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NOTICE OF THE 10TH ADJOURNED AGM 
 

NOTICE is hereby given that the 10th Adjourned Annual General Meeting of Kannur 
International Airport Limited will be held at 11.00 am on 28 December 2020, Monday  
through Video Conferencing (VC)/ Other Audio Visual Means (OAVM), to transact the 
following business: 
 
ORDINARY BUSINESS: 

 
1. To consider and adopt the Annual Accounts of the Company for the year ended 31 

March 2019 together with Directors’ Report and Auditors’ Report thereon. 
 

 
 

By order of the Board 

For Kannur International Airport Limited 
 

                                            Sd/-   
             Gnanendrakumar. G  

                  Company Secretary 
4 December 2020 

Kannur 
 
 
Notes:  

1. In view of the continuing Covid -19 pandemic, the Ministry of Corporate Affairs 

(MCA) has vide its circular dated 5 May 2020 read with circulars dated 8 April 2020 

and 13 April 2020 (collectively referred to as “MCA Circulars) permitted the holding 

of the Annual General Meeting AGM) through VC/OAVM, without the physical 

presence of the members at a common venue. In compliance with the provisions of 

the Companies Act, 2013 and MCA Circulars, the AGM of the Company is being held 

through VC/OAVM. 

2. A member entitled to attend and vote at the Annual General Meeting is entitled to 

appoint a proxy to attend and vote instead of himself /herself and such proxy need 

not be a member of the Company. Since this AGM is being held pursuant to the MCA 

Circulars through VC/OAVM, the physical attendance of members has been 

dispensed with. Accordingly, the facility for appointment of proxies by the members 

will not be available for the AGM and hence the Proxy Form and Attendance Slip are 

not annexed to this notice. 

3. In compliance with the aforesaid MCA Circulars, the notice of the AGM is being sent 

only through electronic mode to those members whose email addresses are registered 

with the Company. Members may please note that the Notice will also be available 

on the Company’s website (www.kannurairport.aero). 

4. The register of members and share transfer books of the Company will remain closed 

from 22 December 2020 to 28 December 2020 both days inclusive. 
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VOTING THROUGH ELECTRONIC MEANS 
 

In compliance with the provisions of the Section 108 of the Companies Act, 2013 and Rule 20 
of the Companies (Management and Administration) Rules 2014 as amended or  re-enacted 
from time to time, the Company is pleased to provide members facility to exercise their votes 
for all the shareholders resolutions detailed in the notice of the Annual General Meeting for 
the financial year 2018-19 scheduled to be held on 28 December 2020 at 11.00 am  by 
electronic means and the business may be transacted through remote e-voting.  The 
Company has engaged the services of NSDL as the authorized agency to provide the remote 
e-voting facilities as per the instructions below. 
 
Please read the instructions for the members for remote e-voting before exercising the votes.  
This communication forms an integral part of the notice dated 4 December 2020 for the 
Annual General Meeting of the Company scheduled to be held on 28 December 2020, which 
is being sent to you along with the said notice.  The notice of the General Meeting and this 
communication are also available on the web site of the company www.kannurairport.aero 

 
 
 

http://www.kannurairport.in/


 

 
1. In view of the massive outbreak of the COVID-19 pandemic, social distancing is a 

norm to be followed and pursuant to the Circular No. 14/2020 dated April 08, 2020, 
Circular No.17/2020 dated April 13, 2020 issued by the Ministry of Corporate Affairs 
followed by Circular No. 20/2020 dated May 05, 2020, physical attendance of the 
Members to the AGM venue is not required and annual general meeting (AGM) be 
held through video conferencing (VC) or other audio visual means (OAVM). Hence, 
Members can attend and participate in the ensuing AGM through VC/OAVM. 
 

2. Pursuant to the Circular No. 14/2020 dated April 08, 2020, issued by the Ministry of 
Corporate Affairs, the facility to appoint proxy to attend and cast vote for the 
members is not available for this AGM. However, the Body Corporates are entitled to 
appoint authorised representatives to attend the AGM through VC/OAVM and 
participate thereat and cast their votes through e-voting. 

 
3. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after 

the scheduled time of the commencement of the Meeting by following the procedure 
mentioned in the Notice. The facility of participation at the AGM through 
VC/OAVM will be made available for 1000 members on first come first served basis. 
This will not include large Shareholders (Shareholders holding 2% or more 
shareholding), Promoters, Institutional Investors, Directors, Key Managerial 
Personnel, the Chairpersons of the Audit Committee, Nomination and Remuneration 
Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed 
to attend the AGM without restriction on account of first come first served basis. 

 
4. The attendance of the Members attending the AGM through VC/OAVM will be 

counted for the purpose of reckoning the quorum under Section 103 of the Companies 
Act, 2013. 

 
5. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 

20 of the Companies (Management and Administration) Rules, 2014 (as amended) 
and Regulation 44 of SEBI (Listing Obligations & Disclosure Requirements) 
Regulations 2015 (as amended), and the Circulars issued by the Ministry of 
Corporate Affairs dated April 08, 2020, April 13, 2020 and May 05, 2020 the 
Company is providing facility of remote e-voting to its Members in respect of the 
business to be transacted at the AGM. For this purpose, the Company has entered 
into an agreement with National Securities Depository Limited (NSDL) for 
facilitating voting through electronic means, as the authorized agency. The facility of 
casting votes by a member using remote e-voting system as well as venue voting on 
the date of the AGM will be provided by NSDL. 

 
6. In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated 

April 13, 2020, the Notice calling the AGM has been uploaded on the website of the 
Company at www.kannurairport.aero. The AGM Notice is also available on the 
website of NSDL (agency for providing the Remote e-Voting facility) i.e. 
www.evoting.nsdl.com. 
 

7. AGM has been convened through VC/OAVM in compliance with applicable 
provisions of the Companies Act, 2013 read with MCA Circular No. 14/2020 dated 
April 08, 2020 and MCA Circular No. 17/2020 dated April 13, 2020 and MCA Circular 
No. 20/2020 dated May 05, 2020. 



 

 

 
THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING ARE AS 
UNDER:- 
 
The remote e-voting period begins on 25 December 2020 at 9:00 A.M. and ends on        
27 December 2020 at 5:00 P.M. The remote e-voting module shall be disabled by NSDL 
for voting thereafter. 
 
How do I vote electronically using NSDL e-Voting system? 

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned below: 

Step 1: Log-in to NSDL e-Voting system at https://www.evoting.nsdl.com/ 

Step 2: Cast your vote electronically on NSDL e-Voting system. 

Details on Step 1 is mentioned below: 

 
How to Log-in to NSDL e-Voting website? 
 

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: 
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. 

2. Once the home page of e-Voting system is launched, click on the icon “Login” which 
is available under „Shareholders‟ section. 

3. A new screen will open. You will have to enter your User ID, your Password and a 
Verification Code as shown on the screen. 
Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at 
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices after 
using your log-in credentials, click on  e-Voting and you can proceed to Step 2 i.e. Cast your vote 
electronically. 

4. Your User ID details are given below : 
 
Manner of holding shares i.e. Demat 
(NSDL or CDSL) or Physical 

 Your User ID is: 

a) For Members who hold shares in 

demat account with NSDL. 

8 Character DP ID followed by 8 Digit 

Client ID 

For example if your DP ID is IN300*** 

and Client ID is 12****** then your user 

ID is IN300***12******. 

b) For Members who hold shares in 

demat account with CDSL. 

16 Digit Beneficiary ID 

For example if your Beneficiary ID is 

12************** then your user ID is 

12************** 

https://www.evoting.nsdl.com/
https://www.evoting.nsdl.com/
https://eservices.nsdl.com/


 

c) For Members holding shares in 

Physical Form. 

EVEN Number followed by Folio 

Number registered with the company 

For example if folio number is 001*** 

and EVEN is 101456 then user ID is 

101456001*** 

 

 
5. Your password details are given below:  

a) If you are already registered for e-Voting, then you can user your existing 
password to login and cast your vote. 

 
b) If you are using NSDL e-Voting system for the first time, you will need to 

retrieve the „initial password‟ which was communicated to you. Once you 
retrieve your „initial password‟, you need to enter the „initial password‟ and the 
system will force you to change your password. 

c) How to retrieve your „initial password‟? 
(i) If your email ID is registered in your demat account or with the 

company, your „initial password‟ is communicated to you on your email 
ID. Trace the email sent to you from NSDL from your mailbox. Open the 
email and open the attachment i.e. a .pdf file. Open the .pdf file. The 
password to open the .pdf file is your 8 digit client ID for NSDL account, 
last 8 digits of client ID for CDSL account or folio number for shares held 
in physical form. The .pdf file contains your „User ID‟ and your „initial 
password‟.  

