principal and interest, are measured at FVOCT.
Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to retained earnings. Interest income from these financial assets is
included 1n other income using the effective interest rate method.

(c) Financial assets classified as measured at FVTPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest
income from these financial assets is included in other income.
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De-recognition of financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised,

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

- Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits
and bank balances.

- Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplificd approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.

1.18.2. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss,

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated as such upon initial recognition. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes

derivative financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
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Financial liabilities designated as such upon initial recognition at the initial date of recognition if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risks are recognised in OCL These gains/ losses are not
subsequently transferred to the statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit and loss.

(a) Financial liabilities at amortised cost

This is the most relevant category to the Company. The Company generally classifies interest bearing
borrowings as financial liabilities carried at amortised cost. After initial recognition, these instruments
are subsequently measured at amortised cost using the effective interest rate (EIR) method. Gains and
losses are recognised in the statement of profit and loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

De-recognition of financial liability

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when,
and only when, it is extinguished i.e. when the obligation specified in the contract is discharged or
cancelled or expired,

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit and
loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are

measured at fair value, and changes therein are generally recognised in the statement of profit and
loss.
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2  Investment property

A.  Reconciliation of carrying amount

Particulars Investment Property Total

Build
Giross hlock
Balance at | April 2019 2,125.11 2,125.11
Additions duning the year 2,207.44 2,207.44
Disposals = =
Closing gross block 433155 4,332.55

Accumulated depreciation

Balance at 1 April 2019 120.61 12061
Diepreciation during the year 7524 75.24
Deduction - -
(Closing accumulated depreciation 195.85 195.85
Gross block

Balance at 31 March 2020 433155 433255
Additions diiring the year - -
Diisposals - -
Closing gross block 4,332.55 4,332,558
Accumulated depreciation

Balance at 31 March 2020 195.85 19585
Depreciation during the vear 13113 131.13
Disposals - -
Closing accumulated depreciation

Net block as on 31 March 2021
Net block as on 31 March 2020
Net block as on 1 April 2019

Fair value Amount

Asat 31 March 2021 3.981.38
As at 31 March 2020 387263
As at | April 2019 2.154.63

B. Amounts recognised in profit or loss
Rental income recognised by the company during 31 March 2021 was Rs. 62.05 (31 March 2020 : Rs. 71 54) and was included in *other income’. The

company has incurred the foll P for of the said properties,

Particulars 31 March 21 31 March 20

Property tax 36,51 0.11

Electricity, water and gas Expenses 107 0.78

L ¢ und electn 3] 383 8.13

Tatal 46.41 9.01
C. Measurement of fair values

Fni.r value hhnn:hy

prised of buildings owned by the entity and leased out for the purpose of carning rental income
The fair value uf investment property has been determined by an extemnal independent external valuer, having approy ised profe 1

qualifications and experience in the location and category of property being valued. The fair value measurement for the investment property has been
categorised as a Level 3 fuir value based on the inputs to the valuation fechnique used.

Valuation technigue
The valuation is based on government rates, market research, market trend and comparable values as idered
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3 Investment property work-in-progress

Description Building Total
Balance as at 1 April 2019 1,541.82 1,541.82
Additions - -
Capitalised during the year (1,541.82) (1.541.82)
Balance as at 31 March 2020 - -

Balance as at 1 April 2020 - -
Additions = i
Capitalised during the year - -

Balance as at 31 March 2021 - -
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4 Noo-carrent lavestments 31 March 2021 31 March 2008 1 April 2019

Investments carried at fulr value through profit and loss (FVTPL)
Investment In equity shares - Quoted
6,00,000 {31 March 2020 : Nil ; | April 2019 - NI} equity shares of Relince Industrics Limited of Rs. 10 6,542.10 ¥ -
each party paid-up
N'.m!mmo;tmm;:mtmw;m:wmwmeWar 18,521.66 *
R 10 cach fully paid-up
Nil (31 March 2020 : 42,100 ; | Apil 2019 : Nil) equity shares of Escorts Limited of Rs. 10 cach fully = M
Nﬂllilhthmn:lﬁm'.IAﬂINIﬂ:Ninmﬂrymdm&medhj 4559 -
each fully paid-up

654210 1884469 -
Investments carried st falr value through ather comprehensive income (FYTOCT
Investment in equity shares - Unguoted
3,742 (31 March 2020 : 3,742 ; | April 2019 : 3,742) equity shares of Gooded Technclogies Private .02 20,02 2002
Limited of Rs. 10 each fully paid-up

00 20401 002
836211 1nposTl, 20,

(a} Aggregate amoun of quoted investments 6,542.10 18,844.69
k) ‘market vahue of quoted i 6,542.10 18,544.60 -
() Aggregate amount of unquoted investments 02 2002 .02
{d} Aggregate amount of impairment in value of invesiments - - -

5 Inventories 31 March 2021 31 March 2020 1 April 2019
{valoed at cost)

Finished goods 4 1145
14.11 |.|,£ -

&  Cash and cash equivalents 31 March 2021 31 March 2020 1 April 2019
Cagh in hand o0 0ol 001
Balances with banks

In current account 153.30 LAR 632
153.31 812 &
—

T Other bank balances 31 March 2021 31 March 2020 1 April 201%

Margin money with banks 9.92476 130
9,974.76 1LY =

#  Current finsncial assets - Loans 31 March 2021 31 March 2020 1 April 2019

Security deposits 015 0.15 0.15
.15 .15 0.15
— S

9 Other current financial assets 31 March 2021 31 March 2028 1 April 2019
Amsounts recoverable .01 037 018
Advances repayabie on demand 1944411 - -
Discount receivable 0.08

ll& 037 0.18

10 Other current assets. 31 March 2021 31 March 2020 1 April 2019

Balance with government authorities 10.42 10.39
10.42 1039 =
i e
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11 Share capital
Particalars 31 March 2001 31 March 2020 1 April 1019
| Authorised :
10,000 (31 March 2020 : 10,000 ; 1 April 2019 - 10,000} equity shares of Rs. 10 cach. L00 00 (B
TOTAL .09 1.00 L
lasized, subscribed and paid up:
10,000 (31 March 2020 : 10,000 ; | Apeil 2019 - 10,000) equity shares of Rs. 10 exch fully 100 100 Loo
puid up.
LW 1.0 1.oe
of number of sha ding st the beginning snd end of the yesr -
[Equity share :
31 March 2021 31 March 2020 1 April 2009
Number of Shares  Number of Shares  Number of Shares
ding ut the beginning of the yeas 10,000 10,000 10,000
Exquity shares issued during the year £ 3 :
| Orutstanding at the end of the year 10,000 10,008 10,008

“The Company has only one class of shares referred to as equity shares having a par value of Rs. 10%- each. Each Holder of equity share is entitled 1o vote. There are no rights, preferences and
restrictions aftached 1o any share

Sharehelders holding more than 5% shares in the Company is set out below

figmmun.umlﬂ;pu 31 March 2021 31 March 2020 T Aprll 2019
Number of Shares  Number of Shares  Number of Shares  Number of Shares  Number of Shares  Number of Shares
k] e %
[Martan & Hamis Loboratories Limited 10,000 0000 10,000 100.00% 10,000 00,
12 Other equity 31 Mareh 2021 31 March 2020 1 April 2019

A Retalned earnings 9.72138 (355897} 248538

9,721.36 (55857 2,485.36

31 March 2011 31 March 1020

Retaived exrnings
Opening balance (3,558.97) 248536
Profit for the yem — 1328033 = (604433)
Closing helwre [N /1. SP— )
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13

1.

Non-current financial liabilities - borrowings
Unsecared

Bamawings fram relabed parties®

*Refer note 31 for related party tansactions
Terms and conditions

The loan carries a rate of interest of 11% pa
Other non-current financial labitities

Security deposin

Baorrowings - Current

Unsecured

Borrowings from related parties*

*Refer nate 31 for related party transactions
Trade payables

Toeal outstanding dues 1o micro enterprises and small enterprises
Total outstanding dues 1o credisors other thin micro enterprises and small enterprises

Odher current financial fabilities

Payabie for expenses

Other carrent Habilities

Smiutory dues payable

120

31 March 2021 31 March 2020 1 Anril 2019
30,586.14 26,912.72 HE 0
0,586.14 1691272 THEH

31 March 2021 31 March 2020 1 April 2019

0001 66,00 6,00
[T [ 6,00
31 March 2021 31 March 2020 1 April 2019
5 n40 +
- 91402 -
31 March 2021 1 April 2019
a4k 1145
448 1145 -
31 March 2011 31 March 2020 1 April 2019
016 023 010
.16 0.3 [RT]
31 March 2021 31 March 2020 1 April 2019
1580 149 (&
35,50 [ [5]
i LA
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Notes to the fi
(Currency: Indian Rupees in Lakhs)

19  Revenue from operations

20

i

"

d)

Sales of futures and options derivative funds

Other income

Rent income
Interest received
Profit on future derivative
Dividend income

Profit on sale of i

%

For vear ended
31 March 2021

For year ended
31 March 2020

loss (FVTPL)
Discount received

293476 89.45
2.934.76 89.45
For year ended For year ended
31 March 2021 31 March 2020
5746 66,18
816.50 406.31
231.59 &
110.29 ~
gh fair value through profit and 15,563.34 -
1.81 -
16,781.00 471.49
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2

Cost of materials consumed

Purchase of futures and options derivative account

Option purchase

Loss on future derivative

Other purchase

Changes in inventories of finished goods and work-in-progress

Finished goods
Opening inventory
Closing inventory

Finance costs

Interest on loan

Unwinding of interest on rental security deposits

Depreciation and amortisation expenses

D iation on in

Other expenses

Consultancy charges

Donation

Electricity, water and gas expenses

L nd
Filing fee
Miscellaneous expenses
Interest and penalty

Legal and professional fee

Property tax

Loss on sale of mutual funds

Telephone expenses
Travelling expenses

Loss on fair valuation of shares measured at FVTPL

Audit fee

122

For year ended For year ended
31 March 2021 31 March 2020
3,043.00 24.47
. B46.81
448 11.45
047.48 88273
=
For year ended For year ended
31 March 2021 31 March 2020
11.45 .
(14.11) (11.45)
‘M:I (l.‘l.ﬂ
For year ended For year ended
31 March 2021 31 March 2020
18.64 1883
18.64 18.83
==
131.13 75.24
131.13 75.24
—— ===
For year ended For year ended
31 March 2021 31 March 2020
26.75 -
- 0.50
1.07 0.78
B.83 8.13
0.01 0.04
0.00 0.52
0.15 0.81
0.40 58.08
36.51 0.11
3.00 -
% 0.12
0.16 0.36
- 316
303.14 6,721.82
0.09 0.06
380.10 GJM
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Notes to the fi
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26 Taxes

a) Statement of profit or loss

Particulars Year ended Year ended

31 March 2021 31 March 2020 |
Current tax:
(Current income tax charge 1,721.61 -
Tax provision with respect to earlier - 210
'years
Deferred tax (including MAT credit 1,139.13 (1,174.55)
entitlement)
Income tax expense reported in the 2,860.73 (1,153.56)
|statement of profit or loss

b) Balance sheet
Tax assets
Particulars 31 March 2021 31 March 2020 1 April 2019
Non- current tax assets - = =
Current tax assets 107.83 49.57 1.50
Total tax assets 107.83 49.57 3.50
Current tax liabilities
Particulars 31 March 2021 31 March 2020 1 April 2019
Income tax (net of provision) - - 128.39
Total current tax liabilities - - 128.39
Net deferred tax liabilities / (asset)
Particulars 31 March 2021 31 March 2020 1 April 2019
Deferred tax lisbility (DTL) - - 4
Deferred tax asset (DTA) (126.45) (1,265.58) (91.03)
Net deferred tax liabilities / (asset) (126.45) (1,265.5 (91.03}}
d) Deferred tax
Particulars 31 March 2021 31 March 20620 1 April 2019
Deferred tax liability (DTL)
Security deposits - - -
Mutual funds designated at fair value
through profit and loss
Deferred tax asset (DTA)
Provision for employee benefits - - -
MAT credit entitlement (91.14) (91.14) (91.03)
Depreciation on investment property - ] -
Equity shares designated at fair value (35.31) (1,174.44) -
through profit and loss
(12 (1,265.58) _(11.33]'
Net deferred tax liability/(asset] (126.45) (1.265.58) (91.03)]
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&) Heconcilistion of tax expense and the sccounting profit multiplied by India’s
damestic tux rate for 31 March 2021 and 31 March 2020:

Year ended Year ended
31 March 2021 31 March 2020
Accounting profit before ta 16, 14107 {7,197 20
Tax as per IT Act on above @@ 29,12%| £,700.28 {2.006.03)
[ Prev. vear - 19.12%) (A}
Tax expenses
(i) Curent tax L7261 -
i) Deferred tnx 1,139.13 (1,174.55)
(st1) Taxation in respect of earlier years
(B} 286073 11,174 55)
Difference 183954 (92147
[ Tax reconcillation
Adjustments:
Taxation in respect of earlier years
Permanent disallowances
Exempt income
Research expenses uis 35 (2AB)
438 Disallowance
Impact as 2 result of tax, rate change (L147.74)
| Deferred tax not recognised (691.81) LR
Others
=] _
n in o
1 April 2019 Recognived In profit Recognised in OCT 31 March 2020 Recognised In Recognised in 31 March 2021
or uss during during profit or lass OCT during.
the year the year during the year
the year
Deferred tax linbility (L)
MAT credit entitlernent (91.03) 012} . 91.14) = - L4
Security deposits v - R g = :
Depreciation an investment property = . - . -
Equity shares designated ot fair vaine - (107444 - {1174.44) 1,139.13 - (3531}
through profit and loss
153] fREES} - aem) FRE N — 2645

Thie Company offsets tax assets and liabilities if and only if it has a legally enforcesble right 1o set off current tax assets and current tax Habikities and the deferred tax assets and deferred mx
linbilities relate to income taxes levied by the same tax suthority
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27  Earnings Per Share

Year ended Year ended
31 March 2021 31 March 2020
[Profit / (Loss) attributable to equity sharcholders 13.280.33 {6,044,33)
Basic Earnings Per Share
‘Weighted average number of equity shares ing during the year 10,000 10,000
1,32.803.32 (60,443.30)
10,000 10,000
1.32.803.32 3.
8
Particul: Asat As at As at
31 March 2021 31 March 2020 1 April 2019
Estimated amount of contracts remmning 1o be executed on caprial account and not provided N :
for 377000 | Nil Mil
377100 - -
1% Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Asat Asut Asat
lars
Eami 31 March 2021 31 March 2020 1 April 2009
(The amount remnining unpaid to micro and small suppliers as at the end of each accounting
[year
- Prncipal Nil Mil Wil
- Interest il Wil Nil
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Nil Nil Nil
Medium Enterprises Development Act 2006 " L L
[ The amount of payment made to micro and small supplier beyond the appointed day during il Nil il
each accounting year. ; : i
The amount of interest due and payable for penod of delay in making payment (which have
been paid but beyand the appointed day during the year) but without adding the interest Nil Nil Nl
specified under MSMED Act 2006,
The amount of interest acorued and remaining unpaid a1 the end of the accounting year, Nil il Nl
The amount of further interest remaining due and payable even in the sueceeding vear, until
such date when the interest dues as above are actually paid to the small enterprises for the Nil il Nil
purpose of di a5 u deductible expenditure under section 23 of the MSMED Act, . | .
2006,
30 Leases
A. As a lessor
The Company is not required to make any adjustments on transition t Ind AS 116 for leases in which it acts as a lessor, except for a sub-lease. The Company
1 for its leases in with Ind AS 116 from the date of initial application

B. Impacts on financial statements

The Company leases out its office premises and flats. The company has classified these leases as operating leases, because they do not transfer substantially all of the
risks and rewards incidental to the ownership of the assets,

Rental income recognised by the company during 31 Mareh 2021 was Rs. 62,08 (31 March 2020 : Rs. 71.54) and was included in 'other income”.