(ii) If your email ID is not registered, please follow steps mentioned below in 
process for those shareholders whose email ids are not registered  

 
6.  If you are unable to retrieve or have not received the “ Initial password” or have 

forgotten your password: 
a)  Click on “Forgot User Details/Password?”(If you are holding shares in your 

demat account with NSDL or CDSL) option available on www.evoting.nsdl.com. 
b)  Physical User Reset Password?” (If you are holding shares in physical mode) 

option available on www.evoting.nsdl.com. 
c) If you are still unable to get the password by aforesaid two options, you can send a 

request at evoting@nsdl.co.in mentioning your demat account number/folio 
number, your PAN, your name and your registered address. 

d) Members can also use the OTP (One Time Password) based login for casting the 
votes on the e-Voting system of NSDL. 

 
7. After entering your password, tick on Agree to “Terms and Conditions” by selecting 

on the check box. 
8. Now, you will have to click on “Login” button. 
9.  After you click on the “Login” button, Home page of e-Voting will open. 

 

 

 

 

 

https://www.evoting.nsdl.com/eVotingWeb/commonhtmls/NewUser.jsp
https://www.evoting.nsdl.com/eVotingWeb/commonhtmls/PhysicalUser.jsp
http://www.evoting.nsdl.com/
mailto:evoting@nsdl.co.in


 

Details on Step 2 is given below: 

How to cast your vote electronically on NSDL e-Voting system? 

1. After successful login at Step 1, you will be able to see the Home page of e-Voting. 

Click on e-Voting. Then, click on Active Voting Cycles. 

2. After click on Active Voting Cycles, you will be able to see all the companies “EVEN” 

in which you are holding shares and whose voting cycle is in active status. 

3. Select “EVEN” of company for which you wish to cast your vote. 

4. Now you are ready for e-Voting as the Voting page opens. 

5. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify 

the number of shares for which you wish to cast your vote and click on “Submit” and 

also “Confirm” when prompted. 

6. Upon confirmation, the message “Vote cast successfully” will be displayed.  

7. You can also take the printout of the votes cast by you by clicking on the print option 

on the confirmation page. 

8. Once you confirm your vote on the resolution, you will not be allowed to modify your 

vote. 

 

General Guidelines for shareholders 

1 Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to 

send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority 

letter etc. with attested specimen signature of the duly authorized signatory(ies) who 

are authorized to vote, to the Scrutinizer by e-mail to asaannex@gmail.com with a 

copy marked to evoting@nsdl.co.in. 

2. It is strongly recommended not to share your password with any other person and 

take utmost care to keep your password confidential. Login to the e-voting website 

will be disabled upon five unsuccessful attempts to key in the correct password. In 

such an event, you will need to go through the “Forgot User Details/Password?” or 

“Physical User Reset Password?” option available on www.evoting.nsdl.com to reset 

the password.  

3. Members who need assistance before or during the AGM, can contact NSDL on 

evoting@nsdl.co.in / 1800-222-990 or contact Mr. Amit Vishal, Senior Manager-

NSDL at amitv@nsdl.co.in/ 022-24994360  

 
Process for those shareholders whose email ids are not registered with the depositories 
for procuring user id and password and registration of e mail ids for e-voting for the 
resolutions set out in this notice : 
 
 

1. In case shares are held in physical mode please provide Folio No., Name of 
shareholder, scanned copy of the share certificate (front and back), PAN (self 
attested scanned copy of PAN card), AADHAR (self attested scanned copy of 
Aadhar Card) by email to cs@kannurairport.aero 

mailto:evoting@nsdl.co.in
https://www.evoting.nsdl.com/eVotingWeb/commonhtmls/NewUser.jsp
https://www.evoting.nsdl.com/eVotingWeb/commonhtmls/PhysicalUser.jsp
mailto:evoting@nsdl.co.in
mailto:amitv@nsdl.co.in


 

In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + 
CLID or 16 digit beneficiary ID), Name, client master or copy of Consolidated 
Account statement, PAN (self attested scanned copy of PAN card), AADHAR (self 
attested scanned copy of Aadhar Card) to cs@kannurairport.aero.  

2. Alternatively member may send an e-mail request to evoting@nsdl.co.in for 
obtaining User ID and Password by proving the details mentioned in Point (1) or (2) 
as the case may be. 

 
THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE 
AGM ARE AS UNDER:- 
 
 

1. The procedure for e-Voting on the day of the AGM is same as the instructions 
mentioned above for remote e-voting. 

2. Only those Members/ shareholders, who will be present in the AGM through 
VC/OAVM facility and have not casted their vote on the Resolutions through remote 
e-Voting and are otherwise not barred from doing so, shall be eligible to vote through 
e-Voting system in the AGM. 

3. Members who have voted through Remote e-Voting will be eligible to attend the 
AGM. However, they will not be eligible to vote at the AGM. 

4. The details of the person who may be contacted for any grievances connected with 
the facility for e-Voting on the day of the AGM shall be the same person mentioned 
for Remote e-voting. 

 
 

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH 

VC/OAVM ARE AS UNDER: 
 

1. Member will be provided with a facility to attend the AGM through VC/OAVM 
through the NSDL e-Voting system. Members may access the same at 
https://www.evoting.nsdl.com under shareholders/members login by using the 
remote e-voting credentials. The link for VC/OAVM will be available in 
shareholder/members login where the EVEN of Company will be displayed. Please 
note that the members who do not have the User ID and Password for e-Voting or 
have forgotten the User ID and Password may retrieve the same by following the 
remote e-Voting instructions mentioned in the notice to avoid last minute rush. 
Further members can also use the OTP based login for logging into the e-Voting 
system of NSDL. 

 
2. Members are encouraged to join the Meeting through Laptops for better experience. 

 
3. Further Members will be required to allow Camera and use Internet with a good 

speed to avoid any disturbance during the meeting. 
 

4. Please note that Participants Connecting from Mobile Devices or Tablets or through 
Laptop connecting via Mobile Hotspot may experience Audio/Video loss due to 
Fluctuation in their respective network. It is therefore recommended to use Stable 
Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches. 
 

mailto:evoting@nsdl.co.in


 

5. Shareholders who would like to express their views/ask questions during the AGM 
may register themselves as a speaker may send their request from their registered 
email address mentioning their name, demat account number/folio number,PAN, 
mobile number at cs@kannurairport.aero from 18 December 2020 (9.00 a.m. IST) to 
22 December 2020 ( 5.00 p.m IST). Those shareholders who have registered 
themselves as a speaker will only be allowed to express their views/ask questions 
during the AGM. The Company reserves the right to restrict the number of speakers 
depending on the availability of time for the AGM. 
 

 
 

 
 
 
 

mailto:cs@kannurairport.aero


DIRECTORS’ REPORT 

 

       To The Members, 

 

    Your directors have pleasure in presenting the 10th Annual Report and Audited Accounts of your 

    Company for the financial year ended 31 March 2019. 

 

1. COMPANY SPECIFIC  INFORMATION 

 
1.1. FINANCIAL HIGHLIGHTS 

 

The Company has commenced its commercial operations on 9 December 2018: 

 

Particulars For the year ended 31 
March 2019 

(Rs.  in lakhs). 

For the year ended 31 
March 2018 

(Rs.  in lakhs). 
Revenue from operations 1500.98 42.00 

Other  income 406.72 300.61 
Total 1907.70 342.61 
Total Expenses 9767.40 1324.55 

Share of net profit of 
associates  (JV C) 

(31.17) (21.71) 

Loss before exceptional 
items and tax 

(7859.70) (981.94) 

Exceptional items - 12.97 

Loss before tax (7890.87) ( 990.68) 

Tax Expense 
             Current tax 

               
- - 

             Less Prior Taxes 231.10 - 

             Deferred tax income 

 
(3425.71) - 

Loss  for the period (4696.26) ( 990.68) 

 
             

1.2  MAJOR EVENTS OCCURRED DURING THE YEAR 

 
Kannur Airport was commissioned on 9 December 2018 with full fledged facilities of International 
standards. Operation started with an international flight to &  fro from Kannur to Abu Dhabi 
operated by Air India Express. 
 
 

(a) Revenue from Operations for 2018-19 

 
● The company started generating operational revenue effective from 9/12/2018 (i.e., for 3 

months & 23 days), which consists of Aero Revenue and Non Aero Revenue. 



● The components of the Aero Revenue of Rs.767.61 Lakhs are as below:- 
 

 
 
 

● The components of the Non-Aero Revenue of Rs.622.90 Lakhs are as below:- 
 
 
 

 
 
 
 



 
 

● Expenditure for 2018-2019 (Total Rs. 9767.40) 

 

 
 
 

● Since the airport got commissioned, there has been a rise in the “Airport Operating 

Expenses”. 

● On account of capitalization of assets, there is a rise in “Depreciation” and “Finance Cost”. 
 
 

 
(b) Change in nature of business 

 
There has been no change in the business of the Company during the Financial Year  
 ended 31 March 2019. 
  

(c)  Material changes and commitments, if any, affecting the financial position of the 
Company, having occurred since the end of the Year and till the date of the Report. 

 
        There were no material changes and commitments affecting the financial position of the 

Company during the Financial Year 2018-19 . The Covid 19 pandemic has severely affected the 
financial position of the Company during the current year. 

 
 
  



MANAGEMENT 

 
2.1 DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 
(a) Directors 

 

As per the provisions of the Article 60 of the Articles of Association of the Company the maximum 

strength of Board of Directors is 20. As per the Article 85 of Articles of Association,  Hon’ble Chief 

Minister of Kerala will be the Chairman of the Company. As per the Article 89(i) of the AOA.     

Government of Kerala appoints Managing Director of the Company.   As per the Article  63(iii) of the 

AOA, Government of Kerala has nominated one third of the total number of Directors. Government of 

Kerala has nominated 7 Directors including the Chairman( Hon’ble Chief Minister of Kerala ) and 

Managing Director. 

 

As per the provisions of the Shareholders agreement entered between Kannur Airport & BPCL, BPCL 

can nominate 2 Directors when they hold 20% in the paid up equity capital of the Company. At 

present BPCL is holding less than 20% in the paid up capital and has nominated one Director in the 

Board of Directors of Kannur Airport.  

 

As per the provisions of the Shareholders agreement entered between Kannur Airport & AAL, AAI 

can nominate 2 Directors in the Board of Directors of Kannur Airport. 

 

      (b) Key Managerial Personal  

 

(i) Managing Director        :      Sri. V Thulasidas  IAS (Retd) 

(ii) Chief Financial Officer :      Sri S Jayakrishnan ACA 

(iii) Company Secretary       :      Sri  G Gnanendrakumar FCS 

 

(c) Change in Directors as on the date of the Report. 

 

Your Directors hereby state that as per the provisions of Companies Act, 2013  and  

Articles of Association of the Company, from the date of the earlier report till this report,  

following changes have occurred in the Board of Directors of the Company: 

 

 Dr. Hassan Kunhi M.P was appointed as Director in the Board. 

 Sri. Murali Madhavan P, ED I/C BPCL was appointed as Nominee Director, BPCL in 

place of Sri. Prasad K Panicker.   

 Sri. G. Ananthakrishnan Nominee Director BPCL had resigned from the Board of  

Directors due to his superannuation. 

 Sri. D.K. Kamra, ED (JVC) was appointed as Nominee Director, AAI in place of Sri. G. 

Chandramouli. 

 Sri. R. Madhavan, RED (SR) was appointed as Nominee Director of AAI in place of 

Sri. S. Sreekumar. 

    Sri. M. Madhavan Nambiar and Smt. K. Parvathy Ammal were appointed as 
Additional Directors in the Independent category who shall hold office upto the date 



of ensuing Annual General Meeting and being eligible can be reappointed as 
Independent Directors of the Company, not liable to retire by rotation to hold office 
for a second term of 5 years. Special resolutions have been included in the notice of 
the Annual General Meeting for the approval of members. 

 

  Smt. Geeta Venkatesh Iyer, Chief General Manager, Finance (Taxation), BPCL was 

nominated as Director  by BPCL in place of Sri. Murali Madhavan P, who resigned 

from the Board of Directors due to his superannuation.  

 

      
           2.2  INDEPENDENT DIRECTORS 

 
As per the provisions of Section 149 (10) of Companies Act, 2013 the Board of Directors  had 
reappointed Sri. M. Madhavan Nambiar (DIN:01122411)  and Smt. K. Parvathy Ammal (DIN: 
07254970) as Additional Directors in the Independent Category for another period of 5 years.  
 
 
2.3   DECLARATION   OF  INDEPENDENT  DIRECTORS 

 
Sri. M. Madhavan Nambiar (DIN:01122411)   and Smt. K. Parvathy Ammal (DIN: 07254970), 
the independent directors of the Company have furnished declaration(s) to the Board that 
they meet the criteria of ‘independence’ as provided in sub-section (6) of Section 149 of 
Companies Act, 2013. 
 
2.4   BOARD MEETINGS 

 
Four meetings of the Board of Directors were held during the period under review, on  28 June 
2018, 18 August 2018, 15 November 2018 and 13 March 2019. 

 
 2.5   COMMITTEES 

 
(a)  Audit Committee 

 
       The Audit Committee of Board of Directors of the Company comprises the following    

       members: 

 

Sl. 

No. 

Name of the Member Designation 

1 Smt. Parvathy Ammal K, Independent Director Chairperson 

2 Smt. Sharmila Mary Joseph IAS, Secretary (Finance 

Expenditure 

Member 

3 Sri. M. Madhavan Nambiar, Independent Director Member 

4 Sri. G. Ananthakrishnan, Chief General Manager, (Finance), 

Kochi Refinery,BPCL 

Member 

 
         



 

       Audit Committee of the Board met twice on 6 August  2018 and 9 November 2018 during the 

year under consideration. 

 

(b) Nomination  & Remuneration  Committee 

 
As per Section 178 (1) of the Companies Act,2013 read with Rule 6 of the Companies 

(Meetings of Board & its Power) Rules, 2014, the Board had constituted Nomination & 

Remuneration Committee with the following members: 

 

Sl. No. Name of the Member Designation 

1 Sri. Ramachandran Kadannappally, Hon’ble Minister 

for Ports, Museum & Archeology,      Director  

Chairman 

2 Sri. V. Thulasidas IAS (Retd), Managing Director, 
Kannur Airport 

Member 

3 Sri. Madhavan Nambiar, Independent Director Member 

4 Smt. K. Parvathy Ammal, Independent Director Member 

 

            A meeting of Nomination and Remuneration Committee was held on 9 November 2018 , during  

the year under consideration. 

 

           ( c ) Corporate Social Responsibility Committee (CSR Committee) 

 

Company had spent Rs. 37,13,938/-  towards  Corporate Social Responsibility during the year 

under consideration,  

However, Board of Directors later decided not to take up new CSR activities till the Company 

starts making profit. It was also decided to incur the  committed expenditure on CSR projects 

already approved.  

 

      The CSR Committee of Board of Directors of the Company consists of following members: 

 

Sl. No. Name of the Member Designation 

1 Sri.  E. Chandrasekharan, Hon’ble Minister  of 

Revenue and Housing 

Chairman 

2 Sri. V. Thulasidas IAS( Retd), MD, Kannur Airport Member 

3 Sri. M. Madhavan Nambiar, IAS( Retd),  Independent 

Director 

Member 

4 Sri.  Prasad K Panicker – Nominee Director, BPCL - 

Member 

Member 

 
 
The CSR Policy of the Company is available in the website of the company: 
 
 

 



               (d ) Share Allotment And Transfer Committee 

 

This Committee is the approving authority relating to allotment and transfer of shares and allied 

matters. The Board had constituted Share Allotment and Transfer Committee with the following 

members: 

 

Sl. No. Name of the Member Designation 

1 Smt. K.K. Shailaja Teacher, Hon’ble Minister, Health 
and Social Justice 

Chairperson 

2 Sri. V. Thulasidas IAS (Retd), Managing Director Member 

3 Dr. Sharmila Mary Joseph IAS, Secretary (Finance 

Expenditure) - Member 

Member 

 

          Five meetings of Share Allotment & Transfer Committee were held during the year under review      

         on, 12 April 2018, 5 September 2018, 28 September 2018 , 27 December 2018 and 21 February 2019. 

 

               (e) Technical Committee 

 

This committee was formed to consider and take decisions pertaining to technical matters of the 

project and take appropriate decisions for early completion of the project. Technical committees was 

entrusted with the authority for approval of all tenders and proposals including commercial tenders 

up to  Rs. 25 crores. The members of the Committee are : 

 

 

Sl. No. Name of the Member Designation 

1 Smt. K.K Shailaja Teacher- Hon’ble Minister  of Health 

and Social Justice/ Sri. E.P. Jayarajan, Hon’ble Minister, 

Industries, Sports & Youth Affairs – Chairpersons 

Chairman 

2 Sri. V. Thulasidas IAS (Retd), Managing Director  Member 

3 Sri.  Madhavan Nambiar Independent Director Member 

4 Sri. G. Chandramouli, Nominee Director, AAI Member 

 

Committee was reconstituted by replacing Smt. K K Shailaja Teacher by Sri. E P Jayarajan. Six 

meetings of Technical Committee were held during the year under review on 16 May 2018, 3 May 

2018, 12 June 2018, 26 June 2018, 30 October 2018 and 9 February 2019.    

          

 

         (f) HR & Selection Committee. 