The following table sets out & maturity analysis of lease p showing the undi 1 lcase 10 be recetved after the reporting date,

Asal Asat Asal
ALy 31 March 2021 31 March 2020 1 April 2019
Receivable in less than one year 4723 27 66,00
Receivable between one and five years 37262 28319 25794
Receivable after more than five years - 86,65 169.17
Total 369.84 427.11 493.11
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Habting compan

1 Martin & Hisrs Laboratories Lt
Key Mansgement Ferssamel (KMF
| Satish Kuras Mocgsi

1 nds Shekhar Tripath

3 Chumdrs Mishan Chitabes

Othar redated parties:

tramunctions were carried sut durtag the year-
| Bervin Invesiment & Loaving LM

1) Relabed party transsctisns

sl | ar their relatives cxercise significamt faflussce and with whe

Sr. |Nature of Trassaction Yiear wmidind 31 Marech 2021 Year ended 31 March 2009
n Wiry Masagement | Entities whers Key] Hailing Campany Tosl ey where Key] | Hobding Company Toesd
Ferssanel Managemesi Perannnel Management
Mansgemest ol Key Key Mamagrment ol Key
Persantl Mamagrment [ Managemest
Pervemne has Fermnnel has
significant ignificast
1 [Losn & Advances ke - 4B 51 424942 450792 - #1300 m08 26,643, 83
T |Loan Puid = 11,363,201 A5TH00; 1193820 - - a4 00 44,00
: | LI87 = sasel 0 paaeml 0 36308 )
i) Habances satstandisg at the end of the year:
Particulan 31 March |31 March 7830 | | Apefl 2019 |
| Barvewing
Martin & Harris Laborsiones Lid 0586 14 wemn 5
Bervin Invevtment & Leasing Lsd - @b .
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Fimancial risk management

The Company s boerd of directors has overal] responsibility for the establishment and oversight of the Company’s risk management framework. The board of directon i responsibile
for developing and monitoring the Company's risk management policies. The boand regularty meets to decide its risk management activites.

The Company’s risk management policies are established 10 identify and snalyse the risks faced by the Company, 1o st appropriate risk limits and controls to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its

traming and standards and aims o mainmin 3 disciphined and ive control envi in which all de their roles and
obligations.
mcm-mmﬂwmmmmmnmwmmmwmmmxmmmMm
relation to the risks faced by the Company. The Board is also assisted by internal nudit. Internal audit undertalk th lar and adhoc revi erods and

The Crmpany has exposure to the following risks arising from financial instraments:
- eredst risk - see note (1) below

- Hquidity risk - ses note (b) below

- market risk - see note (c) below

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty 1o & financial instrument fails to mest its bligations, and arises princi from the
Company’s receivables from customers.

The Company's exposure to credit risk is influenced mainly by the individual iatics of each However, also considers the factors that may influence the
credit risk of its customer hase, inchuding the default risk associated with the industry and country in which customers operate.

Credit risk is managed through credit approvals, establishing credit limits and i the eredil i of to which the Company gramts credit terms in
the normal course of business. On account of adoption of Ind AS 109, the Company uses expected credit loss model 1o assess impairment loss or gain. The Compasy uses & matrix fo
compuie the expected credit loss allowance for trade receivables. The provision matrix takes imto sccount available external and internal credit risk factors and Company's historical
experience for customers.

Liguidity risk
Wﬂdﬂyﬂﬂilhmuﬁewwﬂmdmil'lmmnﬂwmwmhmlmﬁﬁhﬂmmwﬂmwwm
financial asset. The Company's approach to managing liquidity is to ensure, that it will have sufficient liquidity 1o meet its lisbilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company s reputation

‘The Company’s treasury department is responsible for liquidity and funding. In addition policies and procedures relating to such risks are overseen by the management.

The Company’s principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations.

Parti Asat Asat As af
i 31 March 2021 31 March 2020 1 April 2019
Total current assets (A) 29,654.80 Rl34 16
Total current liahilities (8 A0.44 927.58 12927
Working capital (A-B) | 2961436 (B46.24)] (119.11))

Following is the Company's exposure to financial Habilities based on the contractusl maturity as ot reporting dute.

As at 31 March 2021

Contractual cash flaws
Carrying value Less than | year | More than 1 year Total
Borrowings 30,586.14 B 30,586.14 30,586.14
Trade payables 448 443 - 448
| Cther liabilities 016 0.l6 0.00 016
Asat 31 March 2020
G | cash fows
Carrying value Less than 1 year More than 1 year Total
ings 27.826.74 N4.02 2681272 27.826.74
Trade payables 1048 1145 . 1145
| Cither Hiabilities 66,23 023 .00 66.23
As at 1 April 2019
Ci h flows
Carrylng valse Lesa than | year | More than | year Total
Bormrowings 8550 - 98590 GRS.90
Trade payables = = = -
| Other liablities 66, 10 a10 66,00 6610
Market risk
Market risk = the risk that changes with market prices - such as foreign exchange rates and interest rates, will affect the [‘anwhysmm\ewﬂuvlln: of its holdings of financial
instruments. The abjective of market risk management is to manage and control market risk exposures within while ising the return. The company is nat

exponed to any market risk as i does not have sy balances outstanding in foreign currency as on the balance sheet dates.

Capital management

The Company’s capital comprises equity share capital, surplus in the statement of profic and loss and other equity sttributable 1o equity holders.

The Company's objectives when managing capitsl are 1o

- safeyruard theis ability to 22 going 10 that they inue to provide returns for shareholders and benefits for ather stakehaldees, and
- madntadn an optinmal capital stnecture to reduce the cost of capital.

The Company monitors capital using debt-equity ratio, which is net debt divided by total equity. These ratios are illustrated below:

As at As st As at
uMarch2on | 3iMarch2ezo | 1 april2ero |
 Total liabilities 30,626.57 17.906.30 1,I81.17
Less: cash and cash cquivalents and
g 153.32 12 633
Met debt 30,473.25 ITA98.18 1,174.84
Tutal 9,721.36 (3,557. 2148636
ratin 313.43% - 47.25%
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Notes 1o the fiesncial sstements icontimned)

(Currency: Indian Rupees in Lakhs)

|munm 31 March 2821 11 March 1830 T Agril 3019
FVTPL FVTOC ] FVTFL FVIOC | Amartised cost FVTFL oG |
E-y Level | Level 3 Level2 Level | Laved 3 Level1 Lavel | Level 3
Fimsncial assely
Investasant in équity shares - 65LI0 - - LERT - - - -
Cuated.
Ineestment in exuiry shaees - 2 ma = - 00 - s 2002 .
nquates
Lean - - 015 s . 03 . - 015
Cins nd cash guivalents - 1531 - - L3H - 633
b bk balance: - H9247% . - (& . - -
Othes fmanciad 2 - 19.444.20 - - 0.57 . - o1
[Tetul Bnancisl smets 54210 002 XN LB w02 LX7] = 002 [X]
Funancial lnbilities
tsomawings - - 30,586 14 - 282674 - - 9EE90
Temde payables - 448 - 1145 - . 5
Oeher finmcial fabilities : - 016 - 6621 - . 66,10
[Total financial Bshilities - - 3039077 - - T804 - - 10500
b} Fair vaboe bisrarchy:
As per Ind A5 117 F ir value at requined when i fuir v, As \ par
which are carried e, Accondingly i vilse disclosures have mot boen made: for shese finamciad imstruments, Ivesimesss in equity shares which are classlied ss FVTOCT s at fair
value:

\
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35 Revenue from contracts with customers

A. Revenue streams

Particulars Year ended Year ended
31 March 2021 31 March 2020
Revenue from operations
Sales of futures and options derivative funds 2,934.76 89.45
2,934.76 89.45
Year ended Year ended
Parti
culars 31 March 2021 31 March 2020
Timing of revenue recognition
At a point in time 2,934.76 89.45
Ower period of time = -
Total revenue 2,934.76 89.45
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Notes to the financial statements (continued)
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Note 36 1 Explanation of transition to Ind AS

These are Company's first financial prepared in sccordance with Indian / ing Standards (Ind AS) as notified under Companics (Indian Accounting Standards) Rules,
2015 Iumﬂi:ﬁmulmumhmmslnmzmwmmnctunlsawu , 2019 (date of transition), the Company hat sdjusted smounts reporied
previously in financal prepared in s ith Indian GAAP. This note explains the principal adjustments mads by the Company in restating its Indian GAAP financial

staternents, including the balance sheet as at [st April, 10I9 and the financial statements for the year ended 31st March, 2020.

A exemptions

Ind AS 101 allows firs:-time adopters certaim hons from the 7 ication of certain i MMAS.T&CWMMN‘nlwlymW!g
‘exemptions;

L Deemed cost ; Investment Property
The(‘onmyIaumadwwmimewir.hmm«mummmmmhﬁmfmuﬁmhhummmwmmdﬂ

1. Fair Value of Financlals Assets and Linbilities:
Aspe(IndAsanmplbnn,dntmw-nyhnsuotlmvalu:d\tem]m:dumﬁlmmwsﬁvdymhamnmﬁummml

lmnmﬂbﬂ

1. Estimates

msmumummznwmn3|.¢Mmommmmmmmmsmushmmmmlmm.mmmlbyuuwm
present these amounts in d with Ind AS reflect conditions as ot 15t mu,1019,mmwm:mmmmuﬂnmmmmh,mn.

2. Derecognition of finuncial assets and linbilities

Ind AS 101, requires first ti k mrapply.&e‘ At isions of Ind AS 109 prospectively for jons oecurring on or after the date of transition 10 Ind AS. However,
Ind AS 101 allows a first-time adopter 1o apply the de- of [nd AS 109, pectivel from & date of the compuny’s choosing, provided that the information
m»wymmmmnmm1mwnmn i mde-mpiseduamndtufpann-mmwnbuim“mm”rmmmdm_

The Company has clected to apply the de- provisians of Ind AS 109 ively from date of transition 10 Ind AS, i

3. Classification and measurement of financial assets

Ind AS 1] requires an entity to lassification and nfﬁamiulmmﬂkbuianfﬂu!.mnndcimmﬂmuialtﬂwmducmhdﬂ

€. Explanation of transition to Ind AS

memurmmmmmImamwuwh.mmmmmwﬂm—mm. financial performance and cash flow is set out in the following tables and
notes that aceompany the tables. The reconciliations mclude-

i) Reconcitiation of equity as at 1st April 20019 and 315t March, 2020

i) Reconciliation of total comprehensive income for the year ended 315t March 2020

There are o materinl adj 1o the cash flow
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v reperted under Indian GAAP to [nd AS
Farticulars Notes 1 April 2019
Indiun GAAP | Lis Ind AS lndian GAAP | Effect of Ind AS
ASSETS .
Non-current assets
Propery, plant and equipment b 433235 14.332.35), 212511 (2,125.11)
[ Capital work-in-progress b - - 5 54182 (1,541.82) -
Investment properties b 413670 413670 - 2,004 50 2,004.50
Investment properties work in progress b - - - 1.541.82 154182
Financial assets
{1) Investments ad 25,5%6.54 (6.721.82) 18.864.71 20,02 - 002
Deferred tax assets (net) ] 9114 117444 1,265.58 91.03 - 9L.03
3001023 (5,743.23) 14.266.99 317797 {120.61) 165137
Current sssets
Inventories 1148 11.45
| Financial assets
(i} Cash and cush equivalents 812 812 6.33 633
{ii} Bank halance other than (i} above 130 - 130 - - -
{iii) Loans 0,15 - 015 oas - 015
{iv) Oehers (1o be specified) 0.a7 037 0i1g 018
Other current assets 10.39 39 - -
Curvent tax asset {Net) 49.57 49.57 3.50 1.50
Bl - B34 1016 - 1016
[TOTAL ASSETS 30,091.56 {5,743.23) 24,348.33 3,788,14 (12061} 3,667.83
EQUITY AND LIABILITIES
EQUITY
Equity share capital 1.00 5 1,00 100 - 1.00
Oither oquity abede, 218426 (5,743.23) (3,5589T) 2,605.97 (120.61) 248536
F
2,185.28 (5,743.23) (3,557.97) 1,606.97 (120.61) 148636
LIABILITIES
Non-current labilities
Fmancial lmbilities
(i) Borrowngs 2691272 = 2691272 983,90 - 98390
(i) Other financial linbilities 6600 66,00 . 06 - 56,00
Provisions = - % - 2
Deferred tax liabilines (Net) > - 5 : I
(Other non-current lishilities - = = = =
2697472 - 2697872 L5190 - 1,051.90
Current Habilities
Financial liabilities
(1) Borrowings Sla02 914.00 =
(ki) Trade payables
a) total outstanding dues of micro enterprises - -
and small enterprises
) todal outstanding ducs of croditors other than 1145 - 1145 - - -
micro enterprises and small enterprises
(i) Other financial Habifities 0.3 0.23 o.10 - 0.10
(Other current liabélities LE9 1.89 0.78 - OTE
(Current tax liabilities (set) x s - 12839 126.39
927.58 - 927.58 12927 - 12927
 TOTAL LIABILITIES 17,906.30 - 27,906.30 118117 - 118117
 TOTAL EQUITY AND LIABILITIES 30,091.56 (5,743.23)) 2434833 3,7H.14 (120.61)' 3,667.53