 

This committee was formed to consider and take decisions  pertaining to all HR related matters of the 

Company. The committee consists of the following members: 

 



Sl. No. Name of the Member Designation 

1 Sri. Ramachandran Kadannappally, Hon’ble Minister   of 
Ports, Museum & Archaeology  

Chairman 

2 Sri. V. Thulasidas IAS (Retd), Managing Director Member 

3 Sri. M. Madhavan Nambiar, IAS (Retd),  Independent 
Director 

Member 

4 Sri. Prasad K Panicker – Nominee Director, BPCL - 
Member 

Member 

 

Five meetings of Share Allotment & Transfer Committee were held during the year under review on, 

24 April 2018, 4 July 2018, 16 October 2018, 31 October 20118 and 29 December 2018.       

 

2.6  COMPANY’S POLICY ON  DIRECTORS’ APPOINTMENT AND REMUNERATION 

The policy relating to appointment of Directors, payment of managerial remuneration, 

Directors’ qualifications, positive attributes, independence of Directors and other related 

matters in compliance with section 178 (3) of the Companies Act, 2013. The Board has 

constituted Nomination and Remuneration Committee for this purpose. 

 

 

2.7   DIRECTORS’ RESPONSIBILITY STATEMENT 

     
To the best knowledge and belief and according to the information and explanations 

obtained by us, your Directors make the following statement in terms of provisions of 

Section 134(3) (c) of the Companies Act, 2013 : 

i. In the preparation of annual accounts for the financial year ended 31 March 2019, the 

applicable Accounting Standards and the instructions provided under Schedule III  of 

the Companies Act, 2013 have been followed. 

ii. Accounting policies selected have been applied consistently and reasonably and 

prudent judgments and estimates have been  made so as to give a true and fair view of 

the state of affairs of the Company as at the end of 31 March  2019, and of the profit of 

the company for the year ended on that date. 

iii. Proper and sufficient care has been taken for the maintenance of adequate accounting 

records in accordance with the provisions of the Companies Act, 2013 for safeguarding 

the assets of the Company and for preventing and detecting frauds and other 

irregularities. 

iv. The annual accounts of the Company have been prepared on a ‘going concern’ basis. 

v.   Proper systems have been devised to ensure compliance with the provisions of all 

applicable laws and that such systems are adequate and operating effectively.       
 

2.8   FRAUDS REPORTED BY THE AUDITOR 

 
 No frauds have been reported by the Auditors under  Section 143 (12) of the Companies 

Act, 2013.  There are no  frauds to be reported to Central  Government. 

 



3 DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND     

JOINT VENTURES    

 
 3.1 REPORT ON PERFORMANCE AND FINANCIAL POSITION OF THE    

ASSOCIATE  COMPANIES 

 
         BPCL –KIAL Fuel Farm Pvt Ltd is the Associate Company of Kannur Airport. A statement 

containing the salient features of the financial statement of Associate Company in Form 

AOC-1, is attached as Annexure  

 

   4     DEPOSITS 
        The Company has not accepted deposit from members or the general public as on 31 March  

          2019. There are no small depositors in the Company. 
   
5     PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS 
       There were no loans and guarantees made by the Company under Section 186 of the 

Companies Act, 2013 during the year under review, except the  investment of Rs. 39,00,000 

(3,90,000 equity shares of Rs,. 10 each) in the share capital of BPCL – KIAL Fuel Farm Pvt 

Ltd during the financial year 2018-19. 

 

  6 PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH 

RELATED PARTIES           
          Particulars of contracts or arrangements with related parties as referred to in sub-section (1) 

of Section 188 of Companies Act, 2013 and Ind AS 24 are set out in the Notes forming part of 

the accounts. These transactions are not likely to have a conflict with the interest of the 

Company. All the related party transactions are negotiated on arm’s length basis and are 

intended to protect the interest of the Company. Disclosure of particulars of 

contracts/arrangements entered into by the Company with related parties are given in Form 

AOC – 2 as attached as Annexure  to this report. 

 

  7    PARTICULARS OF EMPLOYEES AND RELATED  DISCLOSURES 
        There were no employees of the Company who have drawn remuneration in excess of the 

limits set out under Section 197 (12) of the Companies Act, 2013 read with Rules 5 (2) and 5 

(3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules 2014. 

 

       8    CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,    

             FOREIGN EXCHANGE EARNINGS AND OUTGO 
 The particulars as required under the provisions of Section 134 (3) (m) of the Companies Act, 

2013 in respect of conservation of energy and technology absorption have not been furnished 

considering the nature of activities undertaken by the Company during the year under review. 

 

Further, during the year under review, following are the details of Foreign Exchange 

Earnings and Outgo: 

                                      



      Foreign Exchange Earning    : Nil 

       Foreign Exchange Outgo       : Rs. 318825896.40/- 

 

       9   RISK  MANAGEMENT 

 
       The Company has adequate system for business risk evaluation and management to ensure stable 

and sustainable business growth and to promote pro-active approach in evaluating and resolving 

the risks associated with the business. The Company has identified the potential risks such as 

financial risk, legal and statutory risks and the internal process risk and has put in place 

appropriate measures for its mitigation. At present, the Company has not identified any element 

of risk which may threaten the existence of the Company. 

           
      10   MATERIAL ORDERS OF JUDICIAL BODIES /REGULATORS 
 

There were no  significant and material orders passed by the regulators or courts or tribunals 

impacting the going concern status and company’s operations in future.  
 

      11   AUDITORS AND AUDITOR’S REPORT 

 

         Statutory Auditors 

 

M/s Delloite Haskins & Sells, Chartered Accountants  was appointed by the Board of Directors   

as the Statutory Auditors of the Company to hold office for 5 years . The shareholders in their 

meeting held on 19 January 2019 had approved their appointment. Their report forms part of this 

report.  

 

Management’s response to the Statutory Auditor’s Qualification/comments on the 

Company’s Financial Statements. 

 

SlNo. Basis for qualified opinion  Reply 

1 We refer to Note 35 to standalone 
financial statements, regarding certain 
claims raised by a contractor aggregating 
Rs. 33417.47 lakhs for additional costs 
incurred due to extension of time on the 
project which are in the process of 
review by the Management/arbitration. 
The claims include an amount of Rs. 
725.61 lakhs towards subsumed taxes 
due to the change in the taxes from the 
service tax regime to the GST regime. 
The Company has not yet concluded its 
review/assessment on the final 
claim/taxes to be settled and pending the 
quantification of the amount eventually 
payable, has disclosed the amount of Rs 
33417.47 lakhs as contingent liability. 

 

The amount of Rs 334.17 Cr comprises the 
following: 

a) Change in Law from L & T EPC-1 – 
Rs 48.48 Cr 

b) Extension of Time from L & T Infra 
– Rs 130.34 Cr 

c) Interest on above till 31.8.2020 – Rs 
50.72 Cr 

d) Change in Law and Extension of 
Time from L & T (B & F) - Package 
A – Rs 97.37 Cr 

e) EPC-1 & Package A - GST 
Subsumed Tax Claim – Rs 7.26 Cr 
 

The parties have constituted an arbitration 
committee on items (a), (b) and (c). 



We are unable to comment on the 
liability to be recognised towards these 
claims and the possible impact on the 
carrying value of the related property 
plant and equipment, and its 
consequential impact on the 
depreciation and loss for the year.  
 

Meanwhile the Company and L & T Infra 
are negotiating Item No. (a), (b) and (c) for 
an out of arbitration settlement. . Eventual 
liability and amount payable on this 
account is yet to be decided and agreed. 
 
Item No. (d) – The Project Management 
Consultant has rejected the claim made by 
L & T (B & F) Package A. 
 
Item No. (e) – RS 1.75 Cr The Company has 
consulted its tax consultant and legal 
advisor on GST subsumed tax. 
 
 1) As per contract conditions GST claim on 
L & T Infra contract is to be admitted but 
the claim of the contractor is incorrect as 
per the tax consultant. As such the 
contractor has been asked to re-work the 
subsumed tax figure. Reply is awaited from 
them.  
2) On L & T (B & F) - Package A – Rs 5.50 
Cr,  the tax consultant and company’s legal 
advisor have rejected the claim and advised 
the Company that this is not payable as per 
contract conditions. This is being 
communicated to L & T(B & F)- Package A 

2 We refer to note 42 to standalone 
financial statements, wherein the 
company during the year, has recognised 
a deferred tax asset of Rs.2501.11 lakhs on 
unused tax losses for set off against 
future taxable profits. In the absence of 
projections to support the availability of 
future taxable profits for utilisation 
against such unused tax losses/ credits, 
we are unable to conclude on the 
appropriateness of the carrying value of 
the above deferred tax asset and its 
consequential impact on the loss for the 
year.  
 