131



DELITE INFRASTRUCTURE PRIVATE LIMITED
MNotes to the financial statcments (continued)
(Currency: Indian Rupess In Lakhs]

m thon of total ! reported ander Indian GAAP 1o Ind AS
Particulars MNotes Year

Indian GAAP | Effect of transition Ind AS
INCOME
Revenue from aperations B9.45 - B94S
(Other income 472.49 - 47249
Total income L £ 36104
[EXPENSES
| Cast of materials consumed 28273 - BRZ.T3
| Changes in inventories of finished goods and work-in (11.45) = (11.45)
Employee benefit expense: - - S
Finance costs 1954 - 19.64
Diepreciation and amartization expense + 7524 7534
((nher expenses 3 Ti88 6,721.82 6,791.67
Tatal expense 96L.77 7.759.83
Prafit before tax (400.83) (6.?!1<“]i (7,197.89)
Tax expenses
(1) Current tax - X 5
(2) Tax provision for carlier years 3 - 09 2099
|(3) Deferred tax e . (1,174.55) (1,174.55)|
(Total tax expense - 11,153.56)] {1,153.56})|
Prafit for the year {40083} (5.643.50) (6,044.33))
(Other comprehensive income
(Items thst will not be reclassified to profit or loss:
Remeasurements of post employment benefit - - =
Income tax refated to above items - - -
(Toa comprebasine ncome for b year ETED) Esam|__(esisy)

Nates to the reconclliations:

a) In equity a1 fair value through profii and loss
Under Indian GAAF, 1mﬂmmmmwhwdllomliesipawnmufurnlha‘lbnawwmydmmmdﬁvﬂmafmmummﬂ investment in
equity shares classified as Fair vlue through profit and loss’ are measured at fair value ot each reporting date (other than s and joint ventures
which are sccounted ot cost), The subsequent changes in the fuir value of such investments ars recognised in statement of profit and loss.

b} Imvestment property
UndcrluhlnwdwummmlhﬂlmmlwmpﬂmmdmcrwmlmUndxlnda&meﬂy[hmxhddm;uhuﬁ}heldh
eamnings rentals or for capital appreciation is presented as i property separstely from property, plast and This iom is equity
nentral adjustment,

€} Prior period
Under Indian GAAP, prior period fems are included in determination of profit or loss of the period in which the iem & i d and are separstely dischosed in th

of profit and loss. Under Ind AS, material prior period items are comrested retrospectively by restating the comparative amoants for prior period presented in which the error
occurred or if the error oecurred before the earliest perind presented by restating the opening halance sheet.

in equity ut fair value through other comprebensive income
Under Indinn GAAP, long-term investments are valued at cost less provision for ather than temporary dimination in the value of such investments. Under Ind AS, investment in
equity shares classified as "Fair value through other comprehensive income’ are measured at fair value ot each reporting date (other than Investment in subsidiaries, associate and

Joluvmnnnwln:hmmnednm] ﬂrmwudmgumhﬁuvdu:udmiwmufhamdwulmh are ised in other campreh
income. Further, gains or Tosses ised in other ive income are never ified from equity to statement of profit and loss.
Income tax

Under Indian GAAP, deferred taxes are recognised using income statement approach i.¢. reflecting the tax effects of tming differences between accounting income and tuxable
income for the period. Under Ind AS, deferred taxes are recognised using balince sheet approach i.e. reflecting the tax effects of temporary differences between the carying
amounts of assets and lishilities for financial reporting purposes and the ameunts used for laxation purpeses using the income tax rates enacted or substantively cnacted at
reporting date. Further under Ind AS, income tax is recognised in the same siatement in which underlying item is recorded.

Reclassification

pprope i i have been made 10 suit the Ind AS presentation requirement:
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37 Operating segment
A. Description of segments and principal activities
The business activities of the Company from which it cams and incurs exp whose operating results are regularly reviewed by the chicf
operating decision maker to make decisions about 10 be all i to the segment and assess its performance, and for which discrete financial
infi ion is available involve i one segment, i.e. Futures and Option Segment.
38 Previous year figures have been regrouped, re-arranged and re-classified wherever necessary to confirm to current year's classification.
For Krishan K. Gupta & Assoclates For and on behalf of the board of directors of
Chartered Accountants Delite Infrastructure Private Limited

Firm Reg. No.: 000009N

Krishan K. Gupta C. M. Chhabra S. K. Murgai
Proprietor Director Director
Membership No. ; 8311 DIN No. : 03593180 DIN No. : 00040348
Place - New Delhi

Date : 11th October 2021
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INDEPENDENT AUDITOR’S REPORT

To the Members of
MARTIN & HARRIS LABORATORIES LIMITED,
Gurgaon, Haryana

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated IND AS financial
statements of MARTIN & HARRIS LABORATORIES LIMITED, (“the
Company”), and its subsidiary Delite Infrastructure Pvt. Ltd., which
comprise the Consolidated Balance Sheet as at 31st March 2021, and
the consolidated statement of Profit and Loss, consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid consolidated financial statements
give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at
March 31, 2021 and profit, changes in consolidated equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion
on these matters.

43-10196, fhandewalan, New Deliyi - 110 055 India
Tel +91-11-2367 8214, 2352 0387, 2 $O70 Mob. : KKG - +31 58110 10957
E-mail: speedex3@gmail com | kkgupta2S0iag ﬂ!{_\m Website: wwow krishankguptaco.ical.org in



Contd. Audit Report

- -1 2:-
Information Other than the Financial Statements and Auditor’s
Report Thereon s

The Company’s Board of Directors is responsible for the preparation of
the other information. The other information comprises the information
included in the Management Discussion and Analysis, Board's Report
including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder's Information, but does not
include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is no
material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With
Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters relatedto going concern and using the
going concern basis of accounting unless management €ither intends to
liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the
Company’s financial reporting process.
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-13:-

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

* Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, Since the pai d-up
capital of the company does not exceed ¥ 50 lacs and the turnover does
not exceed ¥ 2 crore, hence we are not giving the report as required
under the Act.

As required by Section 143(3) of the Act, we report that:

ajlWe have sought and obtained all the information and explanations
which to the best of ourknowledge and belief were necessary for
the purposes of our audit.

b)lIn our opinion, proper books of account as required by law have
been kept by the Companyso far as it appears from our
examination of those books

c)UThe Balance Sheet, the Statement of Profit and Loss, Statement of
Changes in Equity and the Cash Flow Statement dealt withbythis
Report are in agreement with the books of account.

d)(In our opinion, the aforesaid financial statements comply with the
AccountingStandards specified under Section 133 of the Act, read
with Rule 7 of the Companies{Accounts) Rules, 2014.
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-:5:-

e)1On the basis of the written representations received from the
directors as on March 31, 2021 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2)
of the Act.

f)-I With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A", Our
report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls
over financial reporting.

g) 'With respect to the other matters to be included in the Auditor’s
Report in accordance with the requirements of section 197(16) of
the Act, as amended:

In our opinion and to the best of our information and according to
the explanations given to us,the remuneration paid by the
Companyto its directors during the year is in accordance with the
provisions of section 197 of the Act.

h)[With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.[1The Company has made provision as required under  the
applicable law or accounting standards, for material foreseeable
losses, if any, in respect of long-term contracts including
derivative contracts.

ii. There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

(K.K. GUPTA)

Prop.

M. No. 008311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants

FRN: 000009N

UDIN: 21008311AAAAOH2804

Place: New Delhi
Dated: 11-10-2021
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Annexure A referred to in P 11 under the hea of
“Report on Other Le, and Re tory Requirements” of our report
of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
consolidated MARTIN & HARRIS LABORATORIES LIMITED (“the
Company”) as of March 31st, 2021 in conjunction with our audit of the
Financial Statements of the Company for the year ended on that date.

A. Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and
maintaining internal financial controls based on “the internal control
over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of
India (ICAI)”. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

B. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable -to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in
all material respects.

13- 10188, Jhandewalan, New Delhi < 110 055 irdia .
Tel: 491-11-2357 E214, 2352 0347, 2355 9070 Mob. © KXG - +91 98110 10957
E-mail: speedex3@genai com [ kkgupta2 SO3@gmai com Website: wawiw krithankguptato ol org.in
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Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

C. Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the Company;

b) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of consolidated financial statements
in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only
in accordance with authorizations of management and directors of
the Company; and

¢) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial

statements.
D. Inherent Limitations of Internal Financial Controls Over

Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.
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Chartered Accountants
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Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on “the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note
issued by the ICAI”.

(K.K. GUPTA)

Prop.

M. No. 8311

For and on behalf of
KRISHAN K. GUPTA & CO.
Chartered Accountants

FRN: 000009N

UDIN: 21008311AAAAOQJ2199

Place: New Delhi
Dated: 15-11-2021
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MARTIN AND HARRIS LABORATORIES LIMITED
Consolidated balance sheet as on 31 March 2021
(Currency: Indian Rupees in Lakhs }

L ASSETS

Non-current assets

(a) Property, plant and equipment

{b) Capital work-in-progress

{e) Investment property

(d} Investment property work in progress
{e) Financial assets

Tutal pon-current assets

Current axsets

(a) Inventories

{b) Fimancial assets
(1) Trade receivables
(i} Cash and cash equivalents L
{iai}) Bank balances other than (i) above
{iv) Loans
{¥) Onber financial assets

(e} Current tax sssets (net)

(d} Other cutrent assets

Total carrent assets
TOTAL ASSETS
1L EQUITY AND LIABILITIES

Equity

{a) Equity share capital
(b) Other equity

Total equity

Non-current labilities
(8} Financial linbilities

{§) Other financial liabilitics
(b} Provisions
() Other pon-current lisbilities
Total non-current lisbilities

Curreat linbilithes
(a) Financial liabilities
(1) Barrowings
(i) Trade payables
a) total ding dues of micro ises and small
b} votal owistanding dues of creditors other than micro enterprises and small
enterprises
{iii) Other financial labdlities
{b) Other current liabilities
{c} Provisions
{d) Income tax liabilities (net)
Total current Habilities

Total linbilities
TOTAL EQUITY AND LIABILITIES

Significant accoanting policies

Notes to the financial statements

The notes referred 1o above form an miegral part of the financial statements
As per our report of even date sttached

For KRISHAN K. GUPTA & CO.

Chartered Accountants
FRN: D00009N

K.K. GUPTA
Proprietor
M.No. 8311

Place: New Delhi
Dated : | $th November, 2021
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As at As al As at
31 March 2021 31 March 2020 1 April 2019

1,343.33 S18.02 1,026.48

- 279.94 -
4,005.57 4,136.70 2,004.50
= a 1,541 82
7204 54 1899338 416848
3614 123570 3939

12,609.57 25,563.74 B,780.67
1,857.36 205824 1.021.08
1220 LE44.65 563 40
13191 T 5310
9.930.48 544 14,361.21
1737 723 17.64
1973757 1045 710,07
25013 22082 197.03
1,404 B0 34865 1,407.56

3344153 517918 1833310
46.051.40 30.842.92 27,113.78
399,60 309 60 399,650
44,161.57 2651267 2534698
44.561.17 1691227 15,746.50
0,00 66.00 66.00
2070 4318 3Ls0
19.80 2211 2443
70.50 13129 12233
454 85 1,308 62 390.62
52729 1,085.46 499.01
05.12 149.70 193,10
1n7o3 753,70 2506
1544 1411 B.68
- 47777 128,39
1,419.73 3,799.36 1,244.86
1,490.23 3,930.65 1367.19
46,051.40 30.442.92 27,113.78

For and on behalf of the board of directors of

Martin And Harris Laboratories Limited

AJAY GROVER
Director
DIN: 00009457

S.L. LAAD
Director
DIN; 00105650



MARTIN AND HARRIS LABORATORIES LIMITED
Consolidated statement of Profit and Loss for the vear ended 31 March 2021
{Currency: Indian Rupees in Lakhs )

Note For year ended For year ended
' 31 March 2021 31 March 2020

Revenue
Revenue from operations 24 16,768.33 26,729.47
Other income (net) 25 16,793 44 2,942.75
Total revenue 33,561.78 29,672.22
Expenses
Cost of material, operation and incidental cost 26 6,414.77 4,231.24
Purchases of stock-in-trade 27 - 11,832.00
Employee benefits expenses 28 1,290.32 1,323.29
Finance cosis 29 2434 25.04
Depreciation and isation exp 0 32293 23145
Other expenses 3 3,397.21 9.687.67
Total expenses 11,449.57 27,330.69
Profit before tax 22,112.21 2,341.53
Tax expense: 32
Current tax 325301 2,240.51
Tax in respect of earlier years - 2115
Deferred tax 1,172.66 (1,192,7%)
Profit for the year 17.686.54 1272.67
Other comprehensive income/(loss) for the year
(i) Items that will not be reclassified to profit or loss
Remeasurements of defined benefit liabality / (asset) 1.85 (7.93)
Income tax on remeasurements of defined benefit liability / (asset) {0.47) 200
Equity instruments designated through other comprehensive income 5533 (15.99)
Income tax refated to equity instrumemts designated through other (6.44) 1.52
comprehensive income

50.28 (20.41)
Other comprehensive income (net of tax) 50.28 (20.41)
Total comprehensive income for the year 17,736.82 1,252.26
Earnings per equity share (face value of Rs. 10 each)
Basic carnings per share k] 442,60 3185
Diluted earnings per share o
Significant accounting policies 2
Notes to the financial statements 1-47
The notes referred to above form an integral pert of the financial statements
As per our report of even date attached
For KRISHAN K. GUPTA & CO. For and on behalf of the board of directors of
Chartered Accountants Martin And Harris Laboratories Limited
FRN: 000009
KK. GUPTA AJAY GROVER S.L. LAAD
Proprietor Director
M.No, 8311 DIN: 00009457 DIN: 00105650
Place: New Delhi

Dated : 15th November, 2021
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MARTIN AND HARRIS LABORATORIES LIMITED

‘Consalidated statenvent of chamges b equity for the vear ended 31 Mareh 2011
(Carrency: Indian Rupees in Lakchs |

(s} Equity share capltal

Ax 1 31 March 1801 As an 31 Mareh 2020 Avat | Al 2019
Number of Shares  Amoust  Numiber of Shares Ameunt Number of Shares  Amount
[Balarce at the beguning of the reportieg e 3,996,040 399.60 396,040 FLT 2,996,080 10880
| Changes i equity shars capital during the year - - - - . -
st the end ol the reporting year 3,590,040 39968 ) 3990 19,040 19860
) Crther equity
Heserves and Surphes Equity mvirsmeats
Partiont: . dusignuied through | Totsl siher
Securities other equity
Premium fr.
Badsmce at | April 201% 1493645 are atnes (.28 1514690
wtal yemr ended 31 March 2020 .
| Addi(Lens:
| Profit for the year 121267 - - = 12aT
[Other comprehensive iscome (et of tax) -
3 af pust emphoymens benefit oblignions 1254 - - - (5,94
Equky F IR M pary X . . (144 {1448
{Dividend Paid (7195 - - . L9
[ Tax o devidond paad 4. - o 4
| Totat compreheasive income LiME - 2
Balance si 31 March 2050 26,11661 4% 41005
year ended 31 March 2021 -
AddiLes):
Fros for the year V158654 - - - 17,686, 54
|Other comgrehessive income (net of sax) - . 3
- Fememmrermments of post ertpleninent benefh obigatass. Ly - 19
- Eguity i : income - - a5 w
(Transiir from (1} other rosorves 0.96 . (e -
Dvibessd Paid (LR + = - BT )|
 Tax oa dividend paid - s s =
[Total comprebensive income 17,600,08 = = 809 17,688.90 |
Balance ot 31 March 2021 #1,40581 .78 Al0os T’ . 1BLET
Baturs swil psrpose of reperves
[} Securities premsbum
iy Retaimed rarnings
Resained enmisgs comp ings afler tasss.

i} Gomeral ressrve
B is cremed by sesting aside amuum from she retsnnd carmngs of the group for genera] purposes which & Becly svailable for dinrbaton.

%) FYOCT nquity Investments

The groap has gisr changes in the frc i i securiies in other income, These ch i the FVOCI equiy imvestments
i oy amaounts s ined earmi relevaat equiy iwerl

For KRISHAN K. GUPTA & €0, For and an behalf of the baard of directors of

Chertered Accountanes Martin A Harrhs Labaratories Lissiizd

FRN: 000005

KK GUPTA AJAY GROVER SL LAAD

Propistor Director Directoe

MNo. B3 D 00009457 THN; 00105630

Place: New Delhi

Diated | 1 5th November, 2021
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MARTIN AND HARRIS LABORATORIES LIMITED

Consolidated statement of Cash flows for the year ended 31 March 2021

{Currency: Indinn Rupees in Lakhs )

Net cash flow generated from operating activities

B. Cash flow from Investing activities

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

A. Cash flow from operating activities
Met Profit before extraordinary items and tax 2z.1221 234153

i g

Interest received (B16.72) (406,73}

Dividend received {110.58) (94.68))

(Girants written Back {2.32)) (2.32)

Rent received (57.46) (66.18)

Ciain on sale of mvestments (15,568 43)| (237001 7))

Interest paid 1564 23

Depreciation and amortisation 32293 23145

(1621394 (2,615_1124

Operating profit before working capital chunges W'ﬂ (344.77)
Chimges in working capital”
Decrease / (Increase) in inventories 20088 (1,037.16)
(Increase) in trade receivables 1,832.45 (F2R1.25)
{Incresse) in current financial loans (0.14)] o4l
Decrense | {Increase) in other current financial assets (19,027,12)) (0.38)
Decrease in other current assets {1.056,15) 105891
{Incrense) / Decrease in other non-<current financial liabilities {66.00)) -
Increase in pon-current provisions 782 1128
Increase / (Decrease] in trade payables (568.17)| 596,45
Inerease in other current financinl liabilities 15541 (43.40))
(Decrease) /Increase in other current linbilities (636.67)) 72864
Increase in current provisions in (051))

32.99

Purchase of property, plant and equipment, intangible asscts and capital work- (33747 (1,068 28)

IM-Progress

Sale proceeds of property, plant snd equipment - TauT

Bank deposits placed / mutured during the year (9.925.04)| 14,335.77

Purchase of non-current investments 11.841.63 {14,840,90))

Proceeds from salke of investments 15,570.96 237017

Dividend received 110.58 94,68

Rent received 5746 66.18

Interest received 816.72 406,73

Net cash flow (used in) investing nctivities 1 18,135.14 1,459.33
C. Cash flow from financing activities

Long-term borrowings (repaid) during the your

{Eepayment) / Proceeds of short-term borrowings (net) (853.7T) LIE Xl |

Interest paid (18.64) (22.33)|

Final dividend paid {87.91) (71.93)

(Tax on dividend paid during the year - (14.65))

[Net cash flow (used in) financing activities (960.32)| Bi9.11
Net ) In Cash and cash equivalents (A+B+C) 158.21 860
Effect of exchange differences on restatement of foreign currency Cash and

cash equivalents 5 &z
Cash and cash equivalents at the heginning of the year 7370 55,10
Cash and cash equivalents at the end of the year 23191 73.70
Notes to cash flow statement

(1) The above Cash Flow Statement has been prepared under the Indirect method st out in Indian Accounting Standard (Ind AS) 7 on Statement

of Cash Flows,

(i1} Prior year comparatives have been reclagsified to conform with current year's presentation, where applicable.

(i1t} For the purpose of cash flow, Cash and cash equivalents comprise -
Cash on hand

Balances with bank

- Current accounts

As per our report attached of even date
For KRISHAN K. GUPTA & CO.
Chartered Accountants

FRN: 000D0SN

K.K. GUPTA
Proprietor
M.No. 8311

Place: New Delb
Dated ; | 5th November, 2021

0.39

231.52
23191

7294
7370

For and on behalf of the board of directors of
Martin And Harris Laboratories Limited

AJAY GROVER
Director
DIN: 00009457

S.L. LAAD

Director
DIN: 00103630



Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

Summary of significant accounting policies and notes forming part of the consolidated financial
statements.

1. Significant accounting policies
1.1. Basis of preparation of financial statements:

The financial statements have been prepared in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2016 (as amended) notified under section 133 of the Companies Act,
2013, (the 'Act’) and other relevant provisions of the Act.

The Group's consolidated financial statements up to and for the year ended 31 March 2020 were
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 notified under the
section 133 of the Act and other relevant provisions of the Act.

As these are the Group’s first consolidated financial statements prepared in accordance with Ind AS,
Ind AS 101, First-time adoption of Indian Accounting Standards has been applied. An explanation of
how the transition to Ind AS has affected the previously reported financial position, financial
performance and cash flows of the Group is provided in note 44.

The financial statements were authorised for issue by the Board of Directors on 15% November, 2021
e Functional and presentation currency

These financial statements are presented in Indian Rupees, which is the Group’s functional currency.
All amounts have been rounded-off to the nearest in Lakhs, as per the requirements of Schedule I1I of
the Act, unless otherwise stated.

1.2. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

« certain financial assets and liabilities (including derivative instruments) that are measured at fair
value; and

« net defined benefit (asset) / liability that are measured at fair value of plan assets less present value
of defined benefit obligations.

1.3. Use of judgements estimates and assumptions.

The preparation of the financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses,
current assets, non-current assets, current liabilities, non-current liabilities, and disclosure of the
contingent liabilities at the end of each reporting period. Such estimates are on a reasonable and
prudent basis considering all available information, however, due to uncertainties about these
judgments, estimates and assumptions, actual results could differ from estimates. Information about
each of these estimates and judgements is included in relevant notes.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial staterents is included in the following notes:
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Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

e Note 40 — classification of financial assets: assessment of business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely
payments of principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment is included in the following notes:

Note 2 — Useful life of depreciable assets — Property, Plant and Equipment.
Note 34 — Recognition of contingencies, key assumptions about the likelihood and magnitude of
outflow of resources.

* Note 32 — Recognilion of tax expense including deferred tax.

1.4. Current and non-current classification of assets and liabilities

The Group presenis assets and liabilitics in the balance sheet based on current and non-current
classification.

An asset is classified as current when it is:

= Expected to be realised or intended to be sold or consumed in normal operating cycle
e Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
Ieast twelve months after the reporting period

All other assets are classified as non-current.

A liability is classified as current when it is:

e Expected to be settled in normal operating cycle

¢ Held primarily for the purpose of trading

* Due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. Based on the nature of products/services and the time between acquisition
of assets for processing and their realisation in cash and cash equivalents, the group has identified
twelve months as its operating cycle for the purpose of current / non - current classification of assets
and liability.

1.5. Principles of consolidation

The consolidated financial statements comprise the financial statements of the company and its
subsidiaries as at 31 March 2021. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Specifically, the Group controls an investee if and only if the
Group has:
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Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

e  Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee),

s  Exposure, or rights, to variable returns from its involvement with the investee: and

e  The ability to use its power over the investee to affect its returns.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses accounting
policies other than those adopted in the consolidated financial statements for like transactions and
events in similar circumstances, appropriate adjustments are made to that group member’s financial
statements in preparing the consolidated financial statements to ensure conformity with the Group’s
accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date as that of the holding company. The subsidiaries considered in the consolidated
financial statements are summarized below.

Sr. No. | Name of the Company Country of Proportion of
Incorporation Ownership
Interest
L 1. Delite Infrastructure Private Limited India 100%

In preparing the consolidated financial statements, the Group has used the following key
consolidation procedures:

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the holding
company with those of its subsidiaries. For this purpose, income and expenses of the subsidiary are
based on the amounts of assets and liabilities recognised in the consolidated financial statements at the
acquisition date.

Offset (eliminate) the carrying amount of the holding company’s investment in each subsidiary and
the holding company’s portion of equity of each subsidiary. Business combinations policy explains
accounting for any related goodwill.

Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group. Profits or losses resulting from intragroup transactions that
are recognised in assets, such as inventory and property, plant and equipment, are eliminated in full.
However, intragroup losses may indicate an impairment that requires recognition in the consolidated
financial statements. Ind AS 42 - Income Taxes applies to temporary differences that arise from the
elimination of profits and losses resulting from intragroup transactions.

Profit and loss and each component of other comprehensive income (*OCI’) are attributed to the
equity holders of the holding company of the group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it deconsolidates the subsidiary from
the date it ceases control.

e Non-controlling interests in the results and equity of subsidiaries are shown separately in the
Consolidated Statement of Profit and Loss, Consolidated Statement of Changes in Equity and
Balance Sheet respectively.

e [nvestments in associates are accounted for using the equity method of accounting, after initially
being recognised at cost. Under the equity method of accounting, the investments are adjusted
thereafter to recognise the Company's share of the post-acquisition profits or losses of the investee
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Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

in profit and loss, and the Company's share of other comprehensive income of the investee in
other comprehensive income,

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and
tax bases of investments in subsidiaries where the Company is able to control the timing of the
reversal of the temporary differences and it is probable that the differences will not reverse in the
foreseeable future.

1.6. Property, plant and equipment:
* Recognition and measurement

Property, plant and equipment are carried at cost less accumulated depreciation and impairment loss,
if any. The cost of an item of property, plant and equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies and any directly attributable cost of bringing
the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price. Borrowing costs directly attributable to the construction of a qualifying
asset are capitalised as part of the cost. The group identifies and determines cost of each component/
part of the asset separately, if the component/ part has a cost which is significant to the total cost of
the asset and has useful life that is materially different from that of the remaining asset. These
components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset.

* Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Group and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised
in the statement of profit and loss as incurred.

* Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future benefits
are expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement
of profit and loss.

* Depreciation

Depreciation for assets purchased / sold during a year is proportionately charged. Depreciation is
recognised in the statement of profit and loss on written down value over the estimated useful lives as
per Schedule II of the Companies Act, 2013, of each significant part of an item of property, plant and
equipment. Individual assets costing less than Rs. 5,000/- are depreciated in full in the year of
acquisition.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at regular intervals and adjusted prospectively, if appropriate.
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Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

1.7. Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not
occupied by the group, is classificd as investment property. Investment property is measured initially
at its cost, including related transaction costs and where applicable borrowing costs. Subsequent
expenditure is capitalised to the asset’s carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the group and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of
an investment property is replaced, the carrying amount of the replaced part is derecognised.

Investment properties are depreciated using the straight-line method over their estimated useful lives.

1.8. Borrowing costs:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences 1o the extent regarded as an
adjustment to the borrowing costs.

Borrowing costs dircctly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period to get ready for its intended use or sale are capitalised
during the period of time that is required to complete and prepare the asset for its intended use or sale.
All other borrowing costs are expensed in the period in which they are incurred.

1.9. Inventories:
Inventories comprising of traded items are valued at cost or net realisable value whichever is lower.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

1.10. Revenue recognition:

Sales are recognised when substantial control of the products has been transferred to the customer,
being when the products are delivered to the customer or its authorised representative and there is no
unfulfilled obligation that could affect the customer’s acceptance of the products. Revenue from these
sales is recognised based on the price specified in the sales order, net of the estimated discounts,
rebates, returns and goods and service tax. A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is unconditional because only the passage of time is
required before the payment is due. Sales revenues of products are disclosed at net of tax.

Revenue from rendering of services is recognised over the period of time.

Revenue from trading in futures is recognised at point in time on net basis after deducting the
purchase prices.

Revenue from trading in options is recognised at point in time on gross basis and the relevant costs
are recognised as expenditure in cost of materials consumed.

Recognition of dividend income, interest income:

Interest income or expense is recognised using the effective interest rate method. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
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Martin and Harris Laboratories Limited
Notes to the consolidated financial statements for the year ended 31 March 2021.

- the amortised cost of the financial liability.

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, and it is probable that the economic benefits associated with the dividend will flow to the
Group and that the amount of the dividend can be measured reliably.

1.11. Foreign currency transactions:

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised
in the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are
recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction.

Non-monetary items, which are measured at fair value or other similar valuation denominated in a
foreign currency, are translated using the exchange rate at the date when such value was determined.

1.12. Employee benefits:
¢« Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits. The undiscounted amount of short-term employee benefits expected to
be paid in exchange for the services rendered by employees is recognized during the year.

* Post-employment benefits
Defined contribution plans

Contributions to the provident fund which is defined contribution scheme, are recognised as an
employee benefit expense in the statement of profit and loss in the period in which the contribution is
due. Contributions are made in accordance with the rules of the statute and are recognised as expenses
when employees render service entitling them to the contributions,

If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans
The employees’ gratuity scheme is a defined benefit plan. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the projected unit credit

method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.
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The cbligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the
market vields on government securities as at the reporting date, having maturity periods
approximating to the terms of related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefil liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income (OCI) in the period in which they occur. Remeasurements are not
reclassified to the statement of profit and loss in subsequent periods.

In case of funded plans, the fair value of the planned assets is reduced from the gross obligation under
the defined benefit plans, to recognise the obligation on net basis.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognised immediately in the
statement of profit and loss. Net interest is calculated by applying the discount rate to the net defined
benefit liability or asset. The Group recognises gains/ losses on settlement of a defined plan when the
settlement occurs.

+ Other long-term employee benefits

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of
the reporting peried in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method as determined
by actuarial valuation. The benefits are discounted using the market yields at the end of the reporting
period that have terms approximating the terms of the related obligation. Remeasurements as a result
of experience adjustments and change in actuarial assumptions are recognised in the statement of
profit and loss. The obligations are presented as current liabilities in the balance sheet if the entity
does not have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actual settlement is expected to occur.

1.13.  Income taxes:

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and
loss except to the extent that it relates to a business combination or items recognised directly in equity
or in other comprehensive income (OCI).

= Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date in the country where the Group operates and
generates taxable income. Current tax assets and liabilities are offset only if there 1s a legally
enforceable right to set it off the recognised amounts and it is intended to realise the asset and settle
the Hability on a net basis or simultaneously. '

¢ Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax
base of assets and habilities and their carrying amounts for financial reporting purposes at the
reporting date.
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Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses (including unabsorbed depreciation) can
be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCT or directly
in equity.