Revenue projections have been furnished to 

Deloitte. On the basis of projected revenues 

the Company expects that the deferred tax 

assets will be recovered. 

3)  Basis for Adverse Opinion – Internal  Financial Controls 

a) Ensuring compliance with the applicable 
accounting standards and generally 
accepted accounting principles, with 
regard to validating the completeness 
and accuracy of cost (including the 
direct costs eligible for capitalisation) for 
recording Property, Plant and 
Equipment; establishing a process of 
periodic verification of property plant 
and equipment and reconciling the same 

It may please be noted that Company is 
having internal financial controls for 
maintenance of records, recording of 
transactions, recording of receipts and 
expenditure which are with authorisations 
of the management and Board of Directors 
of the Company. There is no unauthorized 
acquisition or disposition of assets without 
approval of the management.  
 



with the fixed asset register and books of 
account; validating the correctness of 
classification of the Property, Plant and 
Equipment. 
  

The Company’s process of evaluating 
completeness and accuracy of 
transactions relating to acquisition / 
construction of Property, Plant and 
Equipment through confirmations and 
their reconciliation with respective 
vendor(s) as per books of account at 
regular intervals. 

Assets and expenditure are being acquired 
and incurred based on approvals of 
Board/Technical Committee/Managing 
Director.  
 
There are proper approvals in place, 
especially on construction contracts. 
Invoices are verified by consultants, 
engineers of Kannur Airport and finally 
passed for payment after verification by 
Finance and Accounts and approval of 
Managing Director. Assets were capitalized 
based on these certified invoices and the 
classification and recording of Property, 
Plant and Equipment was carried out based 
on these invoices after an elaborate process 
taking cognizance of regulatory principles. 
Classification and Certification of the value 
of Property, Plant and Equipment was 
confirmed by the Contractor and 
Consultant. 
 
The Company had carried out physical 
verification of assets during FY 2019-20. 
Reconciliation of the same will be done to 
validate the correctness of classification of 
Property, Plant and Equipment once the 
final bill of the Contractor is settled. 
 
The Company is having contracts for 
aero/non aero activities and invoicing is 
carried out based on these contracts signed 
with the vendors.  
 
Confirmation letters have not been received 
from vendors since there are disputed 
claims and hence reconciliation could not 
be done. The Company is having no doubts 
regarding the correctness and completeness 
of accuracy of transactions pertaining to 
acquisition/construction of Property, Plant 
and Equipment since these are being 
recorded and paid for based on valid 
approval processes of Consultants/ 
Engineers concerned. Claims made by 
contractors are not paid by the Company 
purely based on their claim. Reconciliation 
is only one aspect of identifying and 
recording ineligible claims, if any which is 
otherwise taken care of at the inception 
itself. 
 
It may please be noted that the Company is 



also having an Internal Audit mechanism to 
supplement internal financial controls for 
identifying weaknesses, if any. 
 
In so far as physical verification is 
concerned,  Property, Plant and Equipment 
such as Runway, Terminal Buildings, BHS, 
PBB, ACFTs, Escalators, Elevators, X Ray 
machines, ATC, etc., which are all high 
value items are identifiable in the airport. 
These assets are always physically available 
in the airport, which constitutes more than 
90% of the value. The airport cannot 
operate without these. 
  
It may please be noted that the Company 
commenced airport operations in December 
2018 and was in operations only for 3 ½ 
months during the financial year ended 31 
March 2019. The Company is in the 
transition stage from construction to 
operational period and had gone through a 
complex process for conversion of its assets 
under construction to operational asset. 
This was done after an elaborate process 
with several rounds of discussions among 
the stakeholders to comply with regulatory 
requirements Hence, there are no doubts in 
the mind of the Company about its 
accuracy and completeness in material 
terms.  
 
The Company is in the process of building 

up adequate resources to set up an 

environment to remove deficiencies 

including implementation of an ERP 

system. 

b) Financial book closing procedures to 
ensure preparation of timely, reliable and 
appropriate financial statements.  
 

The Company is having a book closing 

procedure without which the accounts 

could not have been compiled and given for 

statutory audit in October 2019.   

c) The Company’s process of ensuring the 
completeness and accuracy of Aero, Non-
aero and other operating revenue 
recorded during the year ended March 
31, 2019.  
 

It may please be noted that the Company is 
having contracts with vendors for aero and 
non-aero activities and other operating 
revenue. These contracts were awarded 
based on competitive tenders and billing of 
these had been carried out based on these 
contracts. Source data are being provided to 
Finance and Accounts by user departments 
for aero and non-aero activities. Receivables 
statements are being prepared periodically 
and frequently and follow up of payments is 



being carried out regularly. As such there is 
control over billing and receivables. 
 
Company has implemented RMS software 

from April 2019 for billing aero and non-

aero revenues compared to earlier manual 

data collection system for timely, accurate 

billing data. These data are checked by 

Finance and Accounts for inconsistencies 

and invoice are raised. 

d) The Company’s process of validating the 
accuracy of items considered for the 
purpose of computing deferred taxes and 
validation of the computation under 
applicable accounting standards.  
 

The Company has verified the components 

of deferred tax assets and validated before 

incorporating the same in Financial 

Statements with the help of statutory 

auditors. 

 

Internal Auditors 

 

The Board of Directors had appointed M/s Varma & Varma Chartered Accountants, 

Thiruvananthapuram as the Internal Auditors of the Comapany, as per the provisions of Section 

138 of Companies Act, 2013 and Rule 13 of Companies (Accounts) Rules 2014, for the Financial 

Years 2017-18 to 2019 -2020.  

 

        Secretarial Auditor 

The Board of Directors had appointed M/s Ashique Sameer Associates, Company Secretaries 

Kozhikode as  Secretarial Auditors of the Company, as per the provisions of Section 204 of 

Companies Act, 2013 and the Companies ( Appointment and Remuneration of Managerial 

Personnel) Rules 2014,  for the Financial Year 2018-19.  The Secretarial Audit Report   in Form 

MR-3 for the Financial Year ended 2018-19  is attached with this report as Annexure.  

 

Cost Auditor 

 

Not applicable for the period under consideration 

 

 12    COMPLIANCE WITH SECRETARIAL STANDARDS OF ICSI      
          The Company is in compliance with the Secretarial Standard on Meetings of Board of   

Directors (SS-1) and General Meetings (SS-2) issued by the Institute of Company Secretaries  

of India and approved by the Central Government. 

 

 13   ANNUAL  RETURN 

 
         The website of the Company is www.kannurairport.aero . The annual return of the 

company has been published in the website. Link of the same is given below: 

   
The extract of Annual Return of the Company in the prescribed Form MGT-9 is annexed 

http://www.kannurairport.aero/


herewith as Annexure  to this Report. 

 

14     CONSOLIDATED FINANCIAL STATEMENTS 

According to the provisions of Section 129 of the Companies Act, 2013 and Indian 

Accounting Standards (Ind AS 110) the consolidated audited financial statements are 

provided in the Annual Report.  

       15    DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT  OF 

WOMEN AT THE WORKPLACE  (PREVENTION, PROHIBITION, 

AND REDRESSAL) ACT, 2013. 
  
                The Company has in place a policy for prevention of Sexual Harassment at the workplace 

in line with the requirements of the Sexual Harassment of women at the workplace 

(prevention, prohibition & redressal) Act, 2013. 

 

                     Internal Complaints Committee (ICC) has been set up to redress complaints received 

regarding sexual harassment. All employees (permanent, contractual, temporary, trainees) 

are covered under this policy. The following is a summary of sexual harassment complaints 

received and disposed during the year. 

 

(a) Number of complaints received during the year           :  NIL 

(b) Number of complaints disposed off during the year     : NIL 
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Annexure 

FORM NO. AOC.1 

Statement containing salient features of the financial statement of 

Subsidiaries/associate companies/joint ventures 

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of 

Companies (Accounts) Rules, 2014) 

 
Part "A": Subsidiaries 

(Information in respect of each subsidiary to be presented with amounts in Rs) 

1. Sl. No. 

2. Name of the subsidiary 

3. Reporting period for the subsidiary concerned, if different from the holding company's 

reporting period 

4. Reporting currency and Exchange rate as on the last date of the relevant financial year in 

the case of foreign subsidiaries. 