1.14.  Earnings per share (EPS):

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the Group
by the weighted average number of equity shares outstanding during the financial year, adjusted for
bonus elements in equity shares issucd during the year and excluding treasury shares.

Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

1.15.  Provision and contingent liabilities / assets:

A provision is recognised when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement of
profit and loss.

Contingent liability is disclosed in case of:

- a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation.

- present obligation arising from past events, when no reliable estimate is possible

- a possible obligation arising from past events where the probability of outflow of resources is not
remote.

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where
an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

1.16. Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of not more than three months, which are subject to an insignificant
risk of changes in value.

1.17. Cash flow statement:

Cash Flows are reported using the indirect method, whereby net Profit before tax is adjusted for the
effects of transactions of a non-cash nature, such as deferrals or accruals of past or future operating
cash receipts or payments and items of income or expenses associated with investing or financing
cash flows. For the purpose of presentation in the statement of cash flows, bank overdrafts are
considered to be part of cash and cash equivalents.

1.18. Leases

At inception of a contract, the group assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the group assesses whether:

e the contract involves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically
distinct asset. If the supplier has a substantive substitution right, then the asset is not identified.

o the Group has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

o the Group has the right to direct the use of the asset. The Group has this right when it has the
decision-making rights that are most relevant to changing how and for what purpose the asset is
used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Group has the right to direct the use of the asset if either:

- the Group has the right to operate the asset; or
- the Group designed the asset in a way that predetermines how and for what purpose it will be
used.
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At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

Group as a lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

e fixed payments, including in-substance fixed payments.

e variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date.

e amounts expected to be payable under a residual value guarantee; and

o the exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Group’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Group changes its assessment of whether it will exercise a purchase, extension or
termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Group as a lessor

Leases in which the group does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognised on a straight-
line basis over the term of the relevant lease unless the payments to the lessor are structured to
increase in line with expected general inflation to compensate for the lessor’s expected inflationary
cost increases or another systematic basis is available. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the
period in which they are earned.
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Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the group to the lessee. Amounts due from lessees under finance leases are recorded as
receivables at the group’s net investment in the leases. Finance lease income is allocated to
accounting periods to reflect a constant periodic rate of return on the net investment outstanding in
respect of the lease.

Short-term leases and leases of low-value assets

The group has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The group recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease term.

1.19.  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest. A fair value
measurement of a non-financial asset considers a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

« Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

« Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
based on the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

1.20.  Financial instruments

1.20.1. Financial assets

Initial recognition and measurement
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A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, interest rate swaps and currency
options; and embedded derivatives in the host contract. All financial assets are recognised initially at
fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in one of the three categories:
a) At amortised cost

b) At fair value through Other Comprehensive Income (‘FVTOCI’)

c) At fair value through profit or loss (‘'FVTPL")

(a) Financial assets classified as measured at amortised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

- the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (‘EIR’) method, less impairment charge. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance expense/ (income) in the statement of profit and
loss. The losses arising from impairment are recognised in the statement of profit and loss. This
category generally applies to trade receivables, security and other deposits receivable by the Group.

(b) Financial assets classified as measured at FVTOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCT is reclassified from equity to retained earnings. Interest income from these financial assets is
included in other income using the effective interest rate method.

(c) Financial assets classified as measured at FVTPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest
income from these financial assets is included in other income.

De-recognition of financial asset

The Group derecognises a financial asset when the contractual rights to the cash flows from the
financial assct expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Group neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset,
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If the Group enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

- Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits
and bank balances.

- Trade receivables.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss.

1.20.2. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated as such upon initial recognition. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated as such upon initial recognition at the initial date of recognition if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risks are recognised in OCI. These gains/ losses are not
subsequently transferred to the statement of profit and loss. However, the Group may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit and loss.
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(a) Financial liabilities at amortised cost

This is the most relevant category to the Group. The Group generally classifies interest bearing
borrowings as financial liabilities carried at amortised cost. After initial recognition, these instruments
are subsequently measured at amortised cost using the effective interest rate (EIR) method. Gains and
losses are recognised in the statement of profit and loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

De-recognition of financial liability

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when,
and only when, it is extinguished i.e. when the obligation specified in the contract is discharged or
cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit and
loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are
measured at fair value, and changes therein are generally recognised in the statement of profit and
loss.

1.21.  Operating Segment

Identification of segments

The group’s operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets, Operating segments are reported in a manner
consistent with the reporting provided to the chief operating decision maker.

Inter-segment transfers

The group generally accounts for intersegment sales and transfers at cost plus appropriate margins.
Allocation of common costs

Commeon allocable costs are allocated to each segment according to the relative contribution of each

segment to the total common costs.
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Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment.

Segment accounting policies

The group prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the group as a whole.
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4 Investment property

A. Reconciliation of carrying amount
Particulars Investment Property Total

Building

Gross block
Balance at 1 April 2019 2.125.11 2,125.11
| Additions during the year 2,207.44 2,207.44
Disposals : -
Closing gross block 433155 433255
Accumulated depreciation
Balance at 1 April 2019 120.61 120.61
Depreciation during the year 75.24 75.24
Deduction - =
(Closing sccumulated depreciation 195.85 195,85
Gross block
Balance at 31 March 2020 4,332.55 4,332.55
Additions during the year = =
Disposals &
Closing gross block 433155 4,332.55
Accumulated depreciation
Balance at 31 March 2020 195.85 19585
Depreciation during the year 131,13 13113
Disposals - -
Closing accumulated depreciation 326.98 *126.98
Net block as on 31 March 2021
Net block as on 31 March 2020
Net block as on 1 April 2019
Fair value Amount
As at 31 March 2021 398138
As at 31 March 2020 3,872.63
As at | April 2019 2,154.63

Amounts recognised in profit or loss
Rental income recognised by the group during 31 Mm:h 2021 was Rs, 62,04,639 (31 March 2020 : Rs. 71,54,461) and was included in *other income”.
The group has incurred the followi far of the said prop

Particulars 31 March 21 31 March 20
Property tax 36.51 0.11
Electricity, water and gas expenses 1.07 0.78
| i and electn 1 B.83 813
[Total 46.41 9.01
€. Measurement of fair values
Fair value hierarchy
‘property comprised of buildings owned by the entity and leased out for the purpose of caming rental income.

The fair value of investment property has been determined by an éxtemnal independent external valuer, having appropri i ional
quuhﬁc.mmsmdexpmnnemlhequmnmmwﬁmmmmmfmmmlmmmwmmmmm
categorised as a Level 3 fair value based on the inputs 1o the valuation technique used.

Valuation technigue

The valuation is based on government rates, market research, market trend and ble vahies as idered
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5 Investment property work-in-progress

Description Building Total
Balance as at 1 April 2019 1,541.82 1,541.82
Additions - -
Capitalised during the year (1,541.82) (1,541.82)

Balance as at 31 March 2020 - -

Balance as at 1 April 2020 - -
Additions & -
Capitalised during the year - -

Balance as at 31 March 2021 - -
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31 March 2021 31 March 2020 "1 April 2019
6 MNon-carrent lnvestments
in equity of d financial i 32158 - =
2155 - A
Investments carried at fair value through other comprehensive income (FYTOCI)
Tnvestment kn equity shares - Quoted
S.SI,OW{!IM&\*EOZB:S,B]M;]Apcillﬂ]g:5,8I.DW)Fu!|yP‘aiquuinyShwnﬂls.]W- B0 63.91 5810
each of Bervin Investment & Leasing Limited
27,639 (31 March 2020 : 28,539 ; | April 2019 ; 28,539) Fully Paid Equity Shares of Rs. [0V- each of TE44 1888 40,68
Vishnu Chemicals Limited
13654 B
Investment in equity shares - Unguated
1,810 {31 March 2020 : 1 810 ; | April 2019 : 1,810} Fully Paid Equity Shares of Rs. 10V- each of 018 01g 018
Apeejay Stya Education Foundation Private Limited
1 {31 March 2020 ; | ; | Apeil 2019 : 1) Fully Paid Equity Share of Rs. 10/- each of Stayabode 0.0z 002 .02
Verures Private Limited
3,742 (31 March 2020 : 3,742 ; | April 2019 ; 3,742) equity shares of Gooded Technologics Private 20.02 2002 20.02
Limited of Rs. 10 cach fufly paid-up
2,50,000 (31 Mareh 2020 ; 2,50,000 ; 1 April 2019 : 2,50.000) Fully Paid Equity Shares of Rs. 10V 2570 2570 570
each of Wavin India Limited
Investment in preference shares - Unquated - = -
1,206 {31 March 2020 ; 1,206 ; 1 April 2019 1 1,206) Preference Shares 1% Compulsory Convertible 19.98 1998 1993
Mon-Cumuslative of Rs. V- each of Stayabode Ventures Private Limited,
65,98 65,90 g”
Investments carried at fulr value throagh profit and loss (FVTPL)
Investment in equity shares - Quated
il (31 March 2020 : 16,63,000 ; 1 April 2019 : Nil} equity shares of Reliance Industrics Limited of = 18,521 66
Rs.10 cach fully paid-up
6,00,000 (31 March 2020 : Nil ; | April 2019 : Nil) equity shares of Reliance Industries Limited of 634210 - -
Fs.10 ench party paid-up
Mil (31 March 2020 : Nil ; | April 2019 : 5,84.273) Fully Paid Equity Shares of Rs. [{l- cach of 2. 5 1,200,658
Hindalco Industries Limited
il (31 Mareh 2020 : Nil ; | April 2019 : 42, 100) Fully Paid Equity Shares of Rs. 10/- each of Escorts = 27744 33504
Limited
il {31 March 2020 ; Nil ; | April 2019 : 16,000) Fully Paid Equity Shares of Rs. 10/- each of MaM = 45.50 107.82
Limited
Investment in Mutual funds - Cuoted - =
il (31 March 2020 : Nil ; | April 2019 : 70.082) units of L1C Mutual Fund - - 2,360.15
6,542 1) LB 844 .69 4,003 80
Imvestments carried at amortised cost
in p shares -
1,15,00,000 (31 March 2020 : Nil ; | April 2009 : Nil) Non-Cumulative Optiosally Convertible 13845 -
Preference Shares of ASG Biochem Private Limited (Face value Rs. 10V~ and Premium of Bs. 6/- per
share partly paid Rs. 4/-)
138.45 - -
TN T XY
() Aggregate amount of quated invesiments 6,6TR 64 18,927 48 4,102.58
{b) Aggregate market value of quoted investments 6,678.64 1892748 4,102.58

{a) Aggregate amount of unguated investments

52590 65.90 65.90
bl A amount of in value of i - - -
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Notes to the

(Currency: Indisn Rupees in Lakh |
T Inventories

Finished goods
Stock-in-bnnd
Stock-in-transit

8 Trade receivables

{Unsiecured, considered good)

Trade receivables

9 Cush and cash equivalents
Cash in hand

Balances with hanks
In current aceount

10 Other bank balances

Margin money with financial instittions.
Fixed deposits with banks

11 Current financial sssets - Loans

Security deposits

12 Other current fnancial assets

Budgetary support receivable
Interest acerued
Advances repayable on dermand

Loans to staff

Balance with government suthorities
Advance to suppliers
Advances to stafl

16 Other nen-current fnancial Habilitles

Security Rent

17 Provisiens - Nem-current

Provision for gratuity
Provision for leave encashment
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31 Mareh 2021 31 March 2020 1 April 2019
1.857.36 205824 91488
. - 106.20
135736 e LozLSs,
31 March 2021 31 March 2020 1 April 2019
1220 1,844.65 563.40
1220 L8465 563.40
31 March 2021 31 March 2020 1 Aprit 2019
039 076 047
1182 1294 54.63
B9 .0 5510
—t
31 March 2021 31 Mareh 2020 1 April 2019
9.926.34 1.30 14,357.07
a4 414 414
9.930.48 54 1436121
L1
31 Mareh 2021 31 March 2020 1 April 2019
1737 1723 1764
1737 17.23 17.64
1 =,
31 Mareh 2021 31 March 2020 1 April 1019
293.03 709.73 100.73
035 035 016
1944401 -
008 » .
001 037 0%
19.737.57 71045 710.07
31 Mareh 2021 31 March 2020 1 April 2019
65,65 s7.13 130.96
133115 ) 126712
£.00 13.10 9.49
1404.30 34865 1,407.56
31 March 2021 31 March 2020 1 April 2019
000 66,00 66.00
2 S50 CY 8
31 Mareh 2021 31 Mareh 2020 1 April 2019
an 3633 N4
847 584 447
nn L HE.




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the financial d
(Currency: Indian Rupees in Lakhs )

14 Share capital
|Particulars 31 March 221 11 March 2020 1 April 201%
Authorised :
S01,00,000 (31 March 2020 : 50,060,000 , | Aprel 2019 - 50,00,000) equity shares of Ra.10 00,00 500000 S00.00
each.
TOTAL 50000 500.00 S00.00
Issued, subscribed and paid-up:
36,96,040 (31 March 2020 : 39,96,040 : | April 2019 : 39.96,040) equity shares of Rs.10 395,60 39960 399,60
each fully paid-up
19960 399,50 399,60

The Campany has only one class of shares referred to & equity shares having & par value of Rs. 10~ each. each holder of equity share is entitled 1o vote.

There are na rights, preferences and resinctions attached to any share.

R illntlon of number of sh at th and end of the year :
Equity shares :
31 March 2021 31 March 2020 1 April 2019
Number of Shares ~ Number of Shares  Number of Shares
Ousstanding at the qun;nﬂhc year 3,996,040 1,996,040 3,996,040
Equity shares issued during the year - = -
(Outstarding at the end of the year 1,996,040 3,996,040 3,596,040
Shareholders holding more tham 5% shares in the Company is set out below:
=]
Equity shares of Ry. 10 each fully paid 31 March 2021 31 March 2020 1 April 2019
Number of Shares  Number of Shares  Number of Shares  Number of Shares  Number of Shares  Numbor of Shares
L e Ve
(Chang Invesichem Private Limited 1,499,800 8% 1,499 800 75% 1,459 800 37.53%
Acssen Private Limited 819,400 W0.51% 819,400 20.51% 519,400 20.51%
Acme Network S.A 802,200 20.07% 802,200 2007% RO2,200 200™%
15 Other equity 31 March 2621 31 March 2020 1 April 2019
A. Retained esrnings 43,717.58 26,1 16,61 2493645
B. Securities premium 475 a8 a7
€. General reserve 41005 41005 410,08
D. Equity through ather heasive lncome 2909 (18.74) (426)
jesiaet
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31 March 2021 31 March 2020
Retained earnings
Opening balance 26.116.61 24.936.45
Add/{Less):
Profit for the year 17.686.54 1,272.67
Appropriations
Dividend Paid (87.91) (71.93)
Tax on dividend paid - (14.65)
Transfer from / (to) other reserves 0.96 -
Remeasurements of defined benefit liability / (asset) 1.39 (5.94)
Closing balance 43.717.58 26.116.61
Securities premium
Opening balance 4,75 4.75
Changes during the year = -
Closing balance 475 4.75
General Reserve
Opening balance 410.05 410.05
Changes during the year - -
Closing balance 410.05 410.05
Equity instruments designated through other comprehensive income
Opening balance (18.74) (4.26)
Add/{Less):
Fair value changes during the year (net of tax) 48 %9 (14.48)
Transfer from / (to) other reserves (0.56) =
Closing Balance 29.19 (18.74)
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ther nen-current liabilitles 31 March 2021 31 March 2020 1 April 2019
Government grants 19.80 zn 2443

BT TH T YT
Barrewings - Current 31 March 2021 31 March 2020 1 April 2019
Secured
Cashcredit from bank* 45485 194,61 390.62
Unsecured . - -
Borrowings from related parties™® - 402

e, L0852, s,

*Refer note 37 for related party transactions

Terms and conditions.