5. Share capital 

6. Reserves & surplus 

7. Total assets 

8. Total Liabilities 

9. Investments 

10. Turnover 

11. Profit before taxation 

12. Provision for taxation 

13. Profit after taxation 

14. Proposed Dividend 

15. % of shareholding 

Notes: The following information shall be furnished at the end of the statement: 

 
1. Names of subsidiaries which are yet to commence operations 

2. Names of subsidiaries which have been liquidated or sold during the year. 

 
Part "B": Associates and Joint Ventures 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 

Companies and Joint Ventures 

Name of Associates/Joint Ventures BPCL-KIAL Fuel 

Farm Pvt Ltd 

Name 2 Name 3 

1. Latest audited Balance Sheet Date        31.03.2020   

    

2. Shares of Associate/Joint Ventures held 

by the company on the year end 

   

No. 23,40,000   

Amount of Investment in Associates/Joint 

Venture 

2,34,00,000   

Extend of Holding % 26%   

    



Name of Associates/Joint Ventures BPCL-KIAL Fuel 

Farm Pvt Ltd 

Name 2 Name 3 

3. Description of how there is significant 

influence 

Because of   

shareholding 

  

    

4. Reason why the associate/joint venture is 

not consolidated 

     

    

5. Networth attributable to Shareholding as 

per latest audited Balance Sheet 

         1,36,72,438   

    

6. Profit / Loss for the year         1,96,50,987   

i. Considered in Consolidation    

i. Not Considered in Consolidation    

    

 
 

1. Names of associates or joint ventures which are yet to commence operations. 

2. Names of associates or joint ventures which have been liquidated or sold during the year. 

 
Note: This Form is to be certified in the same manner in which the Balance Sheet is to be 

certified. 



Form AOC -2  

Pursuant to clause (h) of Sub-section (3) of Section 134 of the Act  and Rule 8(2) of the 

Companies (Accounts) Rule 2014 

Form for disclosure of particulars of contracts/ arrangements entered into by the Company with 

related parties referred to in Sub-section (1) of Section 188 of the Companies Act, 2013 including 

certain arm’s length transaction under third proviso thereto. 

1. Details of contracts or arrangements or transactions not at arm’s length basis 

 

Sl. 
No. 

Particulars Details 

1 Name (s) of the related party Nil 
2 Nature of relationship Nil 
3 Nature of contracts/arrangements/transaction Nil 
4 Duration of the contracts or arrangements or 

transaction including the value, if any  
Nil 

5 Salient terms of contracts or arrangements or 
transaction including the value, if any 

Nil 

6 Justification for entering into such contracts or 
arrangements or transaction 

Nil 

7 Date of approval by Board Nil 
8 Amount paid as advance, if any Nil 
9 Date on which the special resolution was passed in 

General Meeting as required under first proviso to 
Section 188 

Nil 

 

2. Details of contracts or arrangements or transactions at arm’s length basis 

 

Sl. 
No. 

Particulars Details 

1 Name (s) of the related party BPCL-KIAL Fuel Farm Pvt 
Ltd 

2 Nature of relationship  Joint Venture Company  
with BPCL. Kannur Airport 
holds 26% equity in the JV 
Company (BPCL holds 74% 
equity) 

3 Nature of contracts/arrangements/transaction Lease Agreement with BPCL 
KIAL Fuel Farm Ltd, JV 
Company 

4 Duration of the contracts or arrangements or 
transaction including the value, if any  

30 years 

5 Salient terms of contracts or arrangements or 
transaction including the value, if any 

28,000sq.m  of land was 
leased out to the JV 
Company to build and 
operate Fuel Farm for 
Kannur Airport 

6 Date of approval by Board 10 September 2014 
7 Amount paid as advance, if any Nil 
 

       For and on behalf of the Directors 

          Sd/- 

         Chairman 

         DIN:0001907262 

Date: 

Place: 



ASHIOUE SAMEER
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'\,Iembers
KANNUR INTERNATIONAL AIRPORT LIMITED
Regd. Office:
KARA-PERAVOOR, POST IV]ATTANNUR,
KANNUR.6707O2
KERALA, INDIA

Our Secretarial Audit Report of even date, for the financlal year 2018-19 is io be read along wjth
this letter.

Maintenance of secretarial record is the responsibility of ihe management of the company. Our
responsibiliiy is to express an opinion on these secreta,ial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assuaance about the corectness of the contents of the secretarial records. The verification was
done on test basis to ensure triat correct facts arc refrected in secretarialrecords. we bgrieve that
the processes and practices, we followed provide a reasonable basis for our opinion.

We have not verified the coarectness and appropriateness of flnanc,al records and Books of
Accounts of the company.

V\here ever required, we have obtained the Management representation aboqtthe compliance of
laws, rules and regulations and happening of events etc.

The compliance ofthe provisions of Corporate and other applicable Iaws, rutes, regulations,
standards is the responsibility of management. our examination was limited to the verification of
procedures on test basis

The Secretarial Audit report is neither an assurance as to the futLrre viability of the company nor
of the efficacy or effectiveness with which the management has conducied the affairs oi the
company.

Place: Calicut
Date:30/09/2019

PM Abdul Sameer FCS
FCS No: 7060
CP No: 7759

2nd Flaot, SG Arcade
KT Gapalan Road, Katooi, Calicut
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ASHIOUE SAMEER
assot arEs ""*^

Form MR-3
SECRETARIAL AUDIT REPORT

Fo. ihe Financial year ended 31.03.2019
[Purcuant to section 201(1) of the Campa! es Act. 2013 and Rule No. 9 of the Canpanies

(Appointfient and Remuneration Personnel) Rules 20141

To,
Members
KANNUR INTERNATIONAL AIRPORT LIMITEO
Regd. Office:
KARA-PERAVOOR, POST IV]ATTANNUR.

KANNUR.67O702
KERALA, IND]A

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by KANNUR INTERNATIONAL AIRPORT Ll[/llTED
(hereinafter called the Company) Secretarial Audit was conducied in a manner that provided us
a reasonable basis for evaluating lhe corporate conducts/statutory compl,ances and expressing
our opinion thereon.

Based on our verification ofthe Company's books, papers, minule books Iorms and returns filed
and other records maintained by the Company and also the information provided bythe Company,
its officers, agents and authorized representalives during the condLrct of secaetarial audit, We
hereby repoft lhat in our opinion, the company has, dufing the audit period covenng the financial
year ended on 31st lllarch, 2019 complled with the statLltoay provisions listed hereunder and also
thatthe Company has proper Boa.d-processes and compliance mechanism in place to the extent
in the manner and subject to the reporting made hereinafter

1. We have examined the books, papers, minute books, foams and retums filed and other
records maintained by KANNUR INTERNATIONAL AIRPORT LIMITED for the linanciat
year ended on 31sr I\4arch, 2019 acco.ding to the provlsions of:

a. The Companies Act, 2013 (the Act) and the rules made there under;
b. The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there

under;
c. The Depositories Aci, 1996 and the Regulations and Bye-laws framed the.eunder,
d Forelgn Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foaeiqn Direct lnvestment:

2. We have also examined compliance with the applicable clauses of the Secretanal
Standards on meeting of the Board of Di.ectors (SS 1) and Secretarial Sta.ctards on
General l\,4eeting (SS-2) (together referred to as Secreiarial Standards) as approved by
central govemr.ent, issLred by The lnstitute of Company Seoretarieqof india (lCSl)

2n.1Flaar, SG Arcade
KT Gopalan Raad,Kallaali. Calicut



During the period under review the Company has complied wiih the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc mentioned above subject to the following observations:

The company has not completed filing form FCGPR with espect to allatolenl of sha@s to
NRls and annual FU etun with RBI as per the Foreign Exchange Managenent Aci,
1999, rules and regulations made theeunder As informed, the Cofipany could not
complete the same due to technical issue of RBI platfofin and company is trying lo
complete the filing.

The gth Adjauned Ahnual Gene@l Meeling af the cofipany was held on 19b January 2019
at Kanourwhich was oa! at the registe@d afflce of the company otsome other placo within
the ciy, town or village in which lhe rcgistered office of the company is situaled as
provided section 96 (2) of the Conpanies Act, 2013. Registered affice of the company
was at Thiruvananthapuram tili 26h Apul 2019.

As per section 42 of Lhe CompaniesAct, 2013, monies received on share application shall
be kept in a separate bank account in a scheduled bank and shall not utilise monies raised
through p.ivate placement unless allotment is made and the return ofallotmentis filed with
the Registrar. The Company has kept share application money in a sepa,?te bank account
and released the money before aliol.nent and filing of respective fo.m with the Registrar.
As expla;ned by tl're Company, money was utilised only after allotment of shares and it
was t.ansfer.ed and kept as FD fo. the benefit of the Company by gene.atlng interesi
irlcome.

4. Supplementary and Test Audit by C&AG as per section 139(5) and (7) of the Companies
Act. 2013 for ihe Financial Year 2016-'17 onwards not held based on the view of the
Company that lt is not a Government Company. The Company has sought legal opinion
from Legal Expeats and Advocate General of Kerala and ihey are of the view that the
Company is not a Govemment Company as not less than 51% of the paid up share capital
of the company is held by the Slate Government or the Central Government or by
Govemments jointly. The Company has appointed I\,4/s- Deloitte Haskins and Sells LLP,
Kochi as Statutory Auditors ol ihe Company for a period of Five years (FY 0'1/04/2018 to
3110312023) in ihe gih Adjourned Anoual General Meetang of the company held on 19rh

January 2019

We further report that

1. The Board of Di,ectors of the Company is duly constihrted with proper baiance of
Executive Directors. Non-Executive Directors and lndependent Directors. The changes in
the composition of the Board of Directors that took place during ihe period under review
were c,arried oul in compliance with the provisions of the Act

2.

3.

1.

,,:



2. Adequate notice is given to all directors to schedule the Board l,Ieetings, agenda and

detailed notes on agenda were sent at least Seven days in advance and a system exists

for seeking and obtaining further information and cla.ifications on the agenda items before

themeeting and for mean;ngtul participation atthe meeting. The company isalso following

the system of circulating the minutes of the Board Meeting in draft form to all Diredors
within lhe time stipulated in the secretarial standards and get confirmation thercon

3- Majority decision is canied through while the dissenting members' views are captured and

resorded as pa.t of the minutes.

We turther report that lhere are adequaie systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

> As informed, the company has responded approprjately to notices received from various.

statutory / regulatory authorities including initiating actions for cor.ective measures,

wherever found necessary.

We tudher repoft that during the audii perjod

1. The company has Allotted 1,00,79,200 (One Crore Seventy-Nine Thousand Two

Hundred) equity share of Rs. 100 each at face value, amounting to Rs. 100,79,20,0004
(Rupees Hundred Crore Seventy-Nine Lakh Twenty Thousand) in total on private
placement basis dLrring the reporting period.

2. th Adjoumed Annual General Meeting and glh Annual General Meeting were held on 29rh

September 2018 at Thiruvananthapuram and grh Adjoumed Annual General Meeting and
13'h Exra Ordinary General lMeeting were held on 19rh January 2019 at Kannu..

Place: Calicut
Date: 30/09/201 I

For Ashique Sameer Associafes

FCS No: 7060
CP No: 7759

Abdul Sameer FCS



Form No.MGT-9 

EXTRACT OF ANNUAL RETURN 
As on The Financial Year Ended on 31 March 2019    

 
[ Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 

(Management and Administration) Rules, 2014] 
 
 

I.          REGISTRATION AND OTHER DETAILS: 
1 CIN U63033KL2009PLC025103 
2 Registration Date 3 December 2009 
3 Name of the Company KANNUR INTERNATIONAL AIRPORT 

LIMITED 
4 Category/Sub-Category of the company Company Limited by Shares 

Unlisted Public Company 
5 Address of the Registered Office & Contact 

Details 
Kannur International Airport, Kara -
Peravoor P.O., Mattannur, Kannur - 670702 

6 Whether Listed Company No 
7 Name, Address & Contact Details of the 

Registrar & Transfer Agent, If any. 
SKDC Consultants Limited,  PB No. 2016, 
Kanapathi Towers, 3rd Floor, 1391/A-1, Sathy 
Road, Ganapathy Post, Coimbatore - 
641006 

 

 

II.          PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
(All the business activities Contributing 10 % or more of the total turnover of the Company shall 
be stated) 
S. No. Name and Description of main products / 

Services  
NIC code of the 
product / Service  

% the total turnover 
of the Company 

1 Supporting services to Air transport, like 
operation of airports flying facilities, 
radio beacons, flying control centres, 
radar stations etc.  

52231 81.27 

 

 

 

III.       PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE        
 COMPANIES 
SN Name and 

Address of the 
Company 

CIN / GLN Holding / 
Subsidiary / 
Associate 

% of Shares 
held  

Section 
Applicable 

1 BPCL-KIAL 
Fuel Farm 
Private Limited 

U23200KL2015PTC038487 Associate      26% 2(6) 

 

 

 



IV.       SHAREHOLDING PATTERN 
               (Equity Share Capital Breakup as Percentage of Total Equity) 

i) Category – wise Share Holding 
Category of 
Share Holders 

No. of Shares held at the beginning of the 
year  
[As on 01-April-2018] 

No of Shares held at the end of the year  
[As on 31-March-2019] 

% 
Change 
During 
the 
year 

 Demat Physical Total % of 
Total 
Shares 

Demat Physical  Total % of 
total 
shares 

 

A. Promoters          
(1) Indian          
a)Individual/H     
UF 

 0        

b) Central 
Govt  

 0        

c) State 
Govt(s) 

NA 350,00,000 350,00,000 33.03 NA 350,00,000 350,00,000 30.16 (2.87) 

d) Bodies 
Corp. 

 0        

e) Banks/FI  0        
f) Any Other 
(Top 50 Share 
Holders) 

 0        

Sub total 
(A)((1) 

 350,00,000 350,00,000 33.03  350,00,000 350,00,000 30.16 (2.87) 

(2) Foreign  0        
a) NRI      
Individuals  

 0        

b) Other 
Individuals  

 0        

c) Bodies 
Corp. 

 0        

d) Any Other          
Sub Total (A) 
(2)  

 350,00,000 350,00,000 33.03 NA 350,00,000 350,00,000 30.16 (2.87) 

TOTAL (A)  350,00,000 350,00,000 33.03 NA 350,00,000 350,00,000 30.16 (2.87) 
B. Public 
Shareholding  

         

1. Institutions  0        
a) Mutual 
Funds 

 0        

b) Banks / FI  0        
c) Central 
Govt 

 0        

d) State Govt 
(s) 

 0        

e) Venture 
Capital Funds 

 0        

          
f) Insurance 
Companies 

 0        

g) FIIs  0        



h) Foreign 
Venture 
Funds 

 0        

i) Others  0        
Sub-Total (B) 
(1) 

 0        

2. Non-
Institutions 

         

a) Bodies 
Corp. 

         

i) Indian 

(PSUs, Banks, 

Companies  

Co-op Banks, 
societies) 

 
 
NA 

 
 
42554200 

 
 
42554200 

 
 

40.16 

 
 
500000 

 
 
42899200 

 
 
43399200 

 
 
37.40 

 
 
(2.76) 

ii) Overseas  NIL        
b) Individuals          
i) Individual 
Shareholders 
holding 
nominal share 
capital upto 
Rs. 1 Lakh 

 
 
NA 

 
 
 
2454696 

 
     
 
2454696  

 
 

NA NA 31,76,392   

ii) Individual 
shareholders 
holding 
nominal share 
capital in 
excess of Rs 1 
lakh 

  
 

NA 

  
 
 

4780804 

          
 
 

4780804 

 
 

NA  NA 43552104  
 

 
 

Foreign 
Nationals 
(NRIs) 

 
NA 

 
2,16,06,700       

 
2,16,06,700    

 
 

NA NA 25922304   
 

Clearing 
Members 

 0        

Trusts  0        
Foreign Bodies 
– D R 

 0        

Sub-Total (B) 
(2) 

 0        

Total 
Public(B) 

 7,09,70,800 7,09,70,800 66.97   8,10,50,000 69.84 2.87 

C. Shares 
held by 
Custodian for 
GDRs & 
ADRs 

         

Grand Total 
(A+B+C) 

 10,59,70,800 10,59,70,800 100  11,60,50,000 11,60,50,000 100  

 

 

 



 

 

(ii) Shareholding of Promoters 
Sl 
No
. 

Shareholde
r’s Name  

Shareholding at the beginning 
of the year 

Shareholding at the end of the year 

  No. of 
Shares 

% of 
total 
Shares 
of the 
Compa
ny 

% of 
Shares 
Pledged/ 
encumber
ed to total 
shares 

No. of 
Shares  

% of 
total 
Shares 
of the 
Compan
y 

% of Shares 
Pledged/encumbe
red to total Shares 

% 
Changing 
in 
Shareholdi
ng during 
the year 

2 Governme
nt of 
Kerala, (On 
behalf of 
Govt. of 
Kerala) 

 
350,00,0
00 

 
33.03 

 
NIL 

 
350,00,0
00 

 
30.16 

 
51 

 
(2.87) 

 

 

 

(iii) Change in Promoters’ Share Holding (please specify, if there is no change) 
SN Particulars Date Reason Shareholding at the 

beginning of the year 
Cumulative shareholding 
during the year 

        
    No. of 

shares 
% of 
total 
shares 

No. of 
Shares 

% of total 
shares 

Govt: of 
Kerala 

At the 
beginning 
of the year 

   
350,00,000 

 
33.03 

 
350,00,000 

 
33.03 

 Changes 
during the 
year 

   
0 

 
0 

 
0 

 
0 

 At the end 
of the year 

    350,00,000 30.16 

 

 

 

 

 

 

(iv)       Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and 
 Holders of  GDRs and ADRs) 

 

Sl N For 
each of 
the Top 

Date Reason Shareholding at the 
beginning of the year  

Cumulative 
Shareholding during 
the year 

 