*Cash-credit from bank is sccured against hypothecation of finished goods, raw material, packing material, work-in-progress, book debts and collaterally secured by equitable
martgage of property, plant and equipment.

**Borrowings from related parties is for & shon term and is unsecured in nature.

Trade payables 31 March 2021 31 March 2020 1 April 2019
Tota) outstanding dues to micro enterprises and small enterprises - - -
Total outstanding dues o creditors other than micro enterpeises and small enterprises 53129 1,095.46 459.00
517.29 109546 499.01
Other carrent financial Habilities 31 March 2021 31 March 2020 1 April 2019
Security deposits 19.88 673 108
Unpaid dividend Tose 5295 3851
Andit fee payable 0.06 0.06 0.06
Expenses payable 21458 LA 153.45
305.11 149.70 193.10
e
Other current labilities 31 March 2021 31 March 2020 1 April 2019
Statutory dues payable 1471 T30 2274
Advance from customers - 677.68 -
Government grants in 132 32
117.03 753.70 25.06
= ——
Provisiens - Current 31 March 2021 31 March 2020 1 April 2019
Provision for gratuity 1315 1257 Bo?
Provision for leave encashment 229 154 062
_M 1411 . ﬂ

168



MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the didated fi ial
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24

15

Revenue from operations

Manufacturing
Futures and Options (Derivative)

Other income

Interest on fixed deposits
Interest received - others
Rental Income

Dividend received

Short term capital gain - FVTPL
Gain on sale of Mutual fund
Grant written back
Miscellaneous income
Capital gain - others

Profit on Future Darivative
Discount received
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For year ended For year ended
31 March 2021 31 March 2020
13.833.58 13.842.03
293476 12,847 .44
16,768.33 1&729.4‘.’
For year ended For year ended
31 March 2021 31 March 2020
0.07 021
816.65 406.52
57.46 466,18
110.58 94.68
15,563.34 212506
5.08 24511
232 232
204 0.74
2.50 1.94
231.59 =
1.81 =
16,793.44 2,942.75




MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the lidated fi il

{Currency: Indian Rupees in Lakhs )
26  Cost of materials consumed

Opening inventory
Add: Purchases during the year
Closing inventory

27 Purchases of stock-in-trade

Futures and Options (Derivative)

28 Employee benefits expense

Salaries

Bonus

Other allowances

Ex-gratia

Medical expenses

Books & periodicals

Staff welfare

Provident fund

Training and recruitement cost

29 Finance costs

Interest on loans
Bank charges

Depreciation of property, plant and equipment (refer note 2)
D sy :

For year ended For year ended
31 March 2021 31 March 2020
2,058.24 ?14.88
6,213.89 5.374.60
(1.857.36) (2.058.24)
6.414.77 4,231.24
For year ended For year ended
31 March 2021 31 March 2020
- 11,832.00
- 11,832.00
For year ended For year ended

31 March 2021

31 March 2020

F on Prop

1,082.55 959.23

6.08 5.85

69.41 122.66

12.56 66.49

18.02 16.42

58.26 57.32

25.09 76.73

18.22 18.22

013 037

1,290.32 1,323.29
For year ended For year ended
31 March 2021 31 March 2020

18.64 2233

570 272

24.34 15.04
For year ended For year ended
31 March 2021 31 March 2020

191.79 156.22

13113 7524

322.93 23145




MARTIN AND HARRIS LABORATORIES LIMITED
Notes to the fi ial inued

(Currency: Indian Rupees in Lakhs )

3

Other expenses

Manufacturing Expenses
Loading and unloading
Repairs and maintenance
Plant and machinery
Computer
Building
Freight and cartage
Power and fuel
Research and development
Miscellaneous expenses

Selling and Distribution Expenses
Selling expenses

Establishment Expenses
Remt
Insurance
Printing and stationery
Travelling and conveyance
Vehicle unning expenses
Postage, telegram and telephone
Rates and taxes
Royalty and trademark expenses
Other expenses
Contribution towards CSR expenses
Charity and donation
Filing fee
Legal and professional fee
Consultancy charges
Membership and subscription
Water & Electricity Expenses
Interest and Penalty
Mai and Electricity E
Loss on sale of mutual funds
Loss on fair valuation of shares measured at FVTPL
Payment to auditors

Audit fee

Other capacity
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For year ended For year ended
31 March 2021 31 March 2020

112 0.25
1295 17.21
81.48 2627
14,18 61.46
18.50 49.77
2399 25.19
56.59 20.99
0.00 0.52
446.36 ?09.12
25,65 2384
20.40 16.35
29.47 67.83
45.37 251.75
16.11 2339
9.51 7.36
47.08 10.94
606.00 385.45
12.44 2393
130.41 130.20
1.00 7.50
0.0 0.04
24491 307.14
1.215.89 56436
17.96 18.83
1.07 0.78
0.43 0.81
8.83 8.13

3.00 =
303.14 6,721.82
209 204
1.25 439
3397.21 9,687.67




MARTIN AND HARRIS LABORATORIES LIMITED

Notes to the d financial

{Currency: Indian Rupees In Lakhs )
31 Taxes

a)  Statement of profit or loss

Particulars Year ended Year ended
March 2021 | 31 March 2020
(Current tax:
(Current income tax charge 3,253.01 2,240.31
Tax in respect of earlier years - 2115
Deferred tax (inchuding MAT credit 1,172.66 (1,192.79)
entitlement)
Income tax expense reported in the 4,425.67 1,068.87
|statement of profit or loss
b) Other comprehensive incame (OCT)
Taxes related to items recognised in OC1 during in the year
Particulars Year ended Year ended
31 March 2021 | 31 March 2020 |
[Curreat tax:
Taxes on equity mstruments through
other comprehensive income
Deferred tax (including MAT credit
entitlement)
Remeasurernents gains and losses on post| (0,47, 2.00
employment benefits
Taxes on equity instruments through (6.44)] 1.52
other comprehensive income
|Income tax recognised in OCI (6.91)] 151
31 March 2021 | 31 March 2020 | 1 April 2019 |
250.13 22082 197.03
250.13 220.82 197.03
31 March 2021 | 31 March 2020 1 April 2019
Income tax (net of provision) - 47177 12839
Total current tax Uabilities = 47111 ) ¢
d) Deferved tax
Particulars 31 March 2021 | 31 020 1 2019
Deferred tax asset (DTA) (122.43)| {1,297.09)] (106.12)
[Deferred tax lability (DTL) 66.30 61,39 66.73
[Total Deferred tax liabilities (56.14)| {1,235.70)
[Pa 31 Mareh 2021 |31 March 2020 | | April 2019
Deferred tax lability (DTL)
Excess of depreciation'amortisation on 66.30 61.39 66.73
property, plant and equipment under
income tax act
Fair valuation of equity shares - !
Security deposit - - -
Mutual funds designated at fair value ¥ E 1.ED
through profit and loss
6,30 6139 68.53
(Deferred tax anset (DTA}
MAT credit entitlement (91.14)] (I05.81 (91.03)]
Fair valuation of equity shares (31.29) (1,176.86 @.n)
Gratuity (0.00) (12.31)| (12.40)
Depreciation on investment property - - =
Leave encashment - (2.1 {1.78)
1 {1,297, {107,
INR deferred tax Hability/{asset) 56.14 (1,235.78)]
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€} Reconciliation of tax expense and the sccounting profit multiplied by India’s

domestic tax rate for 31 March 2021 and 31 March 2020:

Year caded Year ended
March 2021 |
| Accounting profit before tax wien 14183
[Tax as per IT Act on above @& 556520 £89.32
25.168% (Prev. vear - 25.168%) (A)
| Tax expenses
[(i) Current tax 35301 1,240.51
{ (i) Deferred tax L7266 (1,192.7%);
tii} Taxation in respect of earfier years - 2115
|(B) 4,425.67 1.068.57
| Differeace 1,139.53 (479.55)
| Tax reconciliation
| Adjustments:
Taxation in respect of earlier years - 2115
|Permanent disallowances 4288 3453
Exempt income (0.15 (63.27)
Impact 85 & result of tax rate change (1, 148,04 (448.16)
Diefierred tax not recognised (5390 918.49
[ Cothers 19.69 16.80
.00
n in
1 April 2019 Recognised in  Recognised in 31 March 2020 Recognised in_ Recognised in 31 March
profit or loss OC] during profit or oss OC] during w21
during the year during the year
the vear the vear
Excess of depreciation/amon:sation en .73 (5.39) 6139 351 . 66,30
property, plant and equipment under
mcome lax act
Security deposit = - - - -
Mutual finds designaed ai fair value 1.80 ) - - -
through profit and loss
MAT credit entitlement {91.03) (14.79) = (105.81) 1467 = (91.14)
Fair valuation of equity shares 2.1 {1,172.62) (1.52) (1,176,586} 1,139.13 6,44 (31.29)
Gratuity {12.40) 109 (2.00) {12.31) 11.84 047 {0.00)
Deepreciation on investment property - - - - -
Leave encashment _{1.78) {0.33) (2.11) 2.11 -
(39.39) (1,192.79) [REIN) (1.235.70) L172.66 691 (56.14)

The growp offsets tax assets and liabilities it and only if it has o legally enforceable right to set off current tux assets and currens tax linbilities and the deferred tax assets and
differed tax lisbility relate 1o income taxes livied by the same tax sathoriry.
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EX]

s

Earnings Per Share

|Particulars

For year ended
31 March 2021

For the year ended
31 March 2020

Profit / {Loss) attributable to equity shareholders
[Basic Earnings Per Share

Weighted average number of equity shares ing during the year

17,687

3,596,040

12713

1,996,040

442,60

31.85

3,006,040

3996040

44260

3185

Contingent liabilities:

Partleulars

As
__31 March 2021

As at
31 March 2020

As at
1 April 2019

Estimated amount of comtracts remaining to be executed on capital account and not provided
fiat

315100

515160

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 5006

Particalars

As at
31 March 2021

Asat
31 March 2020

The amount remaining unpaid to micro and small suppliers as at the end of each accounting
year

- Principal

- Interest

The amount of interest paid by the buyer i terms of section 16 of the Micro, Small and
Medium Enterprises Development Act 2006

The amoant of payment made to micro and small supplier beyond the appointed day during
each accounting year.

The amount of interest due and poyabie for period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest
specified ander MSMED Act 2006,

The amount of interest accrued and remaining unpaid at the end of the accounting yeas,
The amount of further interest remaining due and payable even in the succeeding year, until
such date when the interest dues ax above are sctually paid 1o the small enterprises for the
purpose of di asa fure under section 23 of the MSMED Act,
12006,

Note 36 : Corporate social responsibilty

Purticulars

For year ended
31 March 2021

For the year ended
31 March 2020

| GGross amount required to be spent by the group during the year

Amount spent during the year on
fn. Construction/ scquisition of any asset
b. On purposes other than (a) above

130.40

130.41

13020

130.20

13041

130.20
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37 Reluted Party Disclsures
ta) List of Reluted Parties and description of relationship:

Key Management Personnel (KMP)
Agny Grover

Shanker Lsad Laxman

Hamam Thakur Singh

Satish Kumar Murgai

Indu Shekhar Tripathi

Chandra Mohan Chihabrs

Othor related parties:

Entities In which Key Management Personnel and | or their relatives exercise significant influence and with
whom transactions were carried out during the year-

1 Bervin Investment & Leasing Lid.

(b} Related party transsetions:

Sr. [Nature of Tramsaction For year ended 31 March 2021 For the year ended 31 March 2020
s Key Management | Enfities where Key Total Key Management | Entities where Key Total
Fersoamel Management Personnel Mansgement
(KMP)/Relative of | Personnel/Relative (KMPyRelative of | PersonmelRelative
Key Munagement of Key Key Management of Key
Personnel Munugement Personnel Manugement
Fersonnel has Personnel has
significant significant
inflisncs Anflnsncs
I |Loans given - 44851 44851 - 913.00 913.00 |
2 _|Loan Received - 11,363 1,363.20/ - - -
= 1 (914.69] = f13.00 913.00

{c) Balunces outstanding nt the end of the year:-

As at Asat Asat
P 5 31 March 2021 31 March 2020 1 April 2019
(&, Loans given to related parties
Bervin Investment & Leasing Lid - 41402
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3 Financial risk management

by

m&m'lhﬂddﬁmmMMMMWMWﬂh&wkrﬁwmm.mmM&mhmlw
developing and ilaring the Group's risk policies. The board regularly meets 1o decide its risk mansgement activities,
'n:amp'uiﬁwmmmmwmmmnmwwmmummmmmm»mmﬂmmun

lismits., Risk policies and systems d regalarly to reflect changes in market conditions and the Grovp's sctivities. The Group, fwough its tmining and management
duate mid i P S i d 4w in which all emp 4 4 thaie roles and obligats
The Group's management monitors compliance with the Growp's risk policies and p and reviews the adequacy of the risk management framework in relfation to

the risks faced by the Group. The Board is also assisted by miernal andit. Internal sudit undertskes both regular and schoc reviews of risk mansgement contrals and procedures, the
results of which are reported to the Board of directars.

The Group has exposure o the following risks arising from financial instruments:

- credit risk - see note (a) below

- Bquidizy risk - see note {b) below

- market risk - see note (c) below

Credit risk

Credit risk s the risk of financial boss 1o the Group if & customer or
receivables from customers.

to & financial i fails to meet s and aries

from the Group's

mm'-wmcmmummwmwmmwm“wmw management also considers the factors that may influsnce the
eredit risk of its customer base, inclding the default risk assocmted with the mdustry and country in which customers opsrate.

Credit risk is managed through credit spprovals, establishing credit limits and

of customers 1o which the Group grants credit terms in the
normal course of business. On sccount of adoption of Ind AS 109, the Group uses exps i

dit loss model 1o assess loss or gain.

Liquidity risk
Lmd.'ly:ihsdnrﬂm:hﬂmupwmmmhwkamhmuwumwwHWMUrmw
mmGm.p‘uwmwmmmuwmmmmrﬁnuuummmwnmmmmmmmm,mm\nm1ndm-ed:m
without incurring unacceptable losses or risking damage 10 the Group's reputation.
Theerp'urwwydapmiiampmm‘bkfmquuiu'lya\dMhmmkiﬁMWwaMrﬁ-mmwwm
mmawmwmmmmmmwmwmﬂhwmqmmmmwm

Asat Avat
hgmiaanic 31 March 2021 31 March 2020 | April 2019
Toml curren assets (A} 342 5,279 18333
Total current lisbilities (B) 1,420 3,799 1245
[Working capital (A-B) 31,022 1,480 17.088
Following Is the Group's exposure to financisl lishilities based on the contractual maturity as &t reporting date.
Asat 31 March 2021
Contractusl cash flows
Carrying value Leas than | year | More thun 1 year Total
45485 35485 - 5455
Trade payables 52129 517.29 - 52129
Other liabilities 30512 305.12 0.00 Ws.12
As at 31 March 2020
Contractual cash flows
value Total
Borrowings 130862 130862
| Trade payables 109546 1095 46
lg iabsilities 21570 21570
Ca value Total
[Barrowings 0062 390,62
Trade payahles 499.01 499.01
Other fisbilities 259.10 259.10
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(¢}  Imterest rate risk:

The comparry does not face any inserest rate risk as all the borrowings of the company have a fixed nberest rate.

Market risk

Market risk is the risk that changes with market prices — such as foreign exchange rates and interest rutes, will nffect the Company's income or the valae of its boldings of financial

instruments. The objective of market risk management is 1o manage and control market rsk exposures within acceptable parameters. while optimismg the return.

(i) Foreign currency unhedged exposure ©
Financial axiets As at 31 March 2021 As at 31 March 2020 Asat 1 2019
Foreign currency | Equivalent amount | Foreign currency | Equivalent amount in|  Fareign currency | Equivalent samount
In rupees rupees in rupees
Trade receivables
UsD -] - - - -
Financial liabilities As st 31 March 2021 As at 31 March 2020 As at | April 2019
Forelgn curvency | Equivalent amount currency Equivalent amount |  Foreign currency amount
In rupees in rupees in rupees
rude
usp 126 9473 4 - - =
126 M3 - - - -
|Corremcy wise net exposure {assets - As at 31 March 2021 As at 31 March 2020 Asat | April 2019
|ubibities)
Particuls Foreign currency | Equivalent amount | Foreign currency | Equivalent amount | Foreign corrency | Equivalent amount
[ s
B i rupess _in rupees In rupees
[USD {1.26 (94.23] = - = =
(Teua (126) 9423) 2
Sensitivity anabysis
Currency Amount in INR %
31 March 2021 31 March 2020
USD (54,23 R 100%)
(9423 > I
[ Tmpact on profiequity (1% neakeaing) |
Amount in ¥
31 March 2020
USD -
| Tatal .S -
The exchange rate used by the Company is that natified by the Reserve Bank of India.
39 Capital mansgement
The Company's capital comprises equity share capital, surplus m the statement of profit and koss and other equity astributable 10 equity holders
The Company's objectives when manageg capital are 1o ©
- safeguard their ability i contime as 8 going concern, so that they can confinue 1o provide returns for shareholders and benefits for other stakehal amd

- maintain an optimal capital structure to reduce the cost of capital.
The Comparry monitors capital using debt-equity ratia, which is net debt divided by 1otal equity. These ratios are illustruted biow:

Asat Asat Asmt

Faricalies 31 Mareh 2021 31 March 2020 1 April 2019
Torl habilitizs 149023 3930.65 136719
Loss: cash and cash equivalents a0d
o o 10,162.40 .14 1441632
Nt debt WATLE 3ASLAL
Total 4456117 26912.07

rato =] 1431%[

1
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40

(#)  Categories of inancal nstruments
Particulars

(L]

d financial

Fair value measurements

at fiir value,

As at 31 March 2021 As at 31 March 2020 As at 1 April 2019
FVTPL FYTOCT FYTOCI Amortised cost FVTPL FVTOCT FVTOCH Amaortised cost FVTPL FVTOC] FVTOCI Amortised cost
Categary Level 1 Level 3 Level 1 Level 2 Level 1 Level 3 Level 1 Level 2 Level 1 Level 3 Level 1 Level 2
r}"‘l.nnn:lll assets
Investment 6,542.10 65.90 136,54 460.00 18,844.69 65.90 179 - 4,003,850 65.90 GE.TR =
Trade receivables - - - 1220 1. B44.65 - - > 563.40
Cash and cash equivalents - 3191 - - - 7370 - - - 55.10
Other bank balances - 9.930.48 - - - 544 - - ¥ 14.361.21
Loans - - 17.37 - - - 17.23 « - 17.64
Other financial assets - - - 19,737.57 - = - 710.45 = = = 710.07
Total financial assets 6,542.10 65.90 136.54 30,389, ] 69 65.50 #2.79 2,651.47 4,003.30 65.90 98.78 15,707.43
Financial liabilities
Borrowings - - 45485 % 1,308 62 = - - IN.62
Trade payables 527.29 1,095.46 - . - 499.01
Other financial liabilities - 305.12 = 215.70 = = > 259.10
| Total financial liabilities - - - 1,287.26 - - - 2,619.79 - - - 1,148.72
Fair value hierarchy:
As per Ind AS 107 "Financial Disel =, fair value di are not required when the carrying amounts reasonably approximate the fair value. As illustrated above, all financial instruments of the group which are carmed ot amortised cost
the fuir value, A Iy fair value have not been made for these financial instruments. Investments in cquity shares and mutual funds which are designated at FVTPL & investment in equity shares which are classified as FYTOCI are
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Post-employment beneflt plans
As per Indinn A Sandard 19" Empl: Benefits”, the di as defined are given below-
xmcmm
ihution to defined plans, ised as expense for the year is 05 under:
For year ended For year ended
ans 31 March 2021 31 March 2020
Emplayer's contribution to provident fund 1822 1822

(Ciroup's contribution paid/payable during the year 1o provident fund are recognised in the Statement of Profit and Loss.
B. Defined Benefit Plans

Gratulty

The Group has defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972, Under the act, employes who has completed five years of
mhumleﬁluspeclﬁcbemﬁt_mimﬁnf%pvvﬂ@:nﬁmmmslmhormwmmnumrm These benefits are funded with
an insurance company.

Liability Risks
I. Asset-Liabllity mismatch risk- Risk which srises if there is 3 mismatch mhdﬂmdhmnﬁumkhh%nﬂymhmﬁnmwﬂhmm
benefit linbilities, the company is successflly able to nentralize valuation swings caused by intorest mte . Hence comy are d to adopt assct-
linhility management.

1Discount rate risk- Varistions in the discount rate used to compute the present value of the liabilitics may seem small, ‘but in practise can have a significant impact on
the defined benefit liabilitics.

A.Future salary escalation and inflation risk - Since price inflation and salary growth are linked i they are combined for di purposes. Rising salaries
will ofien result in higher future defined benefit pl)wm mutdng ina Iugh:r present value of liabilities especially unexpected salary increases provided at
i ion may lead 1o in this i

4 Unfunded Plan Risk - This represents unmanaged risk and a growing liability. There is an iherent risk bere that the company may default on paying the benefits in
adverse circumstances. Funding the plan removes volatility in company's financinls and also benefit risk through retum on the funds made available for the plan.

mmunﬁ:mmmdmmmwhmmmurmm.mmmmmmudmmmuplndl-
balance sheet for the plan.

As at Asat
i i 31 March 2021 31 March 2020
Cuarrent service cost 837 133
[Met interest {Income) 333 272
| Net beneflt & 178 10.05
Changes in the present value of the defined benefit obligation are as follows :

Asat As at
Particulars 31 Mareh 2021 31 March 2020

INR INR
|Projected benefit obligation at the beginning of the year ETXT) 3549
Interest cost 333 n
Current service cost 337 7.33
Actuarial {gain)' loss on ohligations (1.85)] 19
| Benefits paid (337 (4.57)]
Present value of ation af the end of the year 5537 4891

179



MARTIN AND HARRIS memm LIMITED
Notes to the
{Currescy: Indisn Rupees in um;

C in the falr value of

n assets are as follows:

Asat As nl
Particulars 31 March 2021 31 March 2020
Fair value of plan asscts at the beginning of the year -
Interest income = e
(Contributions - z
Mortality charges and taxes - -
Benefits paid = .
Return on plan asscts, exc! amount zed in Interest Income - Gain / (Loss) -
Fuir value of Plan assets st end of the = -
Actual return on nssets
Re-measurements for the Actuarial ! losa)
|Particatars Asat .
31 March 2021 31 March 2020
[Experience gain / {loss) on plan liabilities 2am| 512
| Demographic gain | (loss) on plan labilities 2 _
Financial gain / (Joss) on plan hiabilities 042 182
| Expericnce (gain) / loss on plan assels - »
Financial ! boss on plan assets N 4
Amount recognised in the statement of other comprehensive income
Particulars Asat Asat
31 March 2021 31 March 2020
(1.85) 793
(1.85) 7.93
Asat Asal
31 March 2021 31 March 2020
INR INR
5537 4891
5537 48.91
1315 1257
4123 3633
Anal Asat
31 March 2021 31 March 2020
MR INR
0%, [
The principal P used in gratuity oblig for the Group's plan are shown below:
Assumptions
Asut Asat
Particalars 31 March 2021 31 March 2020
— -
Mortality table IALM (2012- 14) TALM {2012- 14)
Discount rate LE .50%|
Rate of increase in compensation kevels 5.00% 5.00%
[Expected rate of return on plan assets 0.00%| 0.00%/
Withdrawal rate #
Age upto 30 years 0, 10% 0. 10%
Age 31 - 44 years 0,30%) 0.30%
Age above 44 years 0,60 0.
Expecicd average remaining worki I 1452 1370]
* 1 is actuarially calculated term of the liability using of death, withdrawal and
(. .l\asunrpunnlmb«umusedhrﬂuﬁmmbnwdand!nmupmmumhmupzmnm
ntitative sensitivie for significant assu; n as st 31 March 2021 is a5 shown belaw:
 benefit bligation
Asat Asat
31 March 2021 31 March 2020
INR INR
ncrease by S0 Decrease by Tncrease by 50 basia | Decrense by 50 basis
hasis points hasis polnts paints points
T7.19% 6.19%| 7.30%| 6. 30%]
{1.38)| 203 (172 1.86
5.50% 4.50%| 5.50%| 4.50%)
208 (L)) 1.88 1@]
Sensitivities due to mortality & withdrawals ase not material & hence impact of change due 1o these not calculnted.
Sensitivities as tate of increase of pensions in payment, tate of increase of pensions before ret & life are not applicabl
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Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the Present value of obligation and aids in
understanding the uncertainty of reported amounts. Sensitivity annlysis is done by varying one parameter at o time and studying its impact.

Expected contribution for the next Annual reporting period.

31 March 2021

4.83
370

12,54

for each of the neat five and the apggregate five years thereafter, are expected 1o be paid:

Expected benefit
Year ending 31 March 2021
payment

to | Year 13.1%

102 Year 474

103 Year .7;

1o 4 Year .76

105 Year .14

5106 Year 21

6 Year onwards 2865
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Revenue from contracts with customers

A. Revenue streams

Particulars For year ended For the year ended
_ 31 March 2021 31 March 2020 |

Revenue from operations

Manufacturing 13,833.58 13,862.03

Futures and Options (Derivative) 2,934.76 12,867 44

16,768.33 26,720.47

= For year ended For the vear ended

e 31 March 2021 31 Mareh 2020

Timing of revenue recognition

At point in time 16,768.33 26,729.47

Over the period in time - -

Total revenue 16,768.33 26,729.47
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43 Lenses

A As 8 lessee

As 1 lessee, the Group previously classified leases as operating or finance leases based on its assessment of whether the lease transferred significantly all of the risks and rewards
incidental to ownership of the underlying asset to the Group. Under Ind AS 116, the Group recognises right-of-use assets and lease liabilities for maost leases — e, these leases are
on-balance sheet.

The Group decided to apply recognition exemptions 1o short-term leases . For leases of other assets, which were classified as operating under AS 19, the Group recognised right-
of-use nssets and lease lisbilities.

B. As 0 lessor

The Group is not required to make any sdjustments on transition 1o Ind AS 116 for leases in which it scts as 8 lessor, except for a sub-lease. The Group accounted for its leases in
accordance with Ind AS 116 from the date of initial application.

C. lmpacts on financial statements
O transition {0 Ind AS 116 - Leases, the Group has not recognised any right-of-use asset and lease liabilitics, as all the leases sre in the nature of short-lerm leases.

Expentes on short-term leases | low value sssets

For year ended | For the year ended
31 March 2021 31 March 2020
Short-term lease 25.65 2354
Low value assets - -

Amounts recognised in the statement of cash flaw

For year ended | For the year ended
31 March 2021 |
[ Totnd cash outflow for leases 25.65 13.54

As 2 Lessor
Rental income recognised by the group during 31 March 2021 was Rs. Rs. 62.05 Lakhs (31 March 2020 : Rs. 71.54 Lakhs ) and was included in *other income”.

The following table sets out & maturity analysis of lease payment s, showing the undiscounted lease payments 1o be received after the reporting date.

As at Asat
31 March 2021 |
4723 5137
32162 28319
. 8665
36984 a1
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Nete 44 : Explanation of tramsition to Ind AS

‘I'bae-:memmhmmldhmwimﬁ]ummcmﬂm‘ Rules, 2015, In prep
mgMwhmwmu-mmmmMu-lnMLmumduﬂmwmummwpﬂwumm
puqmuimmwiame.mmwlﬁwﬁlpliu'wd_iua-um-nd-wmemmﬂmmlwhww‘mmhﬁguumduau-uw
2019 and the financial stiements for the year ended 315t March, 2020,

A, Options! Exemptions

Ind AS 101 allows first-ti i o from the applicati in requi anider nd A 5. The Group has elected to apply the following exemptions:

1. Pust Business Combinationa:

The Ciroup has elocted not to apply Ind AS 103 Business C ively to past busi inations that occurred before the transition date of |5t Apeil, 2018, Consequently,
i} the Group has kept the sume classification for the past business combisations as in its Previous GAAP financial statements,

) the Group has not jabilisies that wese not reco gnised in the previous GAAT; and

if} the Group has not excluded from its opening Balance i ised i with Previ TAAP that do ot qualify for recognition as an asset of lsbility under Ind AS.