10 
sharehol
ders 

    No. of 
shares 

% of 
total 
shares 

No. of 
shares 

% of 
total 
shares 

 

1 Bharat 
Petroleu
m 
Corpora
tion 
Limited 

       

 At the 
beginnin
g of the 
year 

  216,80,000 20.46 216,80,000 20.46  

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

    216,80,000 18.68  

2 Airports 
Authori
ty of 
India 

       

 At the 
beginnin
g of the 
year 

  100,00,000 
 

9.44 100,00,000 
 

9.44  

 Changes 
during 
the year  

  0 0 0 0  

 At the 
end of 
the year 

  0 0 100,00,000 
 

8.62  

3 Federal 
bank 

       

 At the 
beginnin
g of the 
year 

  25,00,000 2.36 25,00,000 2.36  

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

- - 0 0 25,00,000 2.15  

4 Adeeb 
Ahamed 

       

 At the 
beginnin
g of the 
year 

  15,00,000 1.41 15,00,000 1.41  



 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

  0 0 15,00,000 1.29  

5 State 
Bank of 
India 

       

 At the 
beginnin
g of the 
year 

  15,00,000 1.41 15,00,000 1.41  

 Changes 
during 
the year 

02.02.2017  0 0 0 0  

 At the 
end of 
the year 

  0 0 15,00,000 1.29  

6 The 
Mookka
nnur 
Service 
Co-
operativ
e Bank 

       

 At the 
beginnin
g of the 
year 

  11,00,000 1.04 11,00,000 1.04  

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

  0 0 11,00,000 0.95  

7 Eloor 
Service 
Coopera
tive 
Bank 

       

 At the 
beginnin
g of the 
year 

  10,25,000 0.97 10,25,000 0.97  

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

  0 0 10,25,000 0.88  

8 Canara 
Bank 

       

 At the 
beginnin

  10,00,000 0.94 10,00,000 0.94  



g of the 
year 

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

  0 0 10,00,000 0.86  

9 Kerala 
State 
Industri
al 
Develop
ment 
Corpora
tion 

       

 At the 
beginnin
g of the 
year 

  10,00,000 0.94 10,00,000 0.94  

 Changes 
during 
the year 

  0 0 0 0  

 At the 
end of 
the year 

  0 0 10,00,000 0.86  

10 Kerala State 
Bevarages (M & 
M) Corporation 

Ltd 

      

 At the beginning 
of the year 

  8,06,000 0.76 8,06,000 0.76 

 Changes during 
the year 

  0 0 0 0 

 At the end of the 
year 

    8,06,000 0.69 

 
 
 
 
 
(V)     Share holding of Directors and Key Managerial personnel; 
SN Share holding of 

each Directors 
and each Key 
Managerial 
Personnel 

Date Reason Share holding at 
the beginning of 
the year  

Cumulative 
shareholding during 
the year 

    No. of 
shares 

% of 
total 
share
s 

No. of 
shares 

% of 
total 
shares 

1 Sri MA Yusuffali       



 At the beginning 
of the year 

  95,00,000 8.96 95,00,000 8.96 

 Changes during 
the year 

   0 0 0 0 

 At the end of the 
year 

  0 0 95,00,000 8.19 

2 Dr. Hassan Kunhi 
M P  

      

 At the beginning 
of the year 

  25,00,000 2.36 25,00,000 2.36 

 Changes during 
the year 

27.12.2018 Allotmen
t  

25,00,000 2.18 25,00,000 2.18 

 At the end of the 
year 

  0 0 50,00,000 4.31 

3. Sri. Abdul Qadir 
Theruvath 

      

 At the beginning 
of the year 

  25,00,000 2.36 25,00,000 2.36 

 Changes during 
the year 

28.09.2018 Allotmen
t 

20,00,000 1.80 20,00,000 1.80 

 At the end of the 
year 

    45,00,000 3.88 

4. Dr. Shamsheer V 
P 

      

 At the beginning 
of the year 

  25,00,000 2.36 25,00,000 2.36 

 Changes during 
the year 

  0 0 0 0 

 At the end of the 
year 

    25,00,000 2.15 

5. Sri. V. Thulasidas        
 At the beginning 

of the year 
  2000 0.001 2000 0.001 

 Changes during 
the year 

  0 0 0 0 

 At the end of the 
year 

    2000 0.001 

6. Sri. Pinarayi 
Vijayan 

      

 At the beginning 
of the year 

  1000  1000  

 Changes during 
the year 

  0 0 0 0 

 At the end of the 
year 

    1000  

7 E. 
Chandrasekharan 

      

 At the beginning 
of the year 

  1000  1000  

 Changes during 
the year 

  0 0 0 0 

 At the end of the 
year 

    1000  

 



V.          INDEBTEDNESS  
Indebtedness of the company including interest outstanding / accrued but not due for payment-
NIL 

Particulars Secured Loan 
excluding deposits 
(in lakhs) 

Unsecured 
Loans 

Deposits Total 
Indebtedness   
(in lakhs) 

Indebtedness at the beginning of the financial year. 

i)  Principal    
Amount 

77,320.68 
  77,320.68 

ii) Interest due 
but not paid 

 
   

iii)Interest 
accrued  but not 
due 

77,320.68 

  77,320.68 

Total (i+ii+iii)     

Change in the Indebtedness during the financial year 

*    Addition 11,289.27   11,289.27 

*    Reduction     

Net change 11,289.27   11,289.27 

Indebtedness at the end of the financial year 

i)   Principal 
Amount 

88,609.95 
  88,609.95 

ii) interest due 
not paid 

 
   

iii) Interest 
accrued but not 
due  

 

   

Total (i+ii+iii) 88,609.95   88,609.95 
 

VI.      REMUNERATION OF DIRECTORS AND KEY MANAGERIAL  PERSONNEL 
A.           Remuneration to Managing Director, Whole time Directors and /or Manager NIL 

SN Particulars of Remuneration Name of MD/ 
WTD/MANAGER 

Total Amount  
 

 

   Managing 
Director 

 

     
1 Gross Salary  13,18,616  

 (a) Salary as per provisions 
contained in Section 17(1) of 
the Income –tax Act,1961 

 

  

 (b) Value of perquisites u/s 
17(2) Income- tax ACT, 1961 

 
  

 (C) Profits in lieu of salary 
under section 17 (3) Income 
–tax Act, 1961 

 

  

2 Stock Operation    

3 Sweat Equity    

4 Commission  
–as % of profit  
-others, specify 

 

  



5 Others, please specify    

 Total (A)  13,18,616  

 Ceiling as per Act    

 

SN Particulars of Remuneration Name of Directors Total  
Amount (Rs.) 

1 Independent Directors Madhavan 
Nambiar 

Parvathy Ammal  

 Fee for attending board 
/committee meetings 

30,000 35,000 65,000 

 Commission    

 Others, please specify    

 Total (1)    

2 Other Non-Executive Directors    

 Fee for attending board 
committee meetings 

   

 Commission    

 Others, please specify    

 Total (2)    

 Total (B)=(1+2) 30,000 35,000 65,000 

 Total Managerial Remuneration     

 Overall Ceiling as per the Act    

 

SN Particular of 
Remuneration 

Name of Key Managerial Personnel Total Amount  
(Rs.) 

 Name S. Jayakrishnan G. Gnanendrakumar  

 Designation CFO CS  

1 Gross Salary 24,75,360 10,73,318 35,48,678 

 (a)   salary as per 
provisions contained in 
section 17(1) of the 
Income Tax Act, 1961 

   

 (b)  Value of perquisites 
u/s 17(2) Income Tax, 
1961 

   

 © Profits in lieu of 
salary under section 
17(3) Income –tax 
Act,191 

   

2 Stock Option    

3 Sweat Equity    

4 Commission  
-as % of profit  
-others, specify 

   

5 Others, please specify     

 Total 24,75,360 10,73,318 35,48,678 
 

VII.              PENALTIES/PUISHMENT/COMPOUNDING OF OFFENCES: 
TYPE: Section of Brief Details of Authority [  



the 
Companies 
Act 

Description Penalty 
/Punishment/ 
Compounding 
fees imposed 

RD/NCLT/COURT] Appeal 
made, if 
any (give 
details) 

A.      COMPANY 
Penalty NIL NIL    
Punishment NIL NIL    
Compounding NIL NIL    
B. DIRECTORS 
Penalty NIL NIL    
Punishment NIL NIL    
Compounding NIL NIL    
C. OTHER OFFICERS IN DEFAULT 
Penalty NIL NIL    
Punishment NIL NIL    
Compounding NIL NIL    

 

 

For and on behalf of the Board of Directors 

Sd/- 

Chairman 

(DIN: 0001907262) 

                                                                                                           

Date :  

Place:   Kannur 


























































































































































































