1. Falr Value of Financials Assets snd Lisbilites: .
Aé per Ind AS exemption. the Group has not fais vaboed the financial assets and lisbilities retrospectively and has measured the same prospectively.
B. Mandatory Exceptions

1. Estimates

“The estimates at Lst April, 2019 and at 3158 March, 2020 ane consistent with those made for the same dates in sccordance with Indian GAAP. The estimates umed by the Group io present these smousis
in sccordance with Ind AS reflect conditions as at 151 April, 2019, the date of transition to Ind AS and as of 315t March. 2020

1. Derecogaition of financisl assets and Habilities
Ind AS 101, requires first time adopler 1o apply the derecognition provisions of Ind AS 109 prospectively for tmasactions occurring on or afler the date of transition to Ind AS. However, Ind AS 101

allows a flrsi-time adopler to sppdy the d of lnd AS 109, from n date of the Ciroup's choosing, provided that the information needed 1o apply Ind AS 109 1o
financial assets and brilities de- ised as o result of past B b the time of initial ac.counting of 4

The Giroup has elected to apply the de ion provisions of Ind AS 109 pvely from date of transition to Ind AS.

LG d financial nssets

ind AS 101 requires an entity lassification and of financial assets, on the basis of the fa d ci ist at the date 10 Ind AS.

. Explanation of transition te Ind AS

An explanation of howthe transition from Tndian GAAP o lad AS has affected the Group's financial positian, financial performance and cash flowis set  out in the following tables and notes that
accompany the tables. The recanciliations inchide-

i) Reconciliation of equity as at 15t Apsil 2019 and 312 March, 2020

i intion of totad imcame for the year ended 315 March 2020;

e el fivar Skbairmi
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il f exquity reparied GAAP 0 Ind AS
Particulars Netes __31 March 2028 1 April 2019
Tndinn GAAF | Effect of tramsition Tnd AS Imdian GAAF Effect of Ind AS
transition
ASSETS
(Nom-current assets
Praperty, plant and oquipment 4 5.250.56 4332.55) 918.02 3.151.50 (212511) 102648
Right-of-use assets - - - - . -
| Capital work -in-progress 27994 e 17994 154182 {1,541.82) -
Investment propenties d 413670 4.136.70 - 2.004.50 2,004 50
Investment propertics work in progress. d - - 154182 1.541.82
Fimancin! assets - : . <
i) Investments. ace 25,73637 (6,742 99)| 1899338 417887 {10.39) 416848
(1) Loass - - - . - -
[ Other non-current assets = - = = -
31.266.87 (693883} 2431804 BH96.57 (130.99); 8,765.58
Current assets
Invensories 2058.24 205824 1.021.08 - 1,021.08
Financial assets e - -
(i) Trnde receivables | 84463 |.B44.63 563,40 - 563.40
(o) Cash nnd cash equivalents N T30 5510 - 55,10
(i) Biank bakance other than (ifs) above 4 LE] 14361 21 - 1436121
() Loans (C} nn 1723 17.64 - 1764
(i) Oehers (10 be specified) 1045 TI04s Tiao7 - o7
[Oeher cusrent assets 3ME65 MEss 1,407.56 1,407 56
[Current tax asset {Met) o 22082 197.03 197.03
5270.18 - 527918 18333.10 - 18333.10
TOTAL ASSETS 36.546.08 (6.930.83)) 19,607.22 1712968 (130,99 17.098.68
EQUITY AND LIABILITIES
EQUITY
[Equity share capital 199.60 % 190,60 199.60 = 399,60
Other equity abecde. na0n 15,741,361 26,51267 2544364 19666 25,346.9%
feh
3168363 5,741 2691127 2584325 25,746.59
LIABILITIES
Nem-curreat Nabdilities
Financial linbdlities
i} Bosrawings A60L61 (394.61)) 66,00 456,62 1390.62 66,00
Provisions b - LR LERE] 380 3%
[Deferred tax lisbilitics [Met) H (44.47) [1,191.28) {1.235.70)) [RENT] (1510
|Cither non-current lishilisics L] - p Al 211 - 24.43 441
Al6.19 [} (I.Imln 456.62 .
(Current linbilities
Financial lsbilities
(i) Borrowings h 402 9461 1,308.62 - 90,62 390,62
|} Trade paysbics = = *
a) toanl outstanding dues of micro enterprises and - =
small emerprises
b) total ourstanding ducs of credsion olbor than b L7714 (67768 109548 49901 - 49901
macro enterprises and small enterprises
(i) Orther financial liabalities L] 696 142.74 149.70 118 19192 193510
{Othér current liabilities h 159 518 3.7 078 2428 2506
Provishens bf THO.24 (766,13 4 300.46 (291.77)) B&8
{Cuvent tax Habilitics {net) b - ATL.T7 41177 128.39 - 12839
3ATe.24 i 3,793 2931
[TOTAL LIABILITIES 89242 tl.lﬁ;ii 169495 138643
[TOTAL EQUITY AND LIABILITIES 16,9385 19,687.21 17119.68
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)

ii) Reconeiliation of total comprehensive income as previously reported under Indian GAAP to Ind AS

Particulars Naotes Year ended 31 March 2020
Indian GAAP Effect of transition Ind AS

INCOME
Revenue from operations 26,729.47 - 26,729.47
Other income ce 2.871.35 522 2,876.57
Total income 29,600.82 522 29.606.05
EXPENSES
Cost of materials consumed 16,063.24 - 16,063.24
Purchases of stock-in-trade - - -
Employee benefit expenses b.f 1,314.52 8.77 1,323.29
Finance costs 25.04 - 25.04
Depreciation and amortisation expense d 156.22 75.24 23145
Other expenses ¢ 2,965.84 6,721.82 9,687.67
Total expenses 20,524.86 6,805.83 27.330.69
Profit before tax 9,075.97 (6,800.61) 227536
Tax expenses
(1) Current tax 2,240.51 - 2,240.51
(2) Tax provision for earlier years f - 21.15 21.15
(2) Deferred tax g (20.01) (1,172.78) (1,192.79)
Total tax expenses 2,220.50 (1,151.63) 1,068.87
Profit for the year 6,85547 (5,648.98) 1,206.49
Other comprehensive income
Items that will not be reclassified to profit or loss:
Remeasurements of post employment benefit b - (7.93) (7.93)
I tax related to above items g - 2.00 2.00
Equity instruments designated through other a - (15.99) (15.99)

prehensive
I tax related to above items g - 1.52 1.52
Total comprehensive income for the year __6,855.47 .39 1,186.08
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Notes to the reconciliations:

Invesiment in equity instruments measured at fair value through other comprebensive income

Under ndian GAAP, long-term investments are valued at cost less provision for other than temporary dinsinution in the vabue of such investments. Under lnd AS, investment in quity shares
wnvumwmwwmmﬁ»huhummﬁgm(mmmnmmmwmvmwhnm
sccaunted at cost), The subsequent changes in the fair value and realised pains / losses if amy of such e ised in other comp ive income. Further, gains or losses
recognised in other comgprehensive income are never reclasified from equity 1o statement of profit and loss

Employes beneflt sxpenses - actuarial gains und losses snd return on plan assets

Linder Indian GAAP, sctuarial gains and losses and retum on plan assets on post-employment defined hewefit plans are recopnised immediately in statement of profit and loss. Under Ind AS,

remeasurements which comprise of actuanial gains and losses, return on plan assets and changes in the effect of asset ceiling, i amy, with respeci i post-employment defined benefit plans are
w0

recognised immedistely in oher comprehensive incame (OCT). Fariber, in OCT are mever reclassified prafit and Joss.
! n equity easured af Tair valve and loss sceount.
Under Indian GAAP, long-term mvvestments are valued at cost less provision for other than temporary dimintion is the value of such i Under Ind AS, o in equity shares

tl.nmned-Fﬂvﬂummﬁtwbﬂ'mm|(anmmah:mmhmhwﬂw.mnﬂnﬂmm“mn
cost). The subsequent changes in the fair value of such investments are recognised in statement of profit and boss.

Tmvestment property
Under Indian GAAF, there i no hensive guidance for and of i peoperty, Under Ind AS, property (land or building or both) held for eamings
remtaly or for capital i is presented s & propenty separately from property, plant and equipment. This adj for reclassification is equity l adj

Investment in mutus| funds

Under Indian GAAP, long-term mvestments are valued ot cos less provisson for other than temporary diminution ks the value of such investments. Under Ind AS, imvestment in nutual fisnds
mud-uiﬁdu!‘linh:nmghpmﬂtndhu'nwwwdurlilnhennﬂuwmhjdmmmuwwmmnﬁkmnufmthmmmmhm
of profit and loss.

Prior perfod adjustments y
Uﬂﬂ]ﬂ&nm,]ﬂﬂpﬂmww'lmm‘mﬂhﬁMdhmhﬂ%hmhhwﬂmwdwmhmﬂmtﬂ
loss. Under Ind AS, materinl prior persad iterms are comestod i bry restating the rve amounts for prior period presented in which the emor oocurred or if the error

occusted before the carliest period presented by restating the opening balance sheet

Tncome tax

Uﬁsmﬂmm,mmqummmmmmMmurmmmmwmmmh

kpu'iod..Lln‘kflndAS.H-tulhwuu:leeos!ileduhmmwi&.mhmmﬂwwmmmmmdmm

iﬂmmmmnumdmmmrwmmmmmmmwum-u,w-mﬁ;mwmmns.
ia ecogulecd i the i i A Yo .

Reclnssification
i lassification ady have heen made to sust the Ind AS presentation requirements.
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et Assets), Le., totsl
aasets s total Share bn (profit) or loss Shoas Innthor Sharei tee)
lasbdlities
As % ol As % ol
Sr. Noj Name of Subsidiary - R i
comsslidated Rs. Rs. ofber Rs, total R
et asiets (profit) or less comprebensive ‘comprehensive
Income ncome
| Parent Compuny
Martin Ard Harris Laborataries
1 TE 1% 1000081 2491% 440621 100t s028 I5.013% A 45648
Domestic Company
1 |Dclite Infrastnacture Privaie 2187% 972136 T5.09% 1328033 L T4ATH 13,280.33
Limited
[ Total 100.00% 117  100.00% 108.00% S0.2% 100.80% 17,736.82
(Net Assets), Le., total Sh th Share
assets minus total Share in (profit) or loss e i b
rabellities
As %uf As % of
rany Pkt ! A% of As % of consoliduted consalidated
Ra. consalidated R, other R, tutal s Millions
net aanets (profit) or bosy comprehensive comprehemsive
Income ingome.
Parent Compamy
[Martin And Harris Laborutorics
 ited 68.38% AL 4137% 131700 100% {2041y 41.14% 7.296.59
Domestic Company
1 |Delite Infrastructure Privaiz T89% asseem % 16,044.33)| (] - -M4.08% (6,044, 33)|
Linsied
[ Totsl E0I9% 2891227 1.20% 1.372.67 100.00% (20.41) ToE% 1,252.26
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46 Operating Segment
A. Description of segments and principal activities
The business activities of the Group from which it eams revenues and incurs expenses; whose operating results are regularly reviewed by the chief

operating decision maker 1o make decisions about resoarces to be allocated 10 the scgment and assess its performance, and for which discrete financial
informition is available involve predominsntly two segments.

The followi describes th i ench of the Graup's rep segments:

“Weportable segments Tiperations

1. Pharmaceutsculs Consists of ing af medicinal chemical & botanical products
2. Derivatives (F&O) Consists of management of its funds through investment in different avenues.

B, Basi operuting segments, rep segments and segment profit

(i} Basis of identifying operating segments:

Operating segments are identified as those companents of the Group (a) thal engage in business activities 1o eam revenues and incur expenses (including
trnsactions with any of the Group's other components, (b) whose operating results are regularly reviewed by the Group's Chief Opersting Decision Maker
(CODM) to make decisions sbout resowrce allocation and performance assessment and (c) for which discrete financial information is svailable.

The Giroup has two reportable segments a5 described under Description of segments and principal activities’ sbove. The nature of products and services
affered by these businesses are different and are managed separately.

(i) Reportable segments:
An operating segment is classified as reportable segment if reported revenue (ncluding inter-segment revenue) or absolute smount of result or assets
exceed 10% or more of the combined total of all the operating segments.

(1) Segment profit:
Performance of o segment is measured based on segment profit (before interest and tax), as included in the internal management reports that are reviewed
by the Group's COTM

Segments have been identifiod and reported taking into sccount nature of products & services and differing risks und rewands fr om them, The accounting
policies sdopied for segment reporting are in line with the scc ounting policy of the Group with following additional policies:

C. Information about repurtable segments

Pharmaceuticals | Derivatives (F&O) Tatal

Particulars For year ended | Far year ended | For year ended | For year ended | For year ended | For year ended

31 March 31 Ms 1 March 2021 | 31 March 2020 | 31 March 2021
Segment revenue 13,833,580 13,862.03] 293476 12,867.44 16,768.33 2672947
Segment expenses 17,869.18)| (7,732.65) {3,043.00) (12,703.28)) 110,912.18}) 20,435.93]
Oher A (531.69)) 16,8&8.55“
Segment result before interest & 5,964 40) 6,129.39 (108.24)| 164.15 532447 (595.01)]
taxes
Less : Finance costs {5.70)] (6.21) | 5 5.70)] (6.21)]
Add ; Other income 1245 2,470.26 1245 247026
Add : Other income unallocabl 16,781.00 47249
Profit before tax 597115 5,593 44 (108.24) 16415 22,1231 2341 ﬂ
Exceptional items - -] = - -
Tax provision ] | | . (4,425.67) (106847 p
Profit / (Loss) after tax. 597115 B,593.44 (108.24)| 164.15 17.686.54] 1,272.67|
Other Information
Segment asscts 36,359.92 33,438.19 | - 36,330.92 3343819
Unallocable assets 9,691.48 (2,595.27)|
Segment liabilities 1,520.11 2,966.95 - - 1,520.11 2,966.95
Unallocable fisbilities {29.88)| 963.70

Gieagraphical segment: The activities of the company are restricted to only one geographical sepment. 1 ¢, India. Hence the geographical segment
disclosures are not spplicable.

D. Information shout major customers
Revenues from one customer of the Group's ph ical segments 4 imately Rx. 30,60,29,450 (31 March 2020: Rs. 33,28,92,947) of
the Group's total revenues.

47 Previous year's figures have been regrouped/reclassified wherever necessary to confarm current year's presentation

For KRISHAN K. GUPTA & CO. For and o behalf of the board of directors of
Chartered Accountunts Martin And Harris Laboratories Limited

FRN: MOSOYN

KK GUFTA AJAY GROVER 5.L. LAAD
Proprietor Director Director

M.No. 8311 N DO009457 1N: DD10S650
Place: New Delli

Disted : 15th November, 2021
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